Dubai Islamic Bank €5#

Ref. No.: HO/S&IR/N55/2021

Date: 18 July 2021

Mr. Hassan Abdulrahman Al Serkal
Chief Executive Officer

Dubai Financial Market

Dubai, United Arab Emirates

Subject: Clarification regarding the latest
developments in NMC Case

Dear Sir,

With reference to the above subject, DIB
wishes to update the market on developments in
the litigation which was commenced against
DIB and others by the Joint Administrators
(JAs) of the NMC Group on 28 March 2021,
arising from DIB’s security interests over
insurance receivables which were assigned to
DIB as part of its various finance facilities to
the NMC Group.

DIB has previously notified the market that the
ADGM Court handed down its judgment on 24
May 2021, ruling in favor of DIB that the
ADGM Court had no jurisdiction over the
agreements regulating the securities and that the
relevant legal proceedings should be stayed on
that basis.

In a further hearing held on 12 July 2021 in the
ADGM Court, the judge affirmed that DIB was
“the overall winner in this phase of the
litigation”. The principal issues of dispute
between NMC and DIB relating to DIB’s
security interests will now be referred to
arbitration by agreement between the parties.

In addition to the ADGM legal proceedings,
DIB continues to successfully obtain judgments
in our favor in the Dubai Courts ordering the
relevant insurance companies to make
payments of insurance receivables (assigned to
us under our finance facilities to NMC) directly
to DIB, Notwithstanding the arbitration
proceedings, our proceedings in Dubai against
the insurance companies will continue, and DIB
is confident in its prospects of success in these
proceedings.
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DIB was served on 28 March 2021, with notice
of large scale legal proceedings in the ADGM
Court without any warning or pre-action
correspondence from the JAs, giving us
approximately 2 weeks to mobilise and prepare
for a major court hearing. Significant legal
costs have now been incurred, payable by a
business in administration. These costs include
the JAs' own legal costs, and also a large costs
order made by the ADGM Court ordering the
JAs to reimburse DIB for 75% of DIB’s legal
costs.

DIB is one of the largest creditors to the NMC
Group. We affirm our commitment to support
a restructuring of the NMC business to ensure
its successful emergence from administration.
Any such restructuring must be based on an
acknowledgment of existing legitimate security
interests in accordance with the provisions of
applicable laws.

For the record, DIB will continue to robustly
defend its legitimate legal interests in the
arbitration, the Dubai Courts and any other
applicable legal forum.

Yours Sincerely,
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Salman Liaqat

Chief of Strategy & Investor Relations
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