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96% K.D (267,832) K.D (11,753) Net Profit (Loss) represents the amount
' attributable to the owners of the parent
Company
i | = L_&. 5 R
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attributable to the owners of the parent Company
Wi ey ALl o 1 (5L 5] B
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| Basic & Diluted Earnings per Share - |
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Walazli g L1
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Current Uabi!ities |
=l 1 el
6% K.D 38,899,950 K.D 41,047,259 N L
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, AN AE paloce; LiaLil] LS g Jlae ]
10% K.D 17,882,330 K.D 19,716,662 Total Equity attributable to the owners of the
Parent Company -
l FIRPER-L BOR Y [ (P
72% K.D 1,597,219 K.D 2,741,293 e e
- . Total Operating Revenue gea=s
LAt (3 uad) m ] s
L K.D (5,166,691) K.D (1,498,319) Heallald
Net Operating Profit {Loss)
| o . A————
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2020 2020 sz 31 2021 =l
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1.783.940 1.192.370 1,820,027 5 PE /RPN § S PR
6.172.800 11,524,389 10,291,030 5 ot gal aitay
166.221 1.519.99) 1,446,594 SoA A s by
= 396.997 393,047 bl Akl adi, b g ye
1.603.386 1.611.695 1,183,222 6 Ziilly cay
3.002.000 4.058.000 8,357,000 7 salad i
= 8.017.000 7,934,000 gl 28 G
11.202.660 6.342.185 4,930,942 Al o e
oo JNA e Al ity Al Dk page
- 2.808.759 2,834,215 3 sl i
Jaslt A e Al Al Al i g ge
= 674.876 343,095 JAYE L
5.440,540 866.130 = & e S 52 B jan
9.084.949 8.986.749 8,665,930 REC R EE,
18.325.784 17.974.004 17,451,472 Slinay Ll
56,782.280 65.973.143 65,620,574 ha g gall £ gada
Sl slhall g 4,800 (3 gha
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6.753.996 11414404 7,286,832 9 sl Al baa iy gl
21.263.991 22.317.580 20,927,570 10 s by
9,494,763 9,094,630 9,160,244 S 2 gie il
1.387.200 1.387.200 3,672,613 St
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411.866 111.866 411,866 Sal ol
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(1.800,000) (1,869.335) {1.819.459) adslall sl paia
27.646 - Ale E e golial Adc pandidas
1R 100 s18.100 318,100 il S gl alia
641.002 641.002 641,002 JESRUR-EN
16.771.792) (6.729.876) (4.018.320) DI PERIEY
A N Rl Sailalt ALY Gada £ opane
17.882.330 17.009.838 19,716,662 !
= 4.749.493 4,856,653 5 daieadl iz aasd
17.882.330 21,739,331 24,573,315 Astall igia f gana
56.782.280 63.973.1435 65,620,574 LSlghyia £ gaas
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{541,381) (542,361) {164,900) (145,778) Ol gy Ailaie gl A
- 2,403,752 - - baad (g 2olal gl
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- 25,000 - 25,000 e o Ge g
- 445,758 = 445,758 Cilxi el i (e 20
151,887 358,560 42,736 140,418 oAl
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- (73,791) - (498) Zika gl Aanll a3 At o
- (31,266) - (199) A
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(93,133) = (3,894) = i
- 49,896 = (3,965) kel Lulh b it b
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Middle East

Burgan - Intemational Accueniant:
Ali Al-Hasaw1 & Co

The Board of Directors
Unicap Investment and Finance Company K.S.C.P.
State of Kuwait

Review report on the interim condensed consolidated financial information

Introduction

We have reviewed the accompanying interim condensed consolidated statement of financial position of
Unicap Investment and Finance Company K.S.C.P (“the Parent Company”) and its subsidiaries (together
referred to as “the Group™) as at September 30, 2021 and the related interim condensed consolidated
statements of profit or loss, profit or loss and other comprehensive income, changes in equity and cash
flows for the nine-month period then ended. The management of the Parent Company is responsible for
the preparation and presentation of this interim condensed consolidated financial information in
accordance with International Accounting Standard no. (34) “Interim Financial Reporting™. Our
responsibility is to express a conclusion on this interim condensed consolidated financial information
based on our review.

Scope of review

We conducted our review in accordance with the International Standard on Review Engagements 2410
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity”. A review
of interim condensed consolidated financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and other review procedures.
A review is substantially less in scope than an audit conducted in accordance with International Standards
on Auditing and consequently does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us 1o believe that the accompanying
interim condensed consolidated financial information is not prepared, in all material respects. in
accordance with International Accounting Standard no. (34) “Interim Financial Reporting™.

Report on review of other legal and regulatory matters

According to Central Bank of Kuwait instructions in respect of money laundering and terrorism financing,
and based on our review of the Group's interim condensed financial information, we found that the Group
has complied with the related Central Bank instructions.

Furthermore, based on our review, the interim condensed consolidated financial information is in
agreement with the books of the Parent Company. We fi urther report that nothing has come to our attention
indicating any contravention during the nine-month period ended September 30, 2021 of the Law no. 7 of
year 2010 concerning the establishment of the Capital Markets Authority, its bylaws, and relative
instructions, as amended, the Companies’ Law no. | of year 2016 and related Executive Regulations. as

amended. and the Parent Company’s memorandum and articles of association, as amended. that might
have had a material effect on the business of the Group or on its consolidated financial position.

— .
Rashed Ayoub Yousufl Alshnhald
License No. 77 (A)
Rédl Middle East
Burgan - International Accountants

November 14, 2021

State of Kuwait .
Ridl Middle East - Head Office; Dasman Complex - Block 2 - 9" Floor - Ahmed Al jaber Street - Sharg - Kuwait

P.O. Box 22351 Safat, (13084), Kuwait - Tel.; +965 2246 4573-7 - Fax: +965 2241 4956 - E-mail; info-kuwait@rodlime.com - www.rodlme.com



Exhibit = A

Unicap Investment and Finance Company K.S.C.P.
and its subsidiaries
State of Kuwait

Interim candensed consolidated statement of financial position as a1 September 30, 2021
{Unaudited)

Al amounts are m Kineas Eoar

{Audited)
September December September
Sote 30. 2021 30, 2020 30,2020
Assets
Cash and cash cquivalents 5 1.520b027 1,192,370 1.783.940
Deposits at banks : 11,291,030 11,524,389 4.172,800
Receivables und other debit balances 1,446,594 L5991 166,221
Financial assets al amontized cost 393,047 396,997
Loans and advances 6 1,153,222 L.611.695 1.603,386
Propenies held for trading 7 8,357,000 4.038.000 3002000
Properties under development 7.934,000 8.017.000
Investment properties 4,930,942 6,342,185 11,202,660
Financial asse1s at fair value through profit or loss 2834215 2.808.759 -
Finaneial assets at fair value through other
comprehensive income “FVTOCI 343,095 674.876
Investment in associates 8 - 866,130 5.440,540
Right-nf-use assets 8,665,930 8.986.749 9,084,949
Property and equipment 17,451,472 17.974.004 18,325,784
Total assets 65,620,574 43,973,143 36,782,280
Equity and liabilities
Linbilities
Pavables and other credit balances 9 7.286.832 11414404 6.753.996
Debt instruments ] 20,927,570 22.317.580 21.263.991
Lease liabilitics 9,160,244 9094630 9,494,763
Bonds 367261 1.387.200 1.387.200
Total Linbilitics 41.047.259 4215814 38.899.950
Equity
Share capital 23,959,684 23939 684 23.939.684
Treasury shares J2 (2.035.289) {2.035.289) (1375404
Statutony resene 411.866 411 860 411,866
Voluntary reserve 411.866 411,866 411,866
Treasury shares reserve §.701.840 1.701.840 1.701.840
Foreign currency translation resenve (54.028) 387,522
Fair value resene (1.819.459) {1.869,355) (1.800,000)
Group's share in associates” reserve 27.646
Share based payments resene S18.100 518,100 S8 100
Other reserve 641,002 031,002 641,002
Accumulated losses (4018.320) {6.729.876) 16.771.792)
Total equity attributahle to the owners of the
Parent Company 19,710,662 17,009,838 17.882.330
~Non-controlling interesis 4856653 4,749,493
Total equity 24,573,315 21,759,331 17,882,330
Fotal equity and liabilities 63,620,874 65,973,145 36.782.280

condensed  consolidated  linancial

Ly




Unicap Investment and Finance Company K.S.C.P.

and its subsidiaries
State of Kuwait

Exhibit - B

Interim condensed consolidated statement of profit or less for the nine-month period ended

September 30, 2021
(Unaudited)

“ A1l amounts are in Kuwaiti Dinar"

Revenue from educational services

Effect according to Ministry of Education
Resolution No. 78/2020

Cost of educational services

Gross profit/(loss) from educational services
Net investment income from financial assets
Group's share of associate’s results

Net income from investment properties
Investment properties revaluation loss
Impairment foss for properties held for trading
and under development

Net movement on provision for ECL
Provision for expected losses

Unrealized gain on financial asset at fair Value
through profit or loss

General and administrative expenses

Profit from exit properties portfolio
Depreciation of property and equipment
Depreciation of right of use assets
Impairment loss in the value of an associate
Impairment loss of property and equipment
Operating loss

Finance charges related to lease liabilities
Finance charges related to debt instruments
Income from lawsuits

Gain from assignment of utilization right
Profit from sale of property

Profit from purchase of bonds

Other income

Net profit/(loss) for the period before
deductions

National Labour Support Tax

Zakat

KFAS

Net profit/(loss) for the period

Attributable to:
Shareholders of the Parent Company
Non-controlling interests

Earnings/{loss) per share attributable to the
owners of the Parent Company (basic and
diluted) (fils)

Three months ended

Nine months ended

September 30 September 30
2021 2020 2021 2020
387,456 803,738 2,144,936 3,045,931
- - - (1,556,702)
(525,804) {347,597) (1,533,991) __ (1,565,058)
{138,348) 456,141 610,945 (75,829)
63,346 2,462 233,982 3,585
- (13,034) - {366,333)
156,142 26,501 362,375 104,405
- - (74,777) (765,488)
- (24,000) {352,000) (24,000)
119,145 27,944 219,691 35,227
(48,882) 25,915 (309,444) (6,430)
7,844 - 40,676 -
(303,534) (272,481) (878,425) (1,111,727)
- - 582,699 -
(106,849) (200,465) (437,274) {650,250)
{182,050) {163,831) (566,637) (498,683)
- - (866,130) -
- - (64,000)  (1,811,168)
(433,186) (134,848) {1,498,319) (5,166,691)
(12,076) {10,820) (40,849) (23,623)
(145,778) (164,900) (542,361) (541,381)
- - 2,403,752 -
- - 1,800,000 -
25,000 - 25,000 -
445,758 - 445,758 -
140,418 42,736 358,560 151,887
20,136 (267,832) 2,951,541 {5,579,808)
(498) - (73,791) -
(199) - (31,266) -
(201) - (27,768) =
19,238 (267,832) 2,818,716 (5,579,808)
(11,753) (267,832) 2,711,556 {5,579,808)
30,991 - 107,160 --
19,238 (267,832) 2,818,716 (5,579,808)
(0.05) (1.13) 12.13 (23.47)

The accompanying notes form an integral part of this interim condensed consolidated financial

information.



Exhibit - C

Unicap Investment and Finance Company K.S.C.P.
and its subsidiaries
State of Kuwait

Interim condensed consolidated statement of profit or loss and other comprehensive income for
the nine-month period ended September 30, 2021
(Unaudited)

“ Al amounis are in Kuwaiti Dinar"

Three months ended Nine months ended
September 30 September 30
2021 2020 2021 2020

Net profit/(loss) for the period 19,238 (267,832) 2,818,716 (5,579,808)
Other comprehensive income/(loss) items:
Item that may be reclassified subsequently to
profit or loss:
Foreign currency translation differences 19,957 (20,850) (54,628) 52,447
Other comprehensive loss share of associate - (3,894) - (93,133)
Change in fair value reserve (3,965) - 49,896 -
Comprehensive income/(loss) for the perioi 15,992 24,744 (4,732) (40,686)
Total comprehensive income/(loss) for
the period 35,230 (292,576) 2,813,984 _ (5.620,494)
Attributable to:
Shareholders of the Parent Company 4,239 (292,576) 2,706,824 (5,620,494)
Non-controlling interests 30,991 - 107,160 -

35,230 (292,576) 2,813,984 (5,620,494)

The accompanying notes form an integral part of this interim condensed consolidated financial
information.
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Unicap Investment and Finance Company K.S.C.P.
and its subsidiaries
State of Kuwait

Exhibit—-E

Interim condensed comsolidated statement of cash flows for the nine-month period ended

September 30, 2021
(Unaudited)

Al amounts are in Kuwaiti Dinar"

The nine months ended

September 30

2021 2020
Operating activities
Net profit/(loss) for the period 2,818,716 (5,579,808)
Adjustments:
Loss from evaluation investment properties 74,777 765,488
Group’s share of resuits from associates - 366,333
Provision reversal of allowance for expected credit loss (219,691) (35,227)
Provision for contingent liabilities 309,444 6,430
Profit from exit properties portfolio (582,699) -
Profit from sale investment properties (25,000) -
Unrealized income on financial asset at fair value through profit or loss (40,676) -
Depreciations 1,003,911 1,148,933
Property and equipment impairment loss 64,000 1,811,168
Properties held for trading and under development impairment loss 352,000 24,000
Loss on disposal of property and equipment 2,831 18,429
Impairment loss in the value of an associate 866,130 =
Provision for end of service benefits 102,347 89,162
Finance charges 583,210 565,004
Net adjusted profit/(loss) before changes in working capital items 5,309,300 (820,088)
Receivables and other debit balances 237,462 (52,124)
Loans and advances 514,099 388,745
Payables and other credit balances (3,340,055) 2,867,979
End of service benefits paid (208,628) (3,678)
Net cash from operating activities 2,512,178 2,380,834
Investing activities
Purchase of property and equipment (20,198) (20,209)
Investment properties 1,361,466 (5,711,269)
Fixed deposits 385,970 -
Property held for trading (4,299,000) =
Net cash used in investing activities (2,571,762) _ (5,731,478)
Financing activities
Debt instruments 895,403 10,606,156
Paid from lease liabilities (417,713) (363,537)
Finance charges paid (583,210) (565,004)
Net cash (used in)/from financing activities (105,520) 9,677,615
Foreign currency (54,628) 52,447
Net (decrease)/increase in cash and cash equivalents (219,732) 6,379,418
Cash and cash equivalents at beginning of the period 7,589,559 1,577,322
Cash and cash equivalents at end of the period (Note 5 ¢) 7,369,827 7,956,740

The accompanying notes form an integral part of this interim condensed consolidated financial information.
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Unicap Investment and Finance Company K.S.C.P.
and its subsidiaries
State of Kuwait

Notes to the interim condensed consolidated financial information for the nine-mounth
period ended September 30, 2021
(Unaudited)

o All amounts are in Kuwaiti Dinar unless stated otherwise"

1-

Corporate information and activities

Unicap Investment and Finance Company —~ Kuwaiti Public Shareholding Company —
was incorporated in accordance with memorandum of association authenticated under
no. 720 Volume 1 dated February 12, 2002 and its subsequent amendments, the latest
authenticated under memo for the change of financial year to end on August 31 of
each year with the exception of the current financial year that starts on
January 1,2021 to August 31, 2022 (note 16).

The Parent Company is a public shareholding company incorporated and domiciled in
Kuwait and whose shares are publicly traded on Boursa Kuwait. The Parent Company
is regulated by the Central Bank of Kuwait (CBK) as an investment and finance
company and is subject to the supervision of Capital Markets Authority (“CMA?").

The principal activities of the Parent Company are as follows:

1. Granting short, medium, and long term loans to individuals and corporate to
finance the purchase of land and properties.

2. Granting real estate, industrial, and al! other types of loans.

3. Granting loans to companies and institutions to finance their activities against
appropriate securities determined by the Parent Company.

4. Establishing subsidiaries of the Parent Company specialized in marketing, and
entering into agreements with commodity agents, insurance companies and others
against a commission in proportion with the sales or deposits realized from the
agents.

5. Investing surplus funds from the Parent Company in portfolios managed by
specialized companies.

6. Managing investment portfolio.

7. Managing collective investment schemes.

The Parent Company’s registered address is Sharq - Omar Bin Al-Khattab Street —
Kuwait Business Tower (KBT) — 10th Floor — State of Kuwait.

The interim condensed consolidated financial information for the nine-month period
ended September 30, 2021 includes the financial information of the Parent Company
and its subsidiaries (note 4) (together referred to as “the Group™).

The interim condensed consolidated financial information was authorized for issue in
accordance with Board of Directors meeting held on November 14, 2020.

Basis of preparation

The interim condensed consolidated financial information of the Group has been
prepared in accordance with [AS 34 “Interim Financial Reporting”, the requirements
of the Capital Markets Authority (“CMA”) and the requirements of Central Bank of
Kuwait.
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Unicap Investment and Finance Company K.S.C.P.
and its subsidiaries
State of Kuwait

Notes to the interim condensed consolidated financial information for the nine-month
period ended September 30, 2021
(Unandited)

* 41l amounts are in Kuwaiti Dinar unless stated otherwise”

31)

In the opinion of management, all necessary adjustments (consisting of normal
recurring accruals) considered for a fair presentation have been included.

The interim condensed consolidated financial information does not include all of the
information and footnotes required for complete financial statements prepared in
accordance with International Financial Reporting Standards. For further information,
refer to the consolidated financial statements and its related notes for the year ended
December 31, 2020.

The operating results for the nine-month period ended September 30, 2021 are not
necessarily indicative of the results that may be expected for the year ending August
31,2022,

The interim condensed consolidated financial information is presented in Kuwaiti
Dinar (“KD”) which is the functional and presentation currency of the Parent
Company.

Significant accounting policies

This interim condensed consolidated financial information has been prepared in
accordance with the accounting policies and methods of computation adopted in the
consolidated financial statements for the year ended December 31, 2020.

Application of new International Financial Reporting Standards (IF RSs)

The Group adopted amendments o IFRSs which are effective for annual accounting
period starting from January 1, 2021 and the management believes that those
amendments did not have any material impact on the accounting policies of the
Group. The Group has not early adopted any standard, interpretation or amendment
that has been issued and not yet effective.

3/2) Critical judgments and estimates

The preparation of interim condensed financial information requires management to
make judgments, estimates and assumptions that affect the application of accounting
policies and the reported amounts of assets and liabilities, income and expense.
Actual results may differ from these estimates.

In preparing this interim condensed financial information, the significant judgments
made by management in applying the Group's accounting policies and the key
sources of estimation uncertainty were the same as those applied to the annual audited
financial statements at and for the year ended December 31, 2020.

The outbreak of coronavirus (“*COVID-19") pandemic across the globe has caused
disruption to business and economic activities and uncertainties in the global
economic environment. Management assessed the impact of the pandemic on the
significant estimates and judgments applied by them in arriving at the Group’s
reported amounts of financial and non-financial assets as of September 30, 2021.
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Unicap Investment and Finance Company K.S.C.P.

and its subsidiaries
State of Kuwait

Notes to the interim condensed consolidated financial infor

period ended September 30, 2021
(Unaudited)

“ A1l amounts are in Kuwaiti Dinar unless stated otherwise”

mation for the nine-month

Based on Management’s assessment, it believes that the Group has the required
liquidity and plans to settle its current liabilities. Also, the pandemic has affected the
business of the Group and its results, which is represented by decrease in revenue and

eventually had an effect on net profit or loss. The financial

statements reflect the

effect resulting from the pandemic in accordance with the requirements of IFRSs.

The management is continuously revising thei
and monitoring the fiquidity position according to emerging events.

4- Subsidiaries

r assumptions, estimates and judgments

Country of Ownership Principal
Company name incorporation 2021 2020 activity
Held directly and indirectly by
the Group:
Iskan for Trading and
Contracting Company W.L.L. Kuwait 999,  99%  General trading
Iskan Oman Investment
Company O.5.C (Oman) Oman 54.94% - Investment
Uni Bid to organize public
auctions W.L.1 Kuwait 99% - General trading
Unicap for food marketing
W.il Kuwait 90% - General trading
Iskan Real Estate Company Real estate
W.L.L. Kuwait 9%  99% investments
First Kuwaiti for Educational Educational
Services Company W.L.L. Kuwait 99%  99% Services
Riyada International for
Educational Services Company
W.L.L. Kuwait 99%  99%  Non-operating

Interim condensed consolidated financial information (unaudited) for the nine months
period ended September 30, 2021 was obtained for the subsidiaries. The Parent

Company owns effectively 100% of the subsidia

Oman.

ries with the exception of Iskan

During the period, the group participated in establishing Uni Bid to organize public

auctions W.L.L .and Unicap Food Marketing W.L.L.

During the last quarter for the year ended December 31,2020, Iskan Oman Investment
was transferred from associate to subsidiary after increasing the stake of Parent
Company and existence of control.

The remaining shares of these subsidiaries are kept by other related parties on behalf
of the Parent Company, and accordingly, the Group’s actual ownership percentage of
the overlapping ownership among the subsidiaries is 100% with the exception of
Iskan Oman.
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Unicap Investment and Finance Company K.S.C.P.

and its subsidiaries
State of Kuwait

Notes to the interim condensed consolidated financial information for the nine-month

period ended September 30,2021
(Unaudited)

“ Al amounts are in Kuwaiti Dinar unless stated otherwise”

5- Cash and cash equivalents

a) Cash and current account at Banks

(Audited)
September December September
30, 2021 31, 2020 30, 2020
Cash on hand 34,067 1,511 -
Cash at banks 1,785,960 1,190,859 1,783,940
Cash and current account at
Banks 1,820,027 1,192,370 1,783,940
b) Deposits at Banks
(Audited)
September December September
30, 2021 31,2020 30, 2020
Short-term deposits 5,549,800 6,397,189 6,172,800
Long-term deposit 4,741,230 5,127,200 -
Deposits at banks 10,291,030 11,524,389 6,172,800

Short-term deposits are placed in a local bank and eamn an interest rate of 0.875% to
2% (December 31, 2020: 0.875% and 2% and September 30, 2020: 1.00% to 1.50%)

per annum.

The long-term deposit is placed in year 2019 at a Bank in Oman with a maturity due
in 2024 and a return rate ranging from 4.75% to 4.85 per annum.

Short-term deposits include an amount of KD 2,000,000 restricted to use against debit

instruments.

¢) Cash and cash equivalent for cash flow purposes

(Audited)
September December September
30,2021 31,2020 30, 2020
Cash and current account at Banks 1,820,027 1,192,370 1,783,940
Short-term deposits 5,549,800 6,397,189 6,172,800
Cash and cash equivalent for
cash flow purposes 7,369,827 7,589,559 7,956,740
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6- Loans and advances

(Audited)
September December September
30,2021 31,2020 30,2020

Total financing 1,848,889 2,362,988 2,371,401
Less: Deferred finance charges (196) (639) (858)

1,848,693 2,362,349 2,370,543
Less: Excepted credit losses in
accordance with IFRS 9 and in
compliance with the instructions of
the Central Bank of Kuwait (695,471) (750,654) (767,157)

1,153,222 1,611,695 1,603,386

7- Properties held for trading
(Audited)
September December September
30,2021 31,2020 30, 2020

Opening balance 4,058,000 3,026,000 -
Additions 3,500,000 1,095,000 3,026,000
Re-evaluation (269,000) (63,000) (24,000)
Transferred from related Party 1,068,000 — -

8,357,000 4,058,000 3,002,000

Part of properties held for trading are pledged as a security against bank facilities

{note 10).
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8- Investment in associates

Equity interest Carrying amount
{Audited) {Audited)

September December September September December  September
Name 30,2021 31,2020 30,2020 30,2021 31,2020 30, 2020
Iskan Oman
Investment
Company
0.5.C (Oman) - - %377 - - 3,986,680
Iskan
International
Real Estate
Development
Company
K.8.C (Closed)
{Kuwait)(under
liquidation) %3096 %3096 %3096

Athl'a for
International

Resorts Company
W.L.L. (Kuwait) %50 %50 %350 -

866,130 1,453,860

866,130 5,440,540

In prior years, the Group carried out an impairment test for Athla’a due toa triggering
event arising from significant uncertainties about the associate’s inability to develop
certain projects of which it was principally established for.

During the period, the Ordinary and Extraordinary General Assembly of Iskan
International for Real Estate Development Company (an associate company) was
held, and the company was approved to liquidate, and accordingly, a loss was
recorded for the impairment in the entire value of the investment of the associate
company in the consolidated statement of profit or loss.

The Company Iskan Oman has been transferred to a subsidiary at the end of the year
2020.

The following summarized financial information for the investments in associates:

Financial position at:

(Audited}
September December September
30, 2021 31,2020 30,2020
Assets S 5,835,924 19,564,856
Liabilities - (3,038,346) (4,296,984)
Total equity - 2,797,578 15,267,872

Group’s carrying amount of
investment - 866,130 5,440,540
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The nine months ended

Statement of profit or loss: September 30
2021 2020
Revenues - 645,544
Expenses - (1,826,242)
Net loss for the period - (1,180,698)
attribuiable to:
Group's share of associate’s results - (366,333)
Summary of movement in the Group’s investment in associates as follows:
(Audited)
September December September
30, 2021 31,2020 30, 2020
Opening balance 866,130 5,847,559 5,847,559
Group’s share in loss - (928,659) (366,333)
Share in other comprehensive loss - - (93,133)
Transferred at business (3,964,251)
combination - -
Adjustments for foreign currency
translation - 16,135 52,447
Reserves - (104,654) -
Impairment loss in the value of an
associate (866,130) - -
Carrying amount of Group’s
investment in associates - 866,130 5,440,540
9- Payables and other credit balances
(Audited)
September December September
30,2021 31,2020 30, 2020

Trade payable 126,092 136,875 96,302
Due to related parties - 4,136,913 1,769,452
Accrued tax’s 626,162 493,249 -
Other provisions 2,099,278 2,431,478 -
End of service benefits 669,756 776,037 858,875
Dividends payable 260,720 260,720 260,720
Other credit balances 3,504,824 3,179,132 3,768,647

7,286,832 11,414,404 6,753,996
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10-

11-

Debt instrument

(Audited)
September December September
30, 2021 31, 2020 30, 2020
Murabaha 20,314,570 22,317,580 21,263,991

Ejara payable 613,000 = -
20,927,570 22,317,580 21,263,991

One of the subsidiaries obtained Murabahat facilities in accordance with Ministerial
Resolution No. 455 issued on March 31, 2020, in implementation of the incentive
pillars for the national economy as a result of the Covid 19 pandemic, in order to
support the operating expenses of the subsidiary with a total value of KD 2,828,000.
The facilities are paid in nine equal quarterly installments, starting from the second
year as the first year is a grace period and is not entitled to a return on the loan, and in
the second year a return of 1.25% per year and the third year with a return of 2.5%
per year.

The Parent Company obtained Murabahat facilities from a local bank with a total
value of KD 20,000,000, to be repaid in semi-annual instaliments of KD 875,000.
Loans were granted with a mortgage on property held for trading for the amount of
KD 4,058,000, investment properties for the amount of KD 5,600,000, land and
buildings within the property and equipment for the amount of KD 10,056,000, and
properties under development for the amount of KD 8,017,000.

The Group obtained Ejara financing from a bank at a retumn 1.5% per annum above
the discount rate announced by the Central Bank of Kuwait.

The facilities were granted with a guarantee against pledging some of the Group’s
investment properties.

Related parties transactions

Related parties ordinarily comprise shareholders, Board of Directors, executive
officers and senior management members of the Group, their families and companies
of which they are the principal owners or over which they are able to exercise
significant influence. The Group’s management decides on the terms and conditions
of the transactions and services received/rendered from/to related parties besides
other expenses. Amounts due from/to related parties are interest free and without
maturity date. The transactions with related parties are subject to the approval of
shareholders’ general assembly.
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Balances and significant transactions with related parties comprised of?:

(Audited)
September  December September
30,2021 31,2020 30, 2020
Consolidated statement of financial
position
Due to related parties - 4,136,913 1,769,452
Bonds 2,285,413 - =
The nine months ended
September 30
2021 2020
Consolidated statement of profit or loss
Related parties transactions 128,005 -
Profit from exit properties portfolio 582,699 =
Other transactions
Properties held for trading 1,068,000 -
Key personnel payments
Salaries and key management compensation 266,867 101,500
End of service benefits 44,473 3,678
12- Treasury shares
(Audited)
September December September
30,2021 31,2020 30,2020
Number of treasury shares 15,995,765 15,995,765 1,905,788
Percentage of issued shares 6.67% 6.67% 0.80%
Cost of treasury shares (KD) 2,035,289 2,035,289 1,575,404
Market value (KD) 1,183,687 644,629 85,436

Reserves against the cost of treasury shares have been classified as non-distributable
during the period of holding treasury shares in accordance with the requirements of

the Capital Markets Authority.
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13-

14-

Earnings/(Loss) per share attributable to owners of the Parent Company
(Basic and diluted) (fils)

Basic loss per share is calculated by dividing net loss for the period attributable to the
ordinary owners of the Parent Company over the weighted average number of
ordinary shares outstanding during the period less the weighted average number of
treasury shares outstanding during the period. Basic and diluted loss per share is
identical because there are no dilutive instruments outstanding.

Three months ended Nine months ended

September 30 September 30

2021 2020 2021 2020
Net income/(loss) for the
period (11,7583) (267,832) 2,711,556 (5,579,808)
Weighted average number of
outstanding shares 237,691,689 237,691,689 237,691,689 237,691 689
Earnings/(Loss) per share
attributable to owners of the
Parent Company (basic and
diluted) (fils) {0.05) (1.13) 12.13 (23.47)

Segments financial information

For management reporting purposes, the Group is organized into four major business
segments. The principal activities and services under these segments are as follows:

» Financing: Providing a range of commercial and personal loans to customers.

o investment: Managing direct investments and investments in subsidiaries and
associates.

e Real estate: Trading, development and management of properties owned by the
Group.

e Education: Operating and managing of schools.

The following table presents segment revenue, results and assets information
regarding the Group’s operating business segments:

The nine months ended at September 30, 2021

Financing_ Investment Real estate Education Total
Segment revenues 470,251 720,415 5,173,826 2,252,937 8,617,429
Segment expenses (851,805)  (866,130) _ (426,777) (2,642,751) (4,787,463)
Segment results (381,554)  (145,715) _ 4,747,049 (389,814) 3,829,966
Unallocated expenses (1,011,250)
Profit for the period 2,818,716

September 30, 2021

Financing  Investment _Real estate _Education Total

Total assets 12,111,057 5,293,083 21,221,942 26,994,492 65,620,574

Total liabilities 7,555,603 ~ 16,864,656 16,627,000 41,047,259
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15-

The nine months ended at September 30, 2020

Financing  Investment Real estate _Education Total
Segment revenues 38,812 - 154,245 3,045,931 3,238,988
Segment expenses - (366,333) (839,328) (6,070,092) (7,275,753)
Segment results 38,812 (366,333) (685,083) (3,024,161) (4,036,765)
Unallocated expenses (1,543,043)
Loss for the period (5,579.808)
September 30, 2020
Financing  Investment _Real estate _Education Total
Total assets 6,644,742 5,440,539 17,774,499 26,922,500 56,782,280
Total liabilities 5,033,495 —  8,109413 25,757,042 38,899,950
Maturity analysis of assets and liabilities
The following represent the Maturity analysis of assets:
The nine month period ended
September 30, 2021
From1-5
Within 1 vear years Total
Cash and cash equivalents 1,820,027 - 1,820,027
Banks deposits 5,549,800 4,741,230 10,291,030
Receivables and other debit
balances 896,344 550,250 1,446,594
Financial assets at amortized cost - 393,047 393,047
Loans and advances 4,272 1,148,950 1,153,222
Property held for trading 8,357,000 - 8,357,000
Properties under development 7,934,000 - 7,934,000
Investment properties - 4,930,942 4,930,942
Financial assets at fair value
through profit or loss - 2,834,215 2,834,215
Financial assets at fair value
through other comprehensive
income “FVTOCI” - 343,095 343,095
Property and equipment - 17,451,472 17,451,472
Right-of-use assets — 8,665,930 8,665,930
Total assets 24,561,443 41,059,131 65,620,574
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The nine month period ended

September 30, 2020
Within 1 year  From | - 5 years Total
Cash and cash equivalents 1,783,940 - 1,783,940
Banks deposits 6,172,800 - 6,172,800
Receivables and other debit
balances 166,221 - 166,221
Loans and advances 1,167,243 436,143 1,603,386
Trading property 3,002,000 - 3,002,000
Investment properties - 11,202,660 11,202,660
Investment in associate - 5,440,540 5,440,540
Property and equipment - 18,325,784 18,325,784
Right-of-use assets — 9,084,949 9,084,949
Total assets 12,292,204 44,490,076 56,782,280
The following represent the Maturity analysis of liabilities:
The nine month period ended
September 30, 2021
From1-5
Within 1 year years Total
Payables and other credit balances 1,944,850 5,341,982 7,286,832
Debt instruments 2,780,222 18,147,348 20,927,570
Bonds - 3,672,613 3,672,613
Lease liabilities 432,000 8,728,244 9,160,244
Total liabilities 5,157,072 35,890,187 41,047,259
The nine month period ended
September 30, 2020
Within 1 year  From ] - 5 years Total
Payables and other credit balances 1,557,523 5,196,473 6,753,996
Debt instruments 1,155,982 20,108,009 21,263,991
Bonds - 1,387,200 1,387,200
Lease liabilities 576,000 8,918,763 9,494,763
Total liabilities 3,289,505 35,610,445 38,899,950

16- Annual general assembly

On May 31, 2021 the ordinary and extra ordinary general assembly meeting of the
Company has been held and approved the following:

— The consolidated financial statements for the year ended December 31, 2020.

— No dividend distribution to shareholders.

~ No payment of remuneration to the board of directors.

— Change of financial year to end on August 31 of each year with the exception of the
current financial year that starts on January 1,2021 to August 31, 2022 which was
authenticated afier the approval of Capital Markets Authority (“CMA”).
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Fair value measurement

Financial assets and financial liabilities measured at fair value in the statement of
financial position are classified according to the hierarchy used to measure fair value
as follows:

The nine months period ended September 30, 2021
Level 1 Level 2 Level 3 Total

Financial assets at
fair value throngh
other comprehensive income

“FVTOCTP’

Foreign quoted shares 343,095 - - 343,095

Financial assets at

fair value through

profit or loss

Foreign quoted shares 2,834,215 - - 2,834,215

Investment properties - 688,679 4,242,263 4,930,942

Lands and building - - 17,090,100 17,090,100

Trading properties - - 8,357,000 8,357,000

Properties under development - - 7,934,000 7,934,000
The nine months period ended September 30, 2020

Level 2 Level 3 Total

Assets measured at fair value:

Investment properties 6,865,576 4,337,084 11,202,660

Fair value disclosed:

Building and lands - 10,815,000 10,815,000

Financial instruments and risk management

Categories of financial instruments

The Group’s financial assets and financial liabilities are categorized in the interim
condensed consolidated statement of financial position and consist of cash and cash
equivalents, receivables and other debit balances, loans and advances, payables and
other credit balances, debt instruments, bonds and lease liabilities.

Fair value of financial instruments

Fair value is defined as the amount at which the instrument could be exchanged or a
liability settled in a current transaction between knowledgeable willing parties in an
arm’s length transaction. The Group used recognized assumptions and methods to
estimate the fair value of the financial instruments.
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The fair value of financial assets and financial liabilities are determined as follows:

o The fair value of financial assets and financial liabilities with standard terms and
conditions and trade on active liquid markets is determined with reference to
quoted market prices.

¢ The fair value of other financial assets and financial liabilities (excluding
derivative instruments) is determined in accordance with generally accepted
pricing models based on discounted future cash flows analysis using prices from
observable current market transactions and dealer quotes for similar financial
instruments,

e The fair values of financial instruments carried at amortized cost are not
significantly different from their carrying values.

Fair value measurement recognized in the consolidated statement of financial
position

The following table presents financial assets and financial liabilities measured at fair
value in the interim condensed consolidated statement of financial position in
accordance with the fair value hierarchy. This hierarchy groups financial assets and
liabilities into three levels based on the significance of inputs used in measuring the
fair value of the financial assets and financial liabilities.

The fair value hierarchy has the following levels:

e Leve! 1: quoted prices (unadjusted) in active markets for identical assets or
liabilities;

o Level 2: inputs other than quoted prices included within Level 1 that are
observable for the asset or liabilities, either directly (i.e. as prices) or indirectly
(i.e. derived from prices); and

e Level 3: inputs for the assets or liabilities that are not based on observable market
data (unobservable inputs).

The level within which the financial asset or liability is classified is determined based
on the lowest level of significant inputs to the fair value measurement.



