Date: 30/12/2019

Mr. Hamad Al Ali

Head of Listed Companies Affairs Department
Abu Dhabi Securities Exchange

P.O. Box: 54500, Abu Dhabi, UAE

Eshraq Investments PJSC
General Assembly No. 3/2019

Announcement regarding the Decrease of
Capital

Dear Sir,

The Company’s Board of Directors has received,
during the (non-quorated) General Assembly
meeting held on 29/12/2019, opinions and
enquiries from some of the company’s shareholders
regarding the reduction of the capital of the
Company to extinguish the accumulated losses
planned in the agenda of the General Assembly,
and in response to such enquiries, the Company
has consulted with the financial and legal teams to
clarify the following:

1- the Company can proceed without reducing the
capital in order to extinguish the accumulated
losses and can reduce accumulated losses in
the future through the future yearly annual
profits.

2- There is a possibility for the Company to
distribute its annual profits regardless of the
accumulated losses after deducting the
statutory reserve and the optional reserve, and
this matter is left to the General Assembly to
determine the percentage and amount of these
distributions according to the timelines,
regulations and laws in force in the UAE.
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3- The purchase of the shares by the Company
through the Buy-back program at below the
book value and the cancellation of such
purchased shares enhances the capital
structure, which will help to extinguish part of
the accumulated losses in the future.

4- In the event the real state sector recovers in the
future, it is possible (and pursuant to the
opinions of real estate valuer and the auditors
at that time, and in accordance with the
provisions of the laws and regulatione in force
in the UAE), to reconciliate the impairment on
the value of the lands to extinguish all or part
(according to the valuation) of the accumulated
losses.

Accordingly, in the event that the company's
shareholders do not agree during the adjourned
General Assembly meeting to be held on
05/01/2020, to reduce the capital of the Company
in order to extinguish the accumulated losses, the
Board of Directors does not see any objection to
proceed without reducing the capital guided by the
four points above and any other developments that
might occur in the future. The Board of Directors
confirm that it is up to the Shareholders to resolve
on the matter during the General Assembly,
however, the clarification was necessary to answer
the questions raised by somc Shareholders.

Best regards,

Ziad Touma
Board Secretary
General Counsel and Compliance Officer
15712 655 4854
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