< KIB

To :Boursa Kuwait Company
Dear Sir,

Annual Financial Statements
for the year ended 31 December 2019

It is our pleasure to inform you that the Central Bank of
Kuwait has approved Kuwait International Bank’s annual
audited financial statements for the year ended 31
December 2019 in addition to approving the
recommendations of the Board of Directors to make the
following distributions:

1. Distribution of cash dividend, representing 7% of the
nominal value (7 fils per share).

2. Distribution of 5% bonus shares from issued and paid
up capital (5 shares for every 100 shares).

Kindly find attached The Annual Financial Statements
Results Form for the year ended 31 December 2019 along
with CBK’s approval thereon.

With reference to Boursa Kuwait Rule Book
requirements issued by virtue of resolution No.1 of 2018
whereby KIB has been classified in the “Premier
Market”, we are pleased to announce that the
Analyst/Investors conference call will be held through
live webcast session at 2:00 pm (Local time) on
Thursday, 6 February 2020. Interested analysts may send
an email to Investor-relations@kib.com.kw in order to
provide them with the invitation and call instructions for
attendance.

Kind Regards,

Sl guiglg oyls i pudao guud)y U
Vice Chairman & CEO
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Financial Results Form
Kuwaiti Company (KWD)

Adlal) i) il 23 gl
(89) Ay 5<h cils )

Financial Year Ended on 2019-12-31 o Aagial) ALl A5l il
Company Name A8 and |
Kuwait International Bank K.S.C (Public) (ele) o ob (Hsall 2y 58U ey |
Board of Directors Meeting Date 8 1Y) Gudae g laiad g 6 |
2020-01-09
|
Required Documents 3 5aills Lgdla ) Canl 1) Clasianal) |
X Approved financial statements saaiaall Alalt bl (e daiis
Approved auditor's report ) Adinall GLluadl ) o 0 58 (e ddis }
(%) Jaall Al oy adlad) a
Change (%) = Comparative Year Current Year ol
S
. 2018-12-31 2019-12-31 N
""""" o : AN A8 ey alA) (5 ladll) g I ila
-17.9% 20,892,200 17,145,641 Net Profit (Loss) represents the amount
attributable to the owners of the parent Company
Aaaddl g Yl agaad) (3 )l dgs ) |
-30.3% 21.52 15.01 ity Lt pged) (3 0) sy |
SUNSESS S I e— Basic & Diluted Earnings per Share |
A glaiall cala H
23.0% 1,530,231,459 1,882,209,244 2 sl 5
e B 4 Lo Current Assets |
‘ 13 g2 gal) Maa) |
| 23.9% 2,168,595,421 2,687,621,462 | Shaspgal haal |
1 Total Assets
4 glaiall il gllaall
25.8% 1,655,021,031 2,081,584,746 e e
= 2 Current Liabilities
: 2L llaall  Maa)
22.2% 1,891,991,436 2,312,206,293 | Shasthl glas!
n ! o ] ~ Total Liabilities
| Y1 AS 58 atliney dualall S0 (3 gis Maa)
2.8% 273,190,222 280,789,837 Total Equity attributable to the owners of the
ilhgs e ; ~ Parent Company
| bzl Sl Y1 Maa)
2.8% 66,630,069 68,512,181 | .
N e e . B ~ Total Operating Revenue
aglia il (5 lall | dla
5.7% 30,744,384 29,003,459 deslEnsl ooty
453 s ~Net Operating Profit (Loss) |
Ay ylud aa g Y A8 jie yilid 2a s Y & shaall Jual Ll / 3aSH yiall il
e s ] e L . _ Accumulated Loss / Paid-Up Share Capital
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197%| 5411776 4,346,623

AV A Al caalisey alad) (5 5ludll) o M il
Net Profit (Loss) represents the amount
attributable to the owners of the parent
' Company

-67.2% 5.58

1.83

Aaidal y Al agadl (5 jlud) dga )
Basic & Diluted Earnings per Share

-1.7% 17,001,706 16,719,093

bzl iyl ey les)
Total Operating Revenue

-18.0% 8,325,468 6,828,010

Azl (5 bedll) ) ila
Net Operating Profit (Loss)

e Not Applicable for first Quarter

I gl e Gl Y o

The decrease is mainly due to increase in
operating expenses and provisions was offset,
by increase in operating income.

KWD 8,610,138

Q\é‘,ﬁd‘ gLi:J\ U‘“ ) J&."q OaAN) G 3 g
Sl gyl A gl AL Al (Clawdally ddaddl
Aglazay

Car

KWD 747,099

=S L 747,099
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7% i sS U 6,797,248 408 ey ) 55
KWD 6,797,248 Cash Dividends

5o S )3 5,394,099 Aasls ag 53,940,987 daie gl lay ) 58
53,940,987 shares amounting to KWD 5,394,099 Bonus Share

Y REYR oAl Cilag 3
Nil Nil Other Dividend

_ ) zlol gi)siane

No Dividends

Jlall uui D) 'BJLJ_)

RENPYRS

c

Nil

Issue Premium

Nil

Capital Increase

awY
Nil

Juall Gl (msias
Capital Decrease

There are no comments raised by the auditors

BV alana iy il

e Oaanad g3 3] g2 &)
ST Gz 5 P o
. . . Raed Jawad
Vice Chairman and Chief
Bukhamseen

Executive Officer

Attach a copy of the financial statements approved by the Board of
Directors and the approved auditor's report

Financial Results Form
Kuwaiti Company (KWD)
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Kuwait International Bank K.S.C.P. and its Subsidiaries ( KIB

CONSOLIDATED STATEMENT OF FINANCIAL POSITION
As at 31 December 2019

KD 000’s KD 000's

Notes 2019 2018
ASSETS
Cash and balances with banks 8 96,319 41,585
Due from banks 9 439,370 315,673
Financing receivables 10 1,865,618 1,605,833
Investment securities 11 179,886 105,975
Investment in associate 12 1,538 1,518
Investment properties 13 58,236 58,523
Other assets 15,611 10,987
Property and equipment 14 31,043 28,501
TOTAL ASSETS 2,687,621 2,168,595
LIABILITIES AND EQUITY
LIABILITIES
Due to banks and financial institutions 15 795,126 517,537
Depositors' accounts 16 1,469,574 1,318,535
Other liabilities 17 47,506 55,919
TOTAL LIABILITIES 2,312,206 1,891,991
EQUITY
Share capital 18 107,881 103,732
Share premium 19 49,480 49,480
Treasury shares 18 (45,234) (45,234)
Other reserves 19 168,663 165,212
EQUITY ATTRIBUTABLE TO SHAREHOLDERS OF THE BANK 280,790 273,190
Perpetual Tier 1 Sukuk 20 91,035 -
Non-controlling interests 3,590 3.414
TOTAL EQUITY 375,415 276,604
TOTAL LIABILITIES AND EQUITY 2,687,621 2,168,595
Sheikh Mohammed jh_r"rah Al-Sabah Raed Jawa\Bukhamseen
Chairman Vice Chairman & Chief Executive Officer

The accompanying notes from 1 to 25 form an integral part of these consolidated financial statements.
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Kuwait International Bank K.S.C.P. and its Subsidiaries

< KIB

CONSOLIDATED STATEMENT OF PROFIT OR LOSS
For the year ended 31 December 2019

Financing income
Finance cost and distribution to depositors

Net financing income

Fees and commission income
Net gain from foreign exchange
Investment income

Other income

TOTAL OPERATING INCOME

Staff costs
General and administrative expenses
Depreciation

TOTAL OPERATING EXPENSES

Profit from operations before provisions and impairment losses

Provisions and impairment losses
PROFIT FROM OPERATIONS

Provision for:

Kuwait Foundation for the Advancement of Sciences (KFAS)
National Labor Support Tax (NLST)

Zakat

Board of Directors’ remuneration

PROFIT FOR THE YEAR

Attributable to:
Shareholders of the Bank
Non-controlling interests

Basic and diluted earnings per share attributable to the shareholders of the Bank

KD 000’s KD 000°s
Notes 2019 2018
103,436 89,470
3 (50,753) (35,815)
52,683 53,655
4 10,244 9,864
826 931
5 4,084 1,571
675 609
68,512 66,630
(20,973) (19,089)
(14,845) (14,522)
(3,691) (2,275)
(39,509) (35,886)
29,003 30,744
6 (10,365) (8,244)
18,638 22,500
172) (206)
(464) (582)
(181) 227)
(500) (450)
17,321 21,035
17,146 20,892
175 143
17,321 21,035
7 15.01 fils 21.52 fils

The accompanying notes from 1 to 25 form an integral part of these consolidated financial statements.
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INDEPENDENT AUDITORS’ REPORT TO THE SHAREHOLDERS OF
KUWAIT INTERNATIONAL BANK K.S.C.P.

Report on the Audit of the Consolidated Financial Statements

Opinion

We have audited the consolidated financial statements of Kuwait International Bank K.S.C.P. (the
“Bank™) and its subsidiaries (together, the “Group”), which comprise the consolidated statement of
financial position as at 31 December 2019, and the consolidated statement of profit or loss,
consolidated statement of profit or loss and other comprehensive income, consolidated statement of
changes in equity and consolidated statement of cash flows for the year then ended, and notes to the
consolidated financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying consolidated financial statements present fairly, in all material
respects, the consolidated financial position of the Group as at 31 December 2019, and its consolidated
financial performance and its consolidated cash flows for the year then ended in accordance with
International Financial Reporting Standards (IFRSs), as adopted for use by the State of Kuwait.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditors’ Responsibilities for the Audit
of the Consolidated Financial Statements section of our report. We are independent of the Group in
accordance with the International Code of Ethics for Professional Accountants (including International
Independence Standards) (IESBA Code), and we have fulfilled our other ethical responsibilities in
accordance with the IESBA Code. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgement, were of most significance in our
audit of the consolidated financial statements of the current year. These matters were addressed in the
context of our audit of the consolidated financial statements as a whole, and in forming our opinion
thereon, and we do not provide a separate opinion on these matters. For the matter below, our description
of how our audit addressed the matter is provided in that context.
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INDEPENDENT AUDITORS’ REPORT TO THE SHAREHOLDERS OF
KUWAIT INTERNATIONAL BANK K.S.C.P. (continued)

Report on the Audit of the Consolidated Financial Statements (continued)
Key Audit Matters (continued)

Credit losses on financing receivables

The recognition of credit losses on financing receivables (“financing facilities™) is the higher of Expected
Credit Loss (“ECL”) determined under International Financial Reporting Standard 9: Financial
Instruments (“IFRS 9”), according to Central Bank of Kuwait (the “CBK”) guidelines, and the provision
required by the CBK rules on classification of financing facilities and calculation of their provision (the
“CBK rules”), as disclosed in the accounting policies and in Note 2.5 and Note 10 to the consolidated
financial statements.

Recognition of ECL under IFRS 9, according to CBK guidelines, is a complex accounting policy, which
requires considerable judgement in its implementation. ECL is dependent on management’s judgement
in assessing significant increase in credit risk and classification of financing facilities into various stages,
determining when a default has occurred, development of models for assessing the probability of default
of customers and estimating cash flows from recovery procedures or realisation of collateral. Recognition
of specific provision on impaired financing facilities under the CBK instructions is based on the rules
prescribed by the CBK on the minimum provision to be recognised together with any additional
provision to be recognised based on management estimate of expected cash flows related to those
financing facilities.

Due to the significance of financing facilities and the related estimation uncertainty and judgement in
the impairment calculation, this was considered as a key audit matter.

Our audit procedures included assessing the design and implementation of controls over, inputs and
assumptions used by the Group in developing the models, its governance and review controls performed
by the management in determining the adequacy of credit losses.

With respect to the ECL based on IFRS 9, determined in according to CBK guidelines, we have selected
samples of financing facilities outstanding as at the reporting date and checked the appropriateness of
the Group’s determination of significant increase in credit risk and the resultant basis for classification
of the financing facilities into various stages. For a sample of financing facilities, we have checked the
appropriateness of the Group’s staging criteria, Exposure at Default (“EAD”) Probability of Default
(“PD”) and Loss Given Default (“LGD”) including the eligibility and value of collateral considered in
the ECL models used by the Group to determine ECL taking into consideration CBK guidelines. We
have also checked the consistency of various inputs and assumptions used by the Group’s management
to determine ECL.

Further, for CBK provision requirements, we have assessed the criteria for determining whether there is
a requirement to calculate any credit loss in accordance with the related regulations and, if required, it
has been computed accordingly. For the samples selected, we have verified whether all impairment
events have been identified by the Group’s management. For the selected samples which also included
impaired financing facilities, we have assessed the valuation of collateral and checked the resultant
provision calculations.
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INDEPENDENT AUDITORS’ REPORT TO THE SHAREHOLDERS OF
KUWAIT INTERNATIONAL BANK K.S.C.P. (continued)

Report on the Audit of the Consolidated Financial Statements (continued)

Other information included in the Group’s 2019 Annual Report

Management is responsible for the other information. Other information consists of the information
included in the Group’s 2019 Annual Report, other than the consolidated financial statements and our
auditors’ report thereon. We obtained the report of the Bank’s Board of Directors, prior to the date of our
auditors’ report, and we expect to obtain the remaining sections of the Group’s 2019 Annual Report after
the date of our auditors’ report.

Our opinion on the consolidated financial statements does not cover the other information and we do not
and will not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the
other information identified above and, in doing so, consider whether the other information is materially
inconsistent with the consolidated financial statements or our knowledge obtained in the audit, or
otherwise appears to be materially misstated. If, based on the work we have performed on the other
information that we obtained prior to the date of this auditors’ report, we conclude that there is a material
misstatement of other information, we are required to report that fact. We have nothing to report in this
regard.

Responsibilities of Management and Those Charged with Governance for the Consolidated Financial
Statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with IFRSs, as adopted for use by the State of Kuwait, and for such internal
control as management determines is necessary to enable the preparation of consolidated financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the Group’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management either intends to liquidate the Group or
to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Group’s financial reporting process.

Auditors’ Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an auditors’
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with ISAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these consolidated financial statements.
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INDEPENDENT AUDITORS’ REPORT TO THE SHAREHOLDERS OF
KUWAIT INTERNATIONAL BANK K.S.C.P. (continued)

Report on the Audit of the Consolidated Financial Statements (continued)

Auditors’ Responsibilities for the Audit of the Consolidated Financial Statements (continued)

As part of an audit in accordance with ISAs, we exercise professional judgement and maintain
professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the consolidated financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Group’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting and
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Group’s ability to continue as a going concem. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditors’ report to
the related disclosures in the consolidated financial statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditors’ report. However, future events or conditions may cause the Group to cease to continue as a
going concern.

Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group to express an opinion on the consolidated financial statements.
We are responsible for the direction, supervision and performance of the group audit. We remain
solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.
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INDEPENDENT AUDITORS’ REPORT TO THE SHAREHOLDERS OF
KUWAIT INTERNATIONAL BANK K.S.C.P. (continued)

Report on the Audit of the Consolidated Financial Statements (continued)

Auditors’ Responsibilities for the Audit of the Consolidated Financial Statements (continued)

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the consolidated financial statements of the current year and are
therefore the key audit matters. We describe these matters in our auditors’ report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare circumstances, we determine that
a matter should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

Furthermore, in our opinion, proper books of account have been kept by the Bank and the consolidated
financial statements, together with the contents of the report of the Bank’s Board of Directors relating to
these consolidated financial statements, are in accordance therewith. We further report that we obtained
all the information and explanations that we required for the purpose of our audit and that the
consolidated financial statements incorporate all information that is required by the Capital Adequacy
Regulations and Financial Leverage Ratio Regulations issued by the Central Bank of Kuwait (“CBK”)
as stipulated in CBK Circular Nos. 2/RB, RBA/336/2014 dated 24 June 2014 and its amendments, and
2/RBA/343/2014 dated 21 October 2014 respectively, the Companies Law No. 1 of 2016, as amended
and its executive regulations as amended, and by the Bank's Memorandum of Incorporation and Articles
of Association, as amended, that an inventory was duly carried out and that, to the best of our knowledge
and belief, no violations of the Capital Adequacy Regulations and Financial Leverage Ratio Regulations
issued by the CBK as stipulated in CBK Circular Nos. 2/RB, RBA/336/2014 dated 24 June 2014, and its
amendments, and 2/RBA/343/2014 dated 21 October 2014 respectively, the Companies Law No. 1 of
2016, as amended and its executive regulations as amended, or of the Bank’s Memorandum of
Incorporation and Articles of Association, as amended, have occurred during the year ended 31
December 2019 that might have had a material effect on the business of the Bank or on its financial
position.

We further report that, during the course of our audit, we have not become aware of any violations of the
provisions of Law No. 32 of 1968, as amended, concerning currency, the CBK and the organisation of
banking business, and its related regulations during the year ended 31 December 2019 that might have
had a material effect on the business of the Bank or on its financial position.

N ' )
WALEED A. AL OSAIMI /B,‘m AL-WAZZAN
LICENCE NO. 68 A LICENCE NO. 62 A
EY DELOITTE & TOUCHE
AL-AIBAN, AL-OSAIMI & PARTNERS AL WAZZAN & CO.

12 January 2020
Kuwait



