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WISE AUDITORS
JCPA-Audit - Consultancy - Training

To the Shareholders of the Real Estate Deavelopment Company

Opinion

We have audited the consolidated financial statements of Real Estate Development Company PLC, which
comprise the consolidated statement of financial position as at December 31, 2025 the consolidated
statement of comprehensive income, consolidated statement of changes in equity and consolidated
statement of cash flows for the year then ended, and notes to the consolidated financial statements,
including a summary of significant accounting policies.

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects,
the consolidated financial position of the Company as at December 31, 2025, and of its consolidated
financial performance and its consolidated cash flows for the year then ended in accordance with
International Financial Reporting Standards (IFRS).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (1SAs). Our responsibilities
under those standards are further described in the Auditors' Responsibilities for the Audit of the
consolidated Financial Statements section of our report We are independent of the Company in
accordance with the International Ethics Standards Board for Accountants' Code of Ethics for Professional
Accountants (IESBA Code) together with the ethical requirements that are relevant 10 our audit of the
consolidated financial statements, and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the IESBA Code. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Financial Statements
Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with IFRS, and for such internal control as management determines is necessary
to enable the preparation of financial statements that are free from material misstatement, whether due to
fraud or error,

In preparing the consolidated financial statements, management is responsible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable, matters related to qoing
concern and using the going concem basis of accounting unless management either intends to liquidate
the Company or to cease operations, of has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company's financial reporting process,

Real Estate Development —Consolidated financial statements 2025 1
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WISE AUDITORS
JCPA-Audit - Consultancy - Training

Auditors' Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditors' report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with ISAs will always detect a material misstatement when it exists
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
financial statemeants.

As part of an audit in accordance with 1SAs, we exercise professional judgment and maintain professional

skepticism throughout the audit. We also!

« Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence thal
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of

accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubl on the Company's ability to continue as a going concer. L
we conclude that a material uncertainty exists, we are required to draw attention in our auditors’ report
to the related disclosures in the financial statements of, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditors'
report. However, future events or conditions may cause the Company lo cease to continue as a going
concern.

« Evaluate the overall presentation, structure and content of the financial statements, Including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

Report on Other Legal and Regulatory Requirements
The Company has proper accounting recards which are, in all material respects, consistent with the
accompanying financial statements, accordingly, we recommend to approve these financial statements.

WISE AUDITORS Amman- Jordan
Adnan AbdelMawala
License No. 607

March 31, 2026
arc d,iw @Uﬁ
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Real Estate Development Company

Public Shareholding Company

Consolidated statement of financial position

As at December 31, 2025

Assets

Non — Current Assets

Real Estate Investment

Property and equipment

Financial assets at fair value through income statement
Financial assets measured at fair value through
comprehensive income

Investment in associate companies

Amounts due from related parties - long term
Properties under development

Total Non — Current Assets

Current Assets

Lands held for sale

Other current assets

Accounts receivable

Financial assets at fair value through income statement
Cheques for Collection

Cash and cash equivalents

Total Current Assets

Total Assets

"The accompanying notes are an integral part of these statements"

Stmt. A
Notes 2025 2024
JD JD
3 14,017,270 13,986,668
37,108 38,173
4 3,802,986 3,802,986
5 1,971,564 2,417,245
6 1,138,107 1,157,699
7 10,341,963 10,395,659
8 2,596,033 2,091,762
33,905,031 33,890,192
9 11,503,762 11,468,135
29,439 19,569
4,265 9,739
4 1,958,532 2,478,498
378,977
10 57,373 53,208
13,932,348 14,029,149
47,837,379 47,919,341




Real Estate Development Company

Public Shareholding Company

Consolidated statement of financial position

As at December 31, 2025

Equity and Liabilities
Shareholders' Equity

Paid — in capital

Statutory reserve

Parent company’s shares owned by subsidiaries
fair value reserve

Accumulated losses

Total Shareholders’ Equity
Non-controlling interests

Total Equity

Liabilities

Non - Current Liabilities
Amounts due to related parties
Total Non — Current Liabilities
Current Liabilities

Credit facilities — short term
Accounts payable

Obligation against shares repurchase agreement
Unearned revenues

Other current liabilities

Total Current Liabilities

Total Liabilities

Total Equity and Liabilities

"The accompanying notes are an integral part of these statements"

4

Notes 2025 2024
JD JD
49,625,545 49,625,545
11 570,771 570,771
12 (2,889,115) (2,889,115)
13 (1,225,954) (928,826)
(19,915,561) (19,878,730)
26,165,686 26,499,645
12,220,255 11,886,924
38,385,941 38,386,569
7 4,731,866 4,792,978
4,731,866 4,792,978
14 3,289,918 2,864,867
220,114 23,118
16 200,000 200,000
15 0 725,200
17 1,009,540 926,609
4,719,572 4,739,794
9,451,438 9,532,772
47,837,379 47,919,341




Real Estate Development Company

Public Shareholding Company

Consolidated income statement
For the year ended December 31, 2025

Stmt.B
Notes 2025 2024

Jb Jb
Profit from sale of lands, net 1,564,473 -
Valuation gain (loss) of financial asset at fair value
through income statement (19,366) 55,690
Profit (loss) on sale of financial assets at fair value (786)
through income statement
Comprany’s share from associate companies (35,523 (33.849)
operations
Allowance for Expected Credit Losses (53,696)
Administrative expenses 18 (280,860) (271,020)
Finance costs (261,009) (247,769)
Other revenues and expenses , net 19 16,913 8,752
Profit before tax 430,332 (455,982)
Tax 22 0 0
Profit for the year after tax 430,332 (455,982)
Attributable to :
Shareholders of the company (36,831) (421,012)
Non-controlling interests 467,163 (34,970)
Total 430,332 (455,982)
Basic and diluted losses per share (0.00079) 0.00995

"The accompanying notes are an integral part of these statements"



Real Estate Development Company
Public Shareholding Company
Consolidated comprehensive income statement
For the year ended December 31, 2025

2025 2024
JD JD
Profit for the year 430,332 (455,982)
Other comprehensive income items:
Changes in fair value of financial assets through
other comprehensive income (330,560) 10313
Total comprehensive loss for the period (628) (439,669)
Attributable to :
Shareholders of the company (333,959) (420,537)
Non-controlling interests 333,331 (19,132)
Total (628) (439,669)

"The accompanying notes are an integral part of these statements"




Real Estate Development Company

Public Shareholding Company

Consolidated statement of changes in equity

For the year ended December 31, 2025

Stmt.D

2025 Paid - in capital Statutory Parent companyis Asthlres frir value reserve Accumulated Total sharéholders’ Non.—controlling Total equity
reserve owned by subsidiaries losses equity interests
1D 1D 1D 1D 1D 1D 1D 1D
Balance at the beginning of the year 49,625,545 570,771 (2,889,115) (928,826) (19,878,730) 26,499,645 11,886,924 38,386,569
Total comprehensive income for the year (297,128) (36,831) (333,959) 333,331 (628)
Statutory reserve
Non-controlling interests
Balance at the end of the year 49,625,545 570,771 (2,889,115) (1,225,954) (19,915,561) 26,165,686 12,220,255 38,385,941
2024 Paid - in capital Statutory Parent companyfs Ashafes frir value reserve Accumulated Total share-holders’ Non'—controlling Total equity
reserve owned by subsidiaries losses equity interests
1D 1D 1D D D 1D 1D D
Balance at the beginning of the year 49,625,545 570,771 (2,889,115) (940,213) (19,446,806) 26,920,182 11,906,056 38,826,238
Total comprehensive income for the year - - - - (421,012) (421,012) (34,970) (455,982)
Verified from comprehensive income - - - 11,387 (10,912) 475 - 475
Statutory reserve - - - - - - - -
Non-controlling interests - - - - - - 15,838 15,838
Balance at the end of the year 49,625,545 570,771 (2,889,115) (928,826) (19,878,730 26,499,645 11,886,924 38,386,569

"The accompanying notes are an integral part of these statements"
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Real Estate Development Company

Public Shareholding Company

Consolidated statement of cash flows
For the year ended December 31, 2025

Operating activities

Profit for the year

Depreciation

Changes in valuation of financial asset at fair value through

income statement

Company’s share from associate companies operations
Profit from sale of lands

Changes in working capital

Financial assets at fair value through income statement

Financial assets at fair value through comprehensive income

Other current assets
Accounts receivable
Other current liabilities
Unearned revenues
Lands held for sale
Cheques for Collection
Accounts payable

Net cash flows used in operating activities

Investing activities
Investment properties
Associate companies
Properties under development
Projects under construction

Net cash flows from investing activities

Financing activities
Credit facilities
Related parties

Net cash flows (used in) from financing activities

Changes in cash and cash equivalents
Cash and cash equivalents — beginning of the year
Cash and cash equivalents — end of the year

Stmt.C
2025 2024
1D JD
430332 (455,982)
1065 1,066
519966 (88,690)
35523 33,849
(1,564,473) -
(577,587)

0 9,915
14,724 (31,224)
(9,870) 61,885

5,474 1,754
82,930 (81,293)
(725,200 0
(35,627) .
(378,977) 0
196,994 (7,211)
(1,427,939 (555,931)
1,533,871 (7,300)
(15,931) 33,502
0 0
(504,271) .
1,013,669 26,202
425,051 551,848
(7,416) (3,289)
417,635 548,559
4,165 18,830
53,208 34,378
57,373 53,208

"The accompanying notes are an integral part of these statements"
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Real Estate Development Company
Public Shareholding Company
Notes to the consolidated financial statements

For the year ended December 31, 2025

1. General
Real Estate Development Company established on 24 June 1995 as a Public
Shareholding Company and registered at the Ministry of Trade and Industry under
number (287). The Company obtained the right to start its operations on 21 October
1995. The company’s head oftice is in the Hashemite Kingdom of Jordan.

The Company shares are listed in Amman Stock Exchange — Jordan.

2. Summary of Significant Accounting Policies
Basis of Preparation
The consolidated financial statements of the company have been prepared in
accordance with the International Financial Reporting Standards — IFRS.
The consolidated financial statements have been prepared on a historical cost basis
except for the financial assets at fair value.
The consolidated financial statements are presented in Jordanian Dinar which is the
tunctional currency of the company.
The accounting policies are consistent with those used in the previous year, except
tor the adoption of new and amended standards effective as at the beginning of the

year.

Principles of Consolidation

The consolidated financial statements comprise of the financial statements of the
company and its subsidiaries where the company has the power to govern the
financial and operating policies of the subsidiaries to obtain benefits from their
activities. The financial statements of the subsidiaries are prepared for the same
reporting year as the company using consistent accounting policies. All balances,
transactions, income, and expenses between the company and its subsidiaries are

eliminated.



Subsidiaries are fully consolidated from the date of acquisition, being the date on

which the company obtains control, and continue to be consolidated until the

date that such control ceases.

The results of operations of the subsidiaries are consolidated in the consolidated

statement of income from the acquisition date which is the date on which control

over subsidiaries is transferred to the company. The results of operation of the

disposed subsidiaries are consolidated in the comprehensive income to the disposal

date which is the date on which the company loses control over the subsidiaries.

The tollowing subsidiaries have been consolidated:

) Paid- in o
Company Ownership ) Activity
capital
Iwan for Construction LLC 100% 10,000 Housing construction
Al-Ula for Investment Management Real estate
100% 10,000
LLC development
Arab East Investments for Real Estate Real estate
70% 9,996,082
LLC development
Companies owned by Arab East
Investments for Real Estate:
Daret Amman for Housing Projects . _
83% 10,000 Housing construction
LLC
Real estate
Asrar for Real Estate Investments LLC 70% 10,000
development
Dghaileeb for Real Estate Investments Real estate
70% 10,000
LLC development
Al-Molheq for Real Estate Real estate
52% 10,000
Investments LLC development
Noor Al Sharq for Real Estate Real estate
43% 10,000
Investments LLC development
Al-Ifsah for Real Estate Investments Real estate
35% 10,000
LLC development
Al-Fanneyyah Lelmantojat Real estate
35% 10,000

Alkharasaneyah LLC

development
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The financial statements for Noor Al Sharq for Real Estate Investments, Al - Ifsah
for Real Estate Investments and Al Fanneyyah Lelmantojat Al Kharasaneyah were
consolidated with the accompanying consolidated financial statements even though
the ownership percentage is below 50% due to the control imposed by the Real
Estate Development Company on the financial and operational policies of these

companies.

Investment Property
Property held to earn rentals or for capital appreciation purposes as well as those held
for undetermined future use are classified as investment property. Investment

property is measured at cost.

Use of estimates

Preparation of the consolidated financial statements and the application of accounting
polices require the company's management to estimate and assess some items affecting
financial assets and liabilities and to disclose contingent liabilities. These estimates and
assumptions also affect certain elements of the company's assets, liabilities and provisions,
revenue and expenses and require estimating and assessing the amounts and timing of future
cash flows. The mentioned estimates and assumptions are based on multiple factors with
varying degrees of assessment and uncertainty. Moreover, the actual results may difter from
the estimates due to the changes resulting from the conditions and circumstances of those
estimates in the future.

Management believes that the estimates are reasonable and are as follows:

. Management reviews periodically the tangible assets in order to assess the depreciation for
the year based on the useful life and future economic benefits. Any impairment is taken to
the consolidated statement of income.

The measurement of impairment losses under IFRS 9 requires judgment, in particular, the
estimation of the amount and timing of future cash flows and collateral values when
determining impairment losses and the assessment of a significant increase in credit risk.
These estimates are driven by a number of factors, changes in which can result in different
levels of allowances. Elements of the expected credit loss model that are considered
accounting judgments and estimates include Probability of default (PD), Loss given default
(LGD) and Exposure at default (EAD).

11



Fair Value

The fair values of the financial assets and liabilities are not materially different from
their carrying values as most of these items are either short-term in nature or re-
priced frequently.
Financial assets and financial liabilities measured at fair value in the consolidated
statement of financial position are grouped into three levels of a fair value hierarchy.
The three levels are defined based on the observe ability of significant inputs to the
measurement, as follows:

Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.
Level 2: inputs other than quoted prices included within level 1 that are observable
for the asset or liability, either directly or indirectly.

Level 3: unobservable inputs for the asset or liability.

Financial assets at fair value through income statement

This includes financial assets held by the company for the purpose of trading in
the near future and achieving gains from the fluctuations in market prices in the
short term or trading margins.

Financial assets at fair value through income statement are initially stated at fair
value at acquisition date (purchase costs are recorded at the consolidated statement
of income upon acquisition) and subsequently measured at fair value. Moreover,
changes in fair value are recorded in the consolidated statement of income
including the change in fair value resulting from translation of non-monetary
assets stated at foreign currency. Gains or losses resulting from the sale of these

financial assets are taken to the consolidated statement of income.

Dividends and interests from these financial assets are recorded in the consolidated
statement of income.

Financial assets at fair value through other comprehensive income
These financial assets represent investments in equity instruments held for the

purpose of generating gain on a long term and not for trading purpose.

Financial assets at fair value through other comprehensive income initially stated at
fair value plus transaction costs at purchase date.

Subsequently, they are measured at fair value with gains or losses arising from
changes in fair value recognized in the consolidated statement of other

comprehensive income and within owner’s equity, including the changes in fair

12



value resulting from translation of non-monetary assets stated at foreign currency.
In case those assets — or part of them- were sold, the resultant gain or loss is
recorded in the consolidated statement of comprehensive income within owners’
equity and the reserve for the sold assets is directly transferred to the retained

earnings and not through the consolidated statement of income.

These assets are not subject to impairment testing.
Dividends are recorded in the consolidated statement of income.

Property and
equipment
Property and equipment are stated at cost and depreciated using the straight-line

method over their estimated useful lives using the following annual depreciation

rates:
Oftice and other properties 2-10%
Machines and equipment 10-20%
Vehicles 15%
Other 9-20%

When the expected recoverable amount of any property and equipment is less than
its net book value, the net book value is reduced to the expected recoverable
amount, and the impairment loss is recorded in the consolidated statement of
Income.

The useful life and depreciation method are reviewed periodically to ensure that
the method and period of deprecation are consistent with the expected pattern of
economic benefits from items of property and equipment. When the property and
equipment are sold or discarded, the cost of them is disposed of and any profit or

loss related to the disposal is recorded in the consolidated statement of income.

Trading and settlement date accounting

Purchases and sales of financial assets are recognized on the trade date, i.e. the date

on which the Company commits itself to purchase or sell the asset.

Pledged financial assets
Represent those financial assets pledged to other parties with the existence of the

right of use for the other party (sale, re-pledge). These financial assets are measured

according to their original classification.
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Investment in associates
Investment in associates is recognized when the Company has voting rights of 20%

- 50% and the Company exercises significant influence over the operating and
financing policies of the investee. These investments are accounted for under the
equity method at cost plus the Company's share of the change in the net assets of
the associate. If there are changes in the equity of the associate that are recognized
directly in equity, the Company recognizes its share of those changes directly in
equity. Any losses in excess of the Company's share of the associate's capital, except

for its share of the associate's liabilities, are not recognized.

Projects under development and ready for sale projects
Properties being developed are presented by the lower of cost or net realizable
value. The cost includes the value of the property and all the necessary expenses

for developing and making the property available for sale.

Accounts receivable

Accounts receivable are carried at original invoice amount less an estimate made
tor credit loss based on a review of all outstanding amounts at the year end. Bad
debts are written oft when identified. Collected receivables after being written off

are recorded as revenue.

Cash and cash equivalents
Cash and cash equivalents comprise cash on hand, deposits held at call with banks,

other short-term highly liquid investments where there’s no risk in changes of

value.

Accounts payables and accruals
Accounts payable and accrued payments are recognized upon receiving goods or

performance of services whether there are claims from the supplier or not.

Provisions
Provisions are recognized when the company has a present obligation (legal or

constructive) as a result of a past event, it is probable that the company will be
required to settle the obligation, and a reliable estimate can be made of the amount

of the obligation.
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Offsetting

Financial assets and financial liabilities are offset, and the net amount is reflected in
the consolidated statement of financial position only when there are legal rights to
offset the recognized amounts, the company intends to settle them on a net basis,

or assets are realized and liabilities settled simultaneously.

Revenue recognition

Revenues from sale of goods are recognized when control transferred to the buyer,
while revenues from rendering services are recognized over time and according to
percentage of completion. In all cases, it is necessary that the amount of revenue

can be measured reliably.

Interest income is recognized on time proportion basis that reflects the
effective yield on the assets. Dividends income is recognized when it is
declared by the General Assembly of the investee company. Other revenues

are recognized on the accrual basis.

Short-term-leases and leases of low-value assets
The company applies the short-term lease recognition exemption to some of its

short-term leases (I.e., those leases that have a lease term of 12 months or less from
the commencement date and do not contain a purchase option). It also applies the
lease of low-value assets recognition exemption to leases that are considered of low
value. Lease payments on short-term leases and leases of low-value assets are

recognized as expense on a straight-line basis over the lease term.

Borrowing costs
Borrowing costs are generally expensed as incurred. Borrowing costs obtained in

order to finance projects under construction are capitalized as part of the projects
cost. The capitalizing of borrowing costs is stopped upon the completion of the

project under construction.

Foreign currencies
Assets and liabilities denominated in foreign currencies are translated to Jordanian

Dinar using the prevailing exchange rates at year end. Foreign currency
transactions during the year are recorded using exchange rates that were in effect
at the dates of the transactions. Foreign exchange gains or losses are reflected in the

consolidated statement of income.
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Income tax

Income tax expenses are accounted for on the basis of taxable income. Taxable
income differs from income declared in the financial statements because the latter
includes non-taxable revenues or disallowed taxable expenses in the current year
but deductible in subsequent years, accumulated losses acceptable by the tax law,

and items not accepted for tax purposes or subject to tax.

3. Real Estate Investments

2025 2024
JD JD
Real Estate Investments 14,017,270 13,986,668

- - There is a real estate mortgage on some lands in exchange for credit facilities
granted to the company. The value of the facilities amounts to JD 3,600,000.

- These investments are stated at cost, due to the lack of an active market for
them it is not possible to measure them with sufficient reliability so their fair
value has not been disclosed.

- Current local legislation requires the approval of the Minister of Finance
before disposing of real estate investments that have been owned for less than
SIX years.

4. Financial assets at fair value through income statement
This item comprise of the following:
- Investment in unlisted shares — outside Jordan amounts to JD 3,802,986.

- Investment in listed shares on the Amman Stock— inside Jordan.

5. Financial assets at fair value through other comprehensive income

2025 2024

Jb Jb
Investment in listed shares — outside 3 828 7.147
Jordan) o o ’ ’
Investment in listed shares — inside 1,910,778 2,350,623
Jordan)
Investment in unlisted shares — inside 56,958 59 475
Jordan)

1,971,564 2,417,245
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6. Investment is associate

companies

Al Talleh for Investment Projects
LLC

Al Ttallah for Investment Projects
LLC

Panorama Amman for Investment
Projects LLC

Jannah for Investments LLC

Al Monbatheqa for Consulting
LLC

Al Mekman for Real Estate
Investments LLC

Al Thaher for Real Estate
Investment LLC

Ansam for Real Estate Investment
LLC

Al Qluilaib for Real Estate
Investments LLC

Jerusalem for Real Estate
Investments PLC

Share From

Beginning ?{?g Cumulative Ending
M operatjon Change in balance
Fair Value
JD JD JD JD
15,286 (959) ) 14,327
5.000 - ) 5.000
4,382 926 ) 5,308
1 (1505) 1505 1
1 . ) 1
4,887 364 _ 5,251
5.000 - ) 5.000
17152 _ ) 17152
2,425 - ) 2,425
1,103,565  (19,923) ) 1,083,642
1,157,699 (33,850 (33,501) 1.138.107
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7. Related parties — Long term

Al Mekman for Real Estate Investments LLC
Al Thaher for Real Estate Investment LLC
Jannah for Investments LLC

Al Monbatheqa for Consulting LLC

Al Talleh for Investment Projects LLC

Al Ttallah for Investment Projects LLC

Panorama Amman for Investment Projects
LLC
Ansam for Real Estate Investment LLC

Al Qluilaib for Real Estate Investments LLC

Arab East for financial investments

8. Properties under developments

Business
R elationship Balance
Debit Credit
JD JD

Associate 1,099,081 _
Associate 561,660 _
Associate 3,497,946 _
Associate 216,448 _
Associate 1,065,644 _
Associate 805,865 _
Associate 2,145,746 ~
Associate 268,300 3
Associate 681,273 _
m]ig]b)er - 4,731,866

10,341,963 4,731,866

This article includes properties under development owned by a subsidiary company.

This subsidiary company terminated its partnership with the Jordanian Engineers

Association in Alluban project by relinquishing its entire share in the joint project to

the Association in exchange for the Association relinquishing to the subsidiary

company its 40% share in the Al-Tunaib project, which is between the Jordanian

Engineers Association and Al-mehanya Company for Real Estate Investments and

Housing PLC, located on lands south of Amman (AlSikah AlGarbi Basin - Al-Tunaib

Village), with an estimated value of this share amounting to (2,000,702) Jordanian

dinars, according to the agreement concluded between the two parties, by replacing

the Jordanian Engineers Association with the company at a rate of 40% in the financial

lease contract with the Islamic Bank of Jordan.
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9. Lands held for sale

- One of the Company’s subsidiaries has filed a lawsuit in 2015 against the Ministry of
Energy and Mineral Resources to compensate the acquisition of parts of the land owned
by the Subsidiary. A decision was issued by the Court of Appeal to oblige the Ministry of
Energy and Mineral Resources to pay the Subsidiary JD 3,182, No amounts were

received till the date of the consolidated financial statements.

10. Cash and cash equivalents

2025 2024
JD JD
Banks 56,044 52,245
Cash 1,329 963
57,373 53.208

11. Statutory reserve
In line with the valid Jordanian company’s law number 22 for 1997, the company is
required to deduct 10% of its net profits as statutory reserve and it’s not subject to

distribution as dividends.

12. Parent company’s shares owned by subsidiaries
This presents the cost of stocks owned by the subsidiaries in the capital of Real Estate

Development Company (Parent company).

13. Fair value reserve
This item represents the cumulative change in fair value of financial assets measured at
fair value through other comprehensive income owned by the Company and its

subsidiaries and associates.
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14. Credit Facilities

Credit type Currency Interest rate Maturity Date  Outstanding
balance

Current debit (parent JD %8.5 2026 1,861,138

company)

Current debit JD %8 2026 1,428,780

(Subsidiary

companies)

15.Unearned revenues

This item represents advance payments received from sale of investment lands.

16. Obligation against shares repurchase agreement
The Company signed shares repurchase agreement with Arab East Investments
Company in 2018, which contains sale part of shares owned in subsidiary Arab East
Investment for Real Estate Company with a concurrent undertaking to repurchase
these shares within 6 months at the same selling price, this agreement has extended

and still valid till the date of the consolidated financial statements.

17. Other current liabilities

2025 2024
JD JD
Various provisions 953 895 730,347
Accrued expenses 50,,944 179,795
Shareholders withholdings 4,400 4,400
Other 301 12,067
1,009,540 926,609
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18. Administrative expenses

19

20.

2025 2024
JD JD
Salaries and other benefits 103,931 92,621
Transferring the legal status of the company - -
Professional fees and lawsuits expenses 54,492 28,052
Board of directors’ transportation 68,992 67,130
Fee and subscriptions 21,888 35,103
Rent 7,824 7,824
General assembly meetings Exp. 279 419
Travel and transportation 482 593
Ultilities 1,150 1,035
Post and phone 811 941
Depreciation 1,065 1,066
Companies controller Dep. fees 1,200 1,800
Secretariat of the Board of Directors expense 3,600 3,600
Miscellaneous 15,146 30,836
280,860 271,020
.Other expenses and revenues
2025 2024
Jb Jb
Provision no longer needed 11163 -
Currency exchange differences - (2,794)
Other 5,750 11546
16,913 8,752

Financial Risk Management

Currency Risk

The management considers that the company is not exposed to significant currency
risk. The majority of their transactions and balances are in Jordanian Dinar, Kuwaiti
Dinar and US Dollar. As the Jordanian Dinar is pegged to the US Dollar, balances in

US Dollar are not considered to represent significant currency risk and the company's

results or equity to movements in exchange rates is not considered significant.
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Credit Risk

Credit risks are those risks resulting from the default of counterparties to the financial
instrument to repay their commitment to the Company. The Company limits its credit risk
by only dealing with reputable banks and by setting credit limits for individual customers and
monitoring outstanding receivables. The maximum exposure to credit risk is represented by

the carrying value of each financial asset.

Liquidity Risk

Liquidity risk 1s the risk that the Company will not be able to meet its net financial obligation.
In this respect, the Company's management diversified its funding sources, and managed
assets and liabilities taking into consideration liquidity and keeping adequate balances of cash,

and cash equivalents and quoted securities.

Interest Rate Risk

Interest rate risk is the risk that changes in interest rates will affect the Company's income or
the value of its holdings of financial instruments. As most of the Company's financial
instruments have fixed interest rate and carried at amortized cost, the sensitivity of the

Company's results or equity to movements in interest rates is not considered significant.

Equity Price Risk
Equity price risk results from the change in the fair value of equity securities. The company
manages these risks through the diversification of investments in several geographical areas

and economic sectors.

21. Capital Management
The Company manages its capital structure with the objective of safeguarding the
entity's ability to continue as a going concern and providing an adequate return to

shareholders by keeping a balance between shareholders equity and total debt.

22 Income tax

- "The Company’s tax status has been finalized and settled with the tax authorities up to the
end of the fiscal year 2024.

Based on the financial statements for the fiscal year 2025, no income tax provision is required

as the Company did not generate any taxable income in accordance with the effective Income
Tax Law No. 38 of 2018.
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