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MENA Real Estate Company - KSCP and Subsidiaries

Consolidated Statement of Financial Position as at 31 March 2024

Assets

Cash and cash equivalents

Accounts receivable and other assets

Properties under development

Financial assets at fair value through profit or loss

Financial assets at fair value through other comprehenswe income
Investment properties :
Investment in associates

Property, plant and equipment

Total assets

Liabilities and equity

Liabilities

Accounts payable and other liabilities
Islamic financing payables
Employees’ end of service benefits
Total liabilities

Equity

Share capital

Share premium

Treasury shares

Statutory reserve

Voluntary reserve

Foreign currency translation reserve
Fair value reserve

Accumulated losses

Total equity attributable to the owners of the Parent Company
Non-controlling interests

Total equity

Total liabilities and equity

31 March 31 March

2024 2023

Notes KD KD
127,381 96,169

8 622,400 1,240,735
9 226,465 983,775
525,671 524,217

10 5,683,125 5,739,484
11 4,735,626 5,880,913
12 4,157,622 4,319,841
158 338

16,078,448 18,785,472

13 2,297,864 2,573,088
14 1,695,882 3,638,351
" 63,667 72,799

4,057,413 6,284,238

15 13,702,257 13,702,257
15 1,852,530 1,852,530
16 (232,737) (232,737)
17 1,842,003 1,842,003
17 1,814,288 1,814,288
216,533 169,815

(733,901) (744,647)

(7,319,003) (7,059,303)

11,141,970 11,344,206

879,065 1,157,028

12,021,035 12,501,234

16,078,448 18,785,472

Dr. Khaled Shojaa Alotaibi jvik

Chairman

The notes set out an pages 10 to 41 form an integral part of these consolidated financial statements.
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To the shareholders of
MENA Real Estate Company KSCP
Kuwait

Report on the Audit of the Consolidated Financial Statements

Qualified Opinion

We have audited the consolidated financial statements of MENA Real Estate Company KSCP (the “Parent
Company’) and its subsidiaries (collectively ‘the Group”), which comprise the consolidated statement of financial
position as at 31 March 2024 and the consolidated statement of profit or loss, the consolidated statement of profit or
loss and other comprehensive income, consolidated statement of changes in equity and consolidated statement of
cash flows for the year then ended, and notes to the consolidated financial statements, including a summary of
material accounting policies.

In our opinion, except for the effect of the matters described in the basis of qualified opinion section below, the
accompanying consolidated financial statements present fairly, in all material respects, the consolidated financial
position of the Group as at 31 March 2024, and its consolidated financial performance and consolidated cash flows
for the year then ended in accordance with Intermational Financial Reporting Standards (IFRSs).

Basis of Qualified Opinion

1. As discussed in note 10 to the consolidated financial statements, an investment portfolio account of the
Group, primarily comprising an investment classified as financial assets at fair value through comprehensive
income with a fair value of KD 1,192,937 as of 31 March 2024, indicated a portfolio mortgage of KD 12.5
million. Furthermore, another investment portfolio account managed by the same portfolio manager, in
which the Group's financial assets at fair value through profit or loss amounted to KD 525,671 and a cash
balance of KD 116,496 (included in cash equivalents) as of 31 March 2024, also showed the same KD 12.5
million mortgage.

The management disputes the existence and validity of this morigage, asserting that it is unauthorized.
Legal action has been initiated against the unauthorized mortgage on the portfolio, and these legal
proceedings are ongoing as of the reporting date. It was not possible to assess the impact of the
aforementioned mortgage.

2. The Parent Company defaulted in submitting annual and interim financial statements by the due date during
the financial year ended 31 March 2024, as required by Law No. 7 of 2010, as amended, governing the
Capital Markets Authority and its related regulations. These submissions were subsequently regularized
during the year. Furthermore, we were unable to fully verify and confirm the Group's compliance with this
law because the compliance-related information was not provided in the requested format and due to the
absence of a dedicated compliance officer.

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities under
those standards are further desciibed in the Auditor's Responsibilities for the Audit of the Consolidated Financial
Statements section of our report. We are independent of the Group in accordance with the Intemational Ethics
Standards Board. for Accountants' Code of Ethics for Professional Accountants (IESBA Code), and we have fulfilled
our ethical responsibilities in accordance with the IESBA Code. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our qualified opinion.
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Independent Auditor's Report to the Shareholders of MENA Real Estate Company KSCP (continued)

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the
consolidated financial statements of the current year. These matters were addressed in the context of our audit of the
consolidated financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate
opinion on these matters. We have determined the matters described below as the key audit matters.

Valuation of investments held at fair value

The Group invests in various assets classes, of which 38.77% of the total assets represents investments which are
carried at fair value and classified either as “Financial assets at fair value through profit or loss” or as “Financial
assets at fair value through other comprehensive income”. These investments are fair valued on a basis considered
most appropriate by the management, depending on the nature of the investment, and the valuation is performed by
the Group using the fair value hierarchy as detailed in Note 23.3. These investments are camied at fair value based
on Level 3 valuations. Fair value measurement can be a subjective area and more so for the investments classified
under level 3 since these are valued using inputs other than quoted prices in an active market. Given the inherent
subjectivity in valuation of investments classified under level 3, we determined this to be a key audit matter. Refer to
Notes 5.13.,10 and 23.2 for more information on fair valuation of financial assets at fair value through profit or loss
and financial assets at fair value through other comprehensive income.

Our audit procedures included, among others, understanding and reviewing the processes in place to measure the
fair value of the investments. We agreed the carrying value of the investments to the Group’s extemal valuations and
where valuation techniques were used, we reviewed the appropriateness of estimates, assumptions and valuation
methodology and obtained documentation and explanations to support the valuations.

Valuation of investment properties

The Group's investment properties represent 20% of the total assets and comprise of land and buildings located in
Bahrain, Saudi Arabia and Turkey. The Group's policy is that property valuations are performed by extemnal
valuators, as detailed in Note 23.4. These valuations are based on number of assumptions, including estimated
rental revenues, capitalization yields, historical transactions, market knowledge and occupancy rates. Given the fact
that the fair value of the investment properties represents a significant judgement area and the valuations are highly
dependent on estimates we determined this to be key audit matter. Refer to Notes 5.10 ,6.2.3, 11 and 23.4 for more
information on the valuation.

Our audit procedures included, among others, understanding management's process for reviewing the work of the
extemal valuers and their valuations. We reviewed the valuation reports from the extemal valuers and agreed them
to the carrying value of the properties. We reviewed the appropriateness of the valuation methodologies, including
discussions with the management on the estimates and assumptions used in determining the fair value of investment
properties and the reasonableness of data used in the valuation.

Other information included in the Group’s Annual Report

Other information consists of the information included in the Group's Annual Report, other than the consolidated
financial statements and our auditors’ report thereon. Management is responsible for the other information. We
obtained the report of the Parent Company's Board of Directors, prior to the date of our auditors’ report and we
expect to obtain the remaining sections of the Group's Annual Report after the date of our auditors' report.

Our opinion on the consolidated financial statements does not cover the other information and we do not and will not
express any form of assurance cenclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the consolidated
financial statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If, based
on the work we have performed on the other information that we obtained prior to the date of this auditors’ report, we
conclude that there is a material misstatement of this other information, we are required to report that fact. We have
nothing to report in this regard.



Crowe

Independent Auditor’s Report to the Shareholders of MENA Real Estate Company KSCP (continued)

Responsibilities of Management and Those Charged with Governance for the Consolidated Financial
Statements

Management is responsible for the preparation and fair presentation of the consolidated financial statements in
accordance with IFRSs and for such intemal control as management determines is necessary to enable the
preparation of consolidated financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the consolidated financial statements, management is responsible for assessing the Group’s ability to
continue as a going concemn, disclosing, as applicable, matters related to going concem and using the going concem
basis of accounting unless management either intends to liquidate the Group or to cease operations, or has no
realistic altemative but to do so.

Those charged with govemnance are responsible for overseeing the Group's financial reporting process.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditors' report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs will always detect a material misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could reasonably be expected fo
influence the economic decisions of users taken on the basis of these consolidated financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional skepticism
throughout the audit. We also:

* Identify and assess the risks of material misstatement of the consolidated financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resuiting from ermor, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

« Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Group's internal control.

+ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

« Conclude on the appropriateness of management's use of the going concem basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Group's ability to continue as a going concem. If we conclude that a material uncertainty
exists, we are required to draw aftention in our auditors’ report to the related disclosures in the consoclidated
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditors’ report. However, future events or conditions may cause
the Group to cease to continue as a going concern.

+ Evaluate the overall presentation, structure and content of the consolidated financial statements, including the
disclosures, and whether the consolidated financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.
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Independent Auditor’s Report to the Shareholders of MENA Real Estate Company KSCP (continued)

Auditor's Responsibilities for the Audit of the Consolidated Financial Statements (continued)

+ Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business activities
within the Group to express an opinion on the consolidated financial statements. We are responsible for the
direction, supervision and performance of the Group audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in intemal control that we
identify during our audit.

We also provide those charged with govemance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of most
significance in the audit of the consolidated financial statements of the current period and are therefore the key audit
matters. We describe these matters in our auditors’ report unless law or regulation precludes public disclosure about
the matter or when, in extremely rare circumstances, we determine that a matter should not be communicated in our
report because the adverse consequences of doing so would reasonably be expected to outweigh the public interest
benefits of such communication.

Report on Other Legal and Regulatory Requirements

Furthermore, in our opinion, proper books of account have been kept by the Parent Company and the consolidated
financial statements, together with the contents of the report of the Parent Company's board of directors relating to
these consolidated financial statements, are in accordance therewith. Except for the compliance-related information
mentioned in the 'Basis of Qualified Opinion,' we further report that we have obtained all the information and
explanations required for the purpose of our audit and that the consclidated financial statements include all
information required by the Companies Law No.1 of 2016, as amended, and its Executive Regulations, as amended,
and the Parent Company’s Memorandum of Incorporation and Articles of Association, as amended, and that an
inventory was carried out in accordance with recognised procedures. To the best of our knowledge and belief, no
violations of the Companies Law No.1 of 2016, as amended, and its Executive Regulations, as amended, nor of the
Parent Company’s Memorandum of Incorporation and Articles of Association, as amended, have occurred during the
year ended 31 March 2024 that might have had a material effect on the business of the Parent Company or on its
financial position.

Because of the compliance-related issue mentioned in the 'Basis of Qualified Opinion,’ we were unable to determine
whether any violations of the provisions of Law No. 7 of 2010, as amended, conceming the Capital Markets Authority

and its related regulations, occurred during the year ended 31 March 2024, that might have had a material effect on
the business of the Parent Company or on its financial position.

C)j
R;?}G@_N-Muhanna
_LicEnseNo. 152 A

_~—Crowe Al-Muhanna & Co.

Kuwait
26 June 2024



