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First Education Holding B.S.C (c)
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DIRECTORS' REPORT

The Board of Directors of First Education Holding BSC (c) ("the Company") is pleased to present the
audited consolidated financial statements of the Company for the financial year ended 31 August 2015.

Principal activity

The Company's principal activity is to act as a holding company to capitalize on investment opportunities
in the growing MENA private education sector by acquiring and managing schools and other related
businesses

The Company owns and manages lwo schools namely Al Zuhour Private School LLC in Sharjah, U.AE.
and Al Maaref Private School LLC in Dubai, U.A.E. The Company also has a 60% stake in The Egyptian
Child Care Corporation (SAE) that operates a chain of nurseries in Cairo, Egypt

In the previous year the management entered into negotiations with a third party to sell all shares owned
by them in Egyptian Child Care Corporation. The group in the process of finalizing and completing the
legal formalities. Accordingly, the assets, liabilities, and results of operation of the company are being
reported as held for sale.

The Company also owns a 60% stake in Education Capital Holding W L L . Manama, and Kingdom of
Bahrain

These, being the subsidiaries of the Company, have been accordingly consolidated in the
accompanying consolidated financial statements. The Group comprises the Company and its
subsidiaries (the "Group")

Financial Performance

The Group made a profit of USD 5.6 million for the year ended 31 August 2015(2014. USD 5.3
million)

Representations and Audit

The Company's activities for the year under audit have been conducted in accordance with the Bahrain
Commercial Companies Law 2001 and other relevant statutes of the Kingdom of Bahrain

There have been no events subsequent to 31 August 2015which would in any way materially affect the
consolidated financial statements.

Directors' Fees

No expenses were incurred on account of Directors' fees during the year under
audit

List of Directors:

» MrSalem Al Noaimi (Chairman)

= Mr Ahmad Tantash (Vice-Chairman)

* MrDhaidhan Al Muttairi (Managing Director)
* MrFahad Al Qassim

* MrJassemZainal

* MrHussam Elias Khoury

The Directors above served on the Board of the Company as of the reporting date, 31 August 2015.
On behalf of the Board
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Salem Al Noaimi
Chairman
26 November 2015

PO Box No.11159, Kingdom of Bahrain Tel: +973 17560444 Fax: +973 17560445 CR No. 66664
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INDEPENDENT AUDITORS' REPORT TO THE SHAREHOLDERS

First Education Holding BSC (c)
Manama, Kingdom of Bahrain

Report on the consolidated financlal statements

We have audited the accompanying consolidaled financial statements of First Education Holding BSC (c) (the
“Company”) and its subsidiaries (together the "Group"), which comprise the consolidaled statement of financial
position as at 31 August 2015, the consolidated stalements of profit or loss, comprehensive income, changes
in equily and cash flows for the year then ended, and noles, comprising a summary of significant accounting
policles and other explanatory Information.

Responsibility of the buard of direclars for the consolidated financial statemenis

The board of directors is responsible for the preparalion and fair presentation of these consolidated financial
stalements in accordance with International Financial Reporting Standards, and for such internal control as
the board of directors determines is necessary to enable the preparation of consolidated financial statements
that are free from material misstatement, whelher due to fraud or error.

Auditors’ responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our audit. We
conducted our audit in accordance with International Standards on Auditing. Those standards require that we
comply with ethical requirements and plan and perform lhe audit to oblain reasonable assurance about
whether the consolidated financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures In the
consolidated financial statements. The procedures selected depend on our judgment, including the
assessment of the risks of malerial misslatement of the consolidated financial stalements, whether due to
fraud or eror. In making those risk assessments, we consider Internal control relevant to the entily's
preparalion and fair presentation of the consolidated financial statements in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of exprassing an opinion on the effectiveness
of the entity's internal control. An audit also includes evalualing the appropriateness of accounting policies
used and the reasonableness of accounting estimates made by management, as well as evaluating the overall
presentation of the consolidated financial statements.

We believe that the audit evidence we have obtalned is sufficient and apprapriate to provide a basis for our
audit opinion.

Opinion

In our opinion, the consolidated financlal statements present falrly, in all malerial respects, the consolidated
financial posilion of the Group as at 31 August 2015, and ils consolidaled financial performance and its
consolidated cash flows for the year then ended in accordance with International Financial Reporting
Standards.

KPMG Fakhio, a Bahrain parinership registered with Ministry of Industry and Commerce (MOIC), Kingdom of Bahrain and a merber firm of
the KPMG network of independent member firms affiliated with KPMG International Cooperative {"KPMG Intemationai”), a Swiss antity



Report on other regulatory requirements
As required by the Bahrain Commercial Companies Law, we report thal;

a) the Company has maintained proper accounting records and the consolidated financial statements
are in agreement therewith;

b) the financial information contained in the directors’ report is consistent with the consolidated financial
slatemenis;

c) we are nol aware of any violations during the year of the Bahrain Commercial Companias Law or the
terms of the Company's memorandum and articles of associalion that would have had a malerial
adverse effect on the business of the Company or on its financial position; and

d) satisfactory explanations and information have been provided to us by management in response to
all our requesls.

P16

KPMG Fakhro
Pariner Registration No. 83
26 November 2015



First Education Holding BSC(c) 4
CONSOLIDATED STATEMENT OF FINANCIAL POSITION ,

as at 31 August 2015 uso
Notes | 31 August 31 August ‘
‘ 2018 2014 |
ASSETS
Current assets i
Bank balances and cash 5 11362173 | | 13,034589
Assets held for sale 23 ; 314008 | 410421
Fees, prepayments and other receivables 6 ‘ 588,596 ‘ 615,169
Inventories 1.316.491 ‘ 1,463,360
Total current assets 13,584,264 15523539 |
Non-current assets 1 \
Goodwill 7 | 22923645 | 22923645
Property and equipment 8 26.699.746 21,897.137 1
1
Total non-current assets 49,623,391 44.820.782 | ‘
TOTAL ASSETS 63,207,655 60,344 321 | |
LIABILITIES AND EQUITY .
Current liabilities
Liabilities associated with assets held for sale 23 748,513 591,786
Bank borrowings ] - | 2653
Trade and other payables 10 2255272 1,570374
Fees received in advance 4372110 3.144 633
Dividend Payable 22 \ 1.468.247 1,718,864
Total current liabilities | 8,844,142 7.028.310
‘ !
Non-current liabilities ‘
Non-current portion of retention payabie 238293 | .|
Pravision for employees’ end-of-service indemnity 12 743.692 | 703.830 |
Total non-current liabilities 981,985 | 703,830
i
Total Liabilities 9,826,127 | 7,732,140
Equity
Share capital 13 37,996,797 37,996,797
Statutory reserve 14 1,901,740 | 1,357,210 |
Foreign currency translation reserve (86.009) | (105.344) |
Land revaluation reserve | 8,488.881 | 8,488,881
Retained Eamnings 4,939,909 4,539,143
Total equity attributable to equity holders of the :
Company 53,231,322 | 52,276,687
Non-controlling interests 15 . 150,206 335,494
I
Total Equity 53,381,528 | 52.612.181
TOTAL LIABILITIES AND EQUITY 63,207,655 ; 60,344 321

The consolidated financiai statements on pages 4 to 25 were approved and authorised for issue by the
Board of Directors on 26 November 2015 and signed on its behalf by:

/7 St

Salem Al Noaimi Fahad Al Eanim
Chairman Director

The notes on pages 9 to 25 are an integral part of these consolidated financial statements



First Education Holding BSCic)

CONSOLIDATED STATEMENT OF PROFIT OR LOSS

for the year ended 31 August 2015 usD
Notes 2018 2014
Continuing operations
Revenue 17 264,794 18,509,320
Direct cost 16 (10,151,345 (11,504.631)
Gross profit 7,113,449 7,004,689
General and administrat:ve expenses ) 4 (1,641764) (1,951,367)
Finance cost (20,543) (119,413)
Other income 371,349 392,118
Profit for the year from continuing operations 5,822,491 5.326,027 l
Discontinued operations
(Loss)/ profit from discontinued operations 23 ~ (268.709) 11,837
Profit for the year 5,553,782 5,337.864 |
Profit attributable to:
Equity holders of the Campany 5,445,286 5,043 492
Non-controlling interests 108,486 284 372
5563782 | | 5337864

The consolidated financial statements on pages 4 to 25 were approved and authorised for issue by the
Board of Directors on 26 November 2015 and signed on its behalf by

,///?

Salem Al Noaimi
Chairman

7 g

Fahad{Al Qassim
Director

The notes on pages 9 to 25 are an integral part of these consolidated financial statements.




First Education Holding BSC(c) 6

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOCME

for the year ended 31 August 2015 Usb

2015 2014
Profit for the year 5,563,782 5,337,864
ltems that are or may be reclassified subsequently to profit or loss
Foreign currency translation gain recognized directly in equity 15,565 3,189
Other comprehensive income for the year 15,565 3,188
Total comprehensive income for the year 5,569,347 5,341,053
Total comprehensive income attributable to:
Equity holders of the Company 5,454,634 5,045,405
Non-controlling interests 114,713 295,648
5,569,347 5,341,053

The notes on pages 9 to 25 are an integral part of these consolidated financial statements.




‘SUSWISIEIS |BIDUBLY PRIEPIOSUCD asaly Jo ped jelBaju) Le ale 6z 0} ¢ sabed uo sejou sy

LBL'ZLYZS | vep'see 189'942'26 | E£FL'6ES'Y Leg‘est's | (pre'sol) | OLE'iGE'L 161°966'2E FLOZ 1snbny | g 1e aouejeg
- - - {(8v£'v08) - - 6VE $0G antesal Aojnjels 0} peussuet |
(pag'e1s't) | (ooo'or9) | (Pog'8£0°L) | (#8807 - paseap pusping
£G0LPE'S 8¥9°GBC SO¥'GP0'S ZBY'EY0'S - eL6'l - - Jeak ay} 10} WOoU| dAIsusLRId WO (20|
681°¢ 9/2') £16'l - - £L6°) - 1eaA By} 0 SUI0oU| sAiIsusyaldwos By
y98°L6L'G zLe'v6e Z6VEP0'S Z6¥EY0'S - - - Jeak ay) 10§ 1WOIH
Z66'686'8Y | 9v8'6/9 orL'0lE'sy | #98'8.0°L 188'88v's | (152'Z01) | 198258 161°966°L€ £10¢ Jequisideg | Je eouejeg
aAlatal oAlasal aAlasal
sisaleLl Bujules Uoflen|eAsd | UOB|SUE] Aloinie [eyidea seys
@10 BUIlloAUaD [zl ) stul iten| ie|sue neis
paule}dy pue Aousuno
-UON
ubalo4
Auedwod aly jo siap|oy Aunba o} s|geingupe Ajnka [ejo 102
gzsLee'es | 90Z'0s5) ZZELET'ES | 606'6E6'Y Lgs'gar's | (500°96) ovL106'L LBL'B66'LE 510z 3snbny Lg je aoueleg
- - - {0£S"71S) - - 0ES FFS - o989 AIOINIBIS 0] PA.LSISUEI |
{ooo'oos'y) | (0ou'oos) | {ooo00S'y) | (000'00S%) | - - - - Z2 paleoap puspiag
L¥E°695°G ZLLPLL SE9' PGPS 96Z'SFP'S - 6588 - - Jeah oy} 10} DWIOOL| BASUBYBIDWOD 810
G9G6°G) 9z2'9 GEE'6 - - BEE'6 - - JeaA By} 10} BWI0DUI BAISUBYRIAWOD JBYIO
Z8/'e55's 98y'201 96Z'S¥Y'S 962'GFP'S - - - - leah ay) Jo) poid
181°219'28 | v6¥'see /8901225 | £PL'BESY 198'e8¥'s | (vre'sol) | olLe'2se’l 161966°LE ¥LOZ Jequwisidag | je souejeg
aAdJasad QAJosad sAlosal
sisasaul E}O sBuluiee |uonenjeasl; uogejsuel Aioyme eadeo aieus
€301 BlsouoD je3ol ! 3 b | INELS
paulelay pue Aouaims
-LIOpN
ubialog
Auedwod ay) Jo sispioy Kinbs o] s[geinglilie Ajinbs jejo L sloN 5102
asn §10Z ISNBny Lg papua Jeak ayj 1o}
ALINDI NI SIONVHD 20 LNIWILYLS QILYAMOSNOD
L (s)osg BuipioH uopeaNp IS4l



First Education Holding BSC(c)

CONSOLIDATED STATEMENT OF CASH FLOWS
for the year ended 31 August 2015

Cash flows from operating activities
Profit for the year
Adjustments for:

Depreciation of properly and equipment

Finance cost

Interest income

Provision for bad debt

Provision for employees’ end-of-service indemnity (net)
Operating cash flows before changes in operating assets
and liabilities

Decrease in fees and other receivables

Decrease/ (increase} in inventories

Increase/ (decrease) in trade and other payables
Increase in fees received in advance

Assets held for sale, net

Amounts paid to employee's end of service indemnity
Change in non-current portion of retention payable

Net cash generated from operating activities

Cash flows from investing activities

Acquisition of property and equipment

Decrease of deposits maturating after three months

Interesi income

Net cash used in investing activities

Cash flows from financing activities

Dividend Paid

Repayment of bank borrowings

Finance cost

Net cash used in generated from financing activities

Net increase in cash and cash equivalents during the year
Effects of exchange rate changes on the balances for subsidiary
heid in foreign currencies

Cash and cash equivaients at the beginning of the year

Cash and cash equivalents at the end of the year

The notes on pages 9 to 25 are an integral part of these consolidated financial statements.

Notes

17

8
UsD
31 August 31 August
2015 2014

5,653,782 5,337,864
545,522 873,405
20,543 119,413
(24,371) (54,373)
117,464 217,072
78,016 187,042
6,290,956 6,680,423
(90,891) (214,188)
143,868 (388,503)
684,898 (980,842)
1,227.477 642,632
253,144 335,638
(38,154) (114,637)
238,293 -
8,709,592 5,960,623
(5,348,132) {317,733}
152,029 664,257
24,371 54,373
(5,171,732} 400,897
(5,050,617} -
(2,653) (2,802,688}
{20,543} (119,413}
{5,073,813) (2,922,101}
{1,535,953) 3,439,319
15,565 3,189
9,492,506 6,049,998
7,872,118 9,492,508




First Education Holding BSC{c} 9

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
for the year ended 31 August 2015 UshD

1. CORPORATE INFORMATION

First Education Hoefding BSC (¢} ("the Cormpany"}, is a Bahraini Shareholding Company, established and
registered in the Kingdom of Bahrain with the Ministry of Industry and Commerce under commercial registration
number 66664.

The Group comprises the Company and its subsidiaries ("the Group") (Note 3(c}).

The Company's principal activity is to act as a holding company to capitalize on investment opportunities in
the growing MENA private education sector by acquiring and managing schools and other related businesses.

The address of the registered office of the Company is P.O. Box 11168, Manama, Kingdom of Bahrain.

2. NEW INTERNATIONAL FINANCIAL REPORTING STANDARDS AND INTERPRETATIONS
2.1 New standard, amendment and interpretations effective on or after 1 January 2015

The following standards, amendments and interpretations, which became effective as of 1 January 2015, are
relevant to the Group;

a)} Annual Improvements to IFRSs 2010-2012 and 2011-2013 Cycles various standards

The annual improvements to IFRSs to 2010-2012 and 2011 -2013 cycles include a number of amendments
o various IFRSs. Most amendments will apply prospectively for annual periods beginning on or after 1 July
2014; earlier application is permitted (along with the special transitional requirement in each case), in which
case the related consequential amendments o other IFRSs would also apply.

The adoption of this amendment had no significant impact on the consolidated financial statements.

2.2 New standards, amendments and interpretations issued but not yet effective

A number of new standards, amendments to standards and interpretations are effective for annual periods
beginning on or after 1 January 2016, and have not been applied in preparing these consolidated financial
statements. Those which are refevant to the Group are set out below. The Group does not plan to early adopt
these standards.

a}) IFRS 15 Revenue from Contracts with Customers

IFRS 15 establishes a comprehensive framework for determining whether, how much and when revenue is
recognised. It replaces existing revenue recognition guidance, including IAS 18 Revenue, IAS 11 Construction
Contracts and IFRIC 13 Customer Loyalty Programmes. IFRS 15 is effective for annual reperting periods
beginning on or after 1 January 2018, with early adoption permitted.

The Group is assessing the potential impact on its consolidated financial statements resulting from the
application of IFRS 15.

b} Annual Improvements to IFRSs 2012-2014 Cycle - various standards.

The annual improvements to IFRSs to 2012-2014 cycles include a number of amendments to various IFRSs.
Most amendments will apply prospectively for annual periods beginning on or after 1 January 20186; eartier
application is permitted (along with the special transitional requirement in each case), in which case the related
consequential amendments to other IFRSs would also apply. The Group is assessing the potential impact on
its (consolidated) financial statements resulting from the application.




First Education Holding BSC(c) 10

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
for the year ended 31 August 2015 usb

3. SIGNIFICANT ACCOUNTING POLICIES

a) Statement of compliance

The consolidated financial statements have been prepared in accordance with the International Financial
Reporling Standards (IFRS) and the applicable requirements of Bahrain Commercial Companies Law. These
consolidated financial statements are presented in United States Dollars (USD), as it is the functional currency
of the Group and the presentation currency for the consolidated financial statements.

b) Basis of preparation
The consolidated financial statements have been prepared on the historical cost basis and accrual basis of
accounting, except for the revaluation of the land under property and equipment. Historical cost is generally
based on the fair value of the consideration given in exchange for assets. The principal accounting policies
adopted are set out below.

c¢) Basis of consolidation

The consolidated financial statements incorporate the financial statements of the Company and entities
controlled by the Company (its subsidiaries). The Group controls an entity when it is exposed to, or has right
fo, variable returns from its involvement with the entity and has the ability to affect those returns through its
power over the entity.

The resulis of subsidiaries acquired or disposed of during the year are included in the consclidated statement
of income from the effective date of acquisition and up to the effective date of disposal, as appropriate.
Where necessary, adjustments are made to the financial statements of subsidiaries to bring their accounting
policies into line with those used by other members of the Group.

All intra-group transactions, balances, income and expenses are eliminated in full on consolidation.

Non-centroliing interests in subsidiaries are identified separately from the Group's equity therein. The interests
of non-controlling shareholders may be initially measured either at fair value or at the non-controlling interests’
praportionate share of the fair value of the acquiree’s identifiable net assets. The choice of measurement
basis is made on an acquisition-by-acquisition basis. Subseqguent to acquisition, the carrying amount of non-
controlling interests is the amount of those interests at initial recognition plus the non-controlling interests'
share of subsequent changes in equity. Total comprehensive income is attributed to non-controlling interests
even if this results in the non-controlling interests having a deficit balance.

Details of the Company's subsidiaries as of 31 August 2015 were as follows:

Proportion of
_— Country of own.e rship and Beneficial Principal
Name of subsidiary incorporation voting power interest activity
held by the
group
The Egyptian Child Care Corporation | Arab Republic of 60% 60% Educationat
SAE* Egypt services
Al Zuhour Private School LLC United Arab 49% 100% Educational
Emirates services
Al Maaref Private School LLC United Arab 49% 100% Educational
Emirates services
Education Capital Holding WLL Kingdom of 60% 60% Management of
Bahrain educational
companies

* In 2014 the group had entered into negotiations with a third party to sell all shares owned by them in Egyptian
Child Care Corporalion. The group in process to of finalizing and competing the legal formalities. Accordingly,
the assets, liabilities, and results of operation of the company are being reported as held for sale

The Group has used its beneficial interests in the subsidiaries for the purpose of preparing these consolidated
financial statements.




First Education Holding BSC(c) 11

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
for the year ended 31 August 2015 Uspb

d) Business combinations

Acquisitions of subsidiaries and businesses are accounted for using the acquisition method. The consideration
for each acquisition is measured at the aggregate of the fair values (at the date of exchange) of assets given,
liabilities incurred or assumed, and equity instruments issued by the Group in exchange for control of the
acquiree. Acquisition-related costs are recognised in the consolidated statement of income as incurred.

Where applicable, the consideration for the acquisition includes any asset or liability resulting from a contingent
consideration arrangement, measured at its acquisition-date fair value. Subsequent changes in such fair
values are adjusted against the cost of acquisition where they qualify as measurement period adjustments, All
other subsequent changes in the fair value of contingent consideration classified as an asset or liability are
accounted for in accordance with relevant IFRSs. Changes in the fair value of contingent consideration
classified as equity are not recognised.

Where a business combination is achieved in stages, the Group's previously held interests in the acquired
entity are premeasured to fair value at the acquisition date (i.e. the date the Group attains control) and the
restilting gain or loss, if any, is recognised in the consolidated statement of income, Amounts arising from
interests in the acquiree prior fo the acquisition date that have previously been recognised in other
comprehensive income are reclassified to profit or loss, where such treatment would be appropriate if that
interest were disposed of.

If the initial accounting for a business combination is incomplete by the end of the reporting period in which
the combination occurs, the Group reports provisional amounts for the items for which the accounting is
incomplete. Those provisional amounts are adjusted during the measurement period, or additional assets or
liabilities are recognised, to reflect new information obtained about facts and circumstances that existed as of
the acquisition date that, if known, would have affected the amounts recognised as of that date.

The measurement period is the period from the date of acquisition to the date the Group obtains complete
information about facts and circumstances thai existed as of the acquisition date - and is subject to a maximum
of one year,

Goodwili arising in a business combination is recognised as an asset at the date that control is acquired {the
acquisition date). Goodwill is measured as the excess of the sum of the consideration transferred, the amount
of any non-controlling interests in the acquiree, and the fair value of the acquirer's previously held equity
interest in the acquiree (if any) over the net of the acquisition-date amounts of the identifiable assets
acquired and the liabilities assumed.

if, after reassessment, the Group's interest in the fair value of the acguiree’s identifiable net assets exceeds
the sum of the consideration transferred, the amount of any non-controliing interests in the acquiree and the
fair value of the acquirer's previously held equity interest in the acquiree {if any), the excess is recognised
immediately in the consolidated statement of income as a bargain purchase gain.

Goodwill is not amortised but is reviewed for impairment at least annually, For the purpose of impairment
testing, goodwill is allocated to each of the Group's cash-generating units expected to benefit from the
synergies of the combination, Cash-generating units to which goodwill has been allocated are tested for
impairment annuatly, or more frequentty when there is an indication that the unit may be impaired. If the
recoverable amount of the cash-generating unit is less than ils carrying amount, the impairment loss is
aflocated first to reduce the carrying amount of any goodwill allocated to the unit and then to the other assets
of the unit pro-rata on the basis of the carrying amount of each asset in the unit. An impairment loss recognised
for goodwill is not reversed in a subsequent period.

On disposal of a subsidiary, the attributable amount of goodwill is included in the determination of the profit or
loss on disposal.

e} Assets held-for-sale
Non-current assets, or dispesal groups comprising assets and liabilities, are classified as held-for-sale if it is
highly probable that they will be recovered primarily through sale rather than through continuing use.
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NOTES TO THE CONSOLIDATED FiNANCIAL STATEMENTS
for the year ended 31 August 2015 usD

Such assets, or disposal groups, are generally measured af the lower of their carrying amount and fair value
less costs to sell. Any impairment loss on a disposal group is allocated first to goodwill, and then to the
remaining assets and liabilities on a pro rata basis, except that no loss is allocated to inventories, financial

assets, deferred tax assets, employee benefit assets, investment property or biological assets, which continue
1o be measured in accordance with the Group's other accounting poiicies. Impairment losses on initial
classification as held-for-sale or held-for-distribution and subsequent gains and losses on re-measurement
are recognised in profit or loss,

Once classified as held-for-sale, intangible assets and property, plant and equipment are no longer amortised
or depreciated, and any equity-accounted investee is no longer equity accounted.

f) Discontinued operation
A discontinued operation is a component of the Group's business, the operations and cash flows of which can
be clearly distinguished from the rest of the Group and which:

*  represents a separate major line of business or geographic area of operations;

= is part of a single co-ordinated plan to dispose of a separate major line of business or geographic area
of operations; or

* is a subsidiary acquired exclusively with a view fo re-sale.

Classification as a discontinued operation occurs at the earlier of disposal or when the operation meets the
criteria to be classified as held-for-sale.

When an operation is classified as a discontinued operation, the comparative statement of profit or loss and
OCl is re-presented as if the operation had been discontinued from the start of the comparative year.

g} Revenue recognition
Revenue is measured at the fair value of the consideration received or receivable; and represent amounts
receivable for services provided in the normal course of business, net of discounts.

When the outcome of a transaction involving the rendering of services can be estimated reliably, revenue
assacialed with the transaction shall be recognised by reference to the stage of completion of the transaction
at the end of the reporting period. The outcome of a transaction can be estimated reliably when all the following
conditions are satisfied:

(a) the amount of revenue can be measured reliably;

(b) itis probable that the economic benefits associated with the transaction will flow to the Group;

{c) the stage of completion of the transaction at the end of the reporting period can be measured reliably;
and,

(d) the costs incurred for the transaction and the costs to complete the transaction can measured reliably.

h) Interest income

Interest income is recognised when it is probable that the economic benefits will flow fo the Group and the
amount of revenue can be measured reliably. Interest revenue is accrued on a time basis, by reference to the
principal outstanding and at the effective interest rate applicable, which is the rate that exactly discounts
estimated future cash receipls through the expected life of the financial asset to that asset's net carrying
amount on initial recognition.

iy Foreign currencies

The consolidated financial statements are presented in the currency of the primary economic environment in
which the Group operates (its functional currency). For the purpose of the consolidated financial statements,
the results and financial position of the Group are expressed in United States Dollars {*USD"), which is the
functional currency of the Group and the presentation currency for the consolidated financial statements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
for the year ended 31 August 2015 ush

in preparing the consolidated financial stalements, transactions in currencies other than the functional
currency (foreign currencies) are recorded at the rates of exchange prevailing at the dates of the transactions.
At each reporting date, monetary items denominated in foreign currencies are retranslated at the rates
prevailing at the reporting date. Non-monetary items carried at fair value that are denominated in foreign
currencies are retranslated at the rates prevailing at the date when the fair value was determined. Non-
monetary items that are measured in terms of historical cost in a foreign currency are not retranslated.

Exchange differences are recognised as profit or loss in the consolidated statement of income in the vear in
which they arise except for:

e« Exchange differences which relate to assets under construction for future productive use, which are
included in the cost of those assets where they are regarded as an adjustment to interest costs on foreign
currency borrowings;

s Exchange differences on fransactions entered into in order to hedge certain fareign currency risks; and

e Exchange differences on monetary items receivable from or payable to a foreign operation for which
settlement is neither planned nor likely to occur, which form part of the net investment in a foreign
operation, and which are recognised in the foreign currency translation reserve and recognised as profit
or loss con disposal of the net investment.

For the purpose of presenting consolidated financial statements, the assets and liabilities of the Group's
foreign operations are expressed in United States Dollars using exchange rates prevailing at the end of the
reporting period. Income and expense items are translated at the average exchange rates for the period,
unless exchange rates fluctuated significantly during that period, in which case the exchange rates at the
dates of the transactions are used. Exchange differences arising, if any, are recognised in other
comprehensive income and accumulated in equity (attributed to non-controlling interests as appropriate).

j}  Property and equipment

Land, held for use in the supply of services or for administrative purposes, is stated at its revalued amount,
being the fair value at the dale of revaluation, fess any subsequent accumulated depreciation and subsequent
accumulated impairment losses. Revaluations are performed with sufficient regularity such that the carrying
amounts do not differ materially from that which would be determined using the fair values at the end of the
reporting period.

Any revaluation increase arising on the revaluation of such asset is recognised in other comprehensive
income, except to the extent that it reverses a revaluation decrease for the same asset previously recognised
in the consolidated siatement of income, in which case the increase is credited to the consolidated statement
of income fo the extent of the decrease previously charged. A decrease in the carrying amount arising on the
revaluation of such jand is charged to the consolidated statement of income to the extent that it exceeds the
balance, if any, held in the land revaluation reserve relating to a previous revaluation of that asset. On
subsequent sale or retirement of a revalued property, the attributable revaluation surplus remaining in the
revaluation reserve is transferred directly to retained earnings. No transfer is made from the revaluation
reserve to retained earnings excepl when an asset is derecognised.

Other property and equipment, other than land, are carried at cost less accumulated depreciation and any
accumulated impairment losses.

Depreciation is charged so as to write-off the cost or valuation of assets, other than land, over their estimated
useful lives, using the straight-line method. The estimated useful lives, residual values and depreciation
method are reviewed at each period end, with the effect of any changes in estimate accounted for on a
prospective basis.

The following useful lives are used in the calculation of depreciation:

Years
Building 25
Furniture & Fixiure 4
Office Equipment 3-4
Motor vehicles 5
Tools 10

The gain or loss arising on the disposal or retirement of an item of property and equipment is determined as
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the difference belween the sales proceeds and the carrying amount of the asset and is recognised in
statement of income.

Capital work-in-progress is carried at cost. Depreciation of these assets, on the same basis as other property
assets, commences when the assets are ready for their intended use,

k} Impairment of tangible and intangible assets

At each reporting date, the Group reviews the carrying amounts of its tangible and intangible assets to
determine whether there is any indication that those assets have suffered an impairment loss. If any such
indication exists, the recoverable amount of the asset is estimated in order to determine the extent of the
impairment loss {if any). Where it is not possible to estimate the recoverable amount of an individual asset,
the Group estimates the recoverable amouni of the cash-generating unit to which the asset belongs.

Where a reasonable and consistent basis of allocation can be identified, corporate assets are also allocated
to individual cash-generating units, or otherwise they are allocated lo the smallest group of cash-generating
units for which a reascnable and consistent allocation basis can be identified.

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in use,
the estimated future cash flows are discounted to their present value using a discount rate that reflects current
market assessments of the time value of money and the risks specific to the asset for which the estimates of
future cash flows have not been adjusted.

If the recoverable amount of an asset {or cash-generating unit) is estimated to be less than its carrying amount,
the carrying amount of the asset {cash-generating unit) is reduced lo its recoverable amount.

An impairment loss is recognised immediately in the consolidated statement of income, unless the relevant
asset is carried at a revalued amount, in which case the impairment foss is treated as a revaluation decrease.

Where an impairment loss subsequently reverses, the carrying amount of the asset {cash-generating unit) is
increased to the revised estimate of its recoverable amount, but so that the increased carrying amount does
not exceed the carrying amount that would have been determined had no impairment loss been recognized
for the asset (cash-generating unit) in prior years. A reversal of an impairment loss is recognised immediately
in the consolidated statement of income, wunless the relevant asset is carried at a revalued
amount, in which case the reversal of the impairment loss is treated as a revaluation reserve increase.

} Inventories

Inventories are stated at the lower of cost and net realisable value. Cost is calculated using the First In First
Out (FIFO) method and it includes the purchase price and all other costs required to bring inventories to their
present location and condition. Net realizable value represents the estimated selling price less all estimated
costs to completion and costs to be incurred in marketing, selling and distribution.

m) Provisions

Provisions are recognised when the Group has a present obligation {legal or constructive) as a result of a past
event, it is probable that the Group will be required to settle that obligation. Provisions are measured at the
management's best estimate of the expenditure required to settle the obligation.

The amount recognised as a provision is the best estimate of the consideration required to setie the present
obiigation at the reporting date, taking into account the risks and uncertainties surrounding the obligation.
Where a provision is measured using the cash flows estimated to settle the present obligation, its carrying
amount is the present value of those cash flows.

When some or all of the economic benefits required to settie a provision are expected to be recovered from a
third party, the receivable is recognised as an asset if it is virtually certain thal reimbursement will be received
and the amount of the receivable can be measured reliably.

n} Provision for employees' end-of-service benefits
The entities within the Group provide end-of-service benefits to all its expatriate employees. The entitiement
to these benefits is based upon the employee’s final salary and length of service, subject to the completion of
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a minimum service period. The expected costs of these benefits are accrued over the period of the
employment.

o) Leasing
Leases are classified as finance leases whenever the terms of the lease transfer substantiaily all the risks and
rewards of ownership to the lessee. All other leases are classified as operating leases.

Operating lease payments are recognised as an expense on a straight-line basis over the lease term, except
where another systematic basis is more representative of the time pattern in which economic benefits from
the leased asset are consumed. Contingent rentals arising under operating leases are recognised as an
expense in the year in which they are incurred.

In the event that lease incentives are received to enter inte operating leases, such incentives are recognised
as a liability. The aggregate benefit of incentives is recognized as a reduction of rental expense on a straight-
line basis, except where another systematic basis is more representative of the time patiern in which economic
benefits from the leased asset are consumed.

p) Financial assets

All financial assets are recognised and derecognised on frade date whete the purchase or sale of a financial
asset is under a contract whose terms require delivery of the financial asset within the timeframe established
by the market concerned, and are initially measured at fair value, plus transaction costs, except for those
financial assets classified as at fair value through profit or loss, which are initially measured at fair value.

¢) Loans and receivables

Loans and receivables that have fixed or determinable payments that are not quoted in an active market are
classified as loans and receivables. Loans and receivables are measured at amortised cost using the effective
interest method, less any impairment. Interest income is recognised by applying the effective interest rate,
except for short-term receivables when the recognition of interest would be immaterial.

r} Impairment of financial assets

For certain categories of financial assets, such as trade receivables, assets that are assessed not o be
impaired individually are subsequently assessed for impairment on a collective basis. Objective evidence of
impairment for a portfolic of receivables could include the Group's past experience of collecting payments, an
increase in the number of delayed payments in the portfolio past the average credit period of 80 days, as well
as observable changes in national or local economic conditions that correlate with default on
receivables.

For financial assets carried at amortised cost, the amount of the impairment is the difference between the
asset's carrying amount and the present value of estimated future cash flows, discounted at the financial
assel's original effective interest rate.

The carrying amount of the financial asset is reduced by the impairment loss directly for all financial assets
with the exception of trade receivables, where the carrying amount is reduced through the use of an allowance
account. When a trade receivable is considered uncollectible, it is written-off against the allowance account.
Subsequent recoveries of amounts previously written-off are crediled against the allowance account. Changes
in the carrying amount of the aliowance account are recognised in the consolidated statement of
comprehensive income.

s) Borrowing costs
Borrowing costs are recognised in the statement of comprehensive income in the year in which they are
incurred.

r} Derecognition of financial assets and financial liabilities

The Group derecognises a financial asset only when the contractual rights to the cash flows from the asset
expire or it transfers the financial asset and substantially ali the risks and rewards of ownership of the asset
to another entity. If the Group neither transfers nor retains substantially all the risks-and rewards of ownership
and continues to control the transferred asset, the Group recognises its retained interest in the asset and an
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associated liability for amounts it may have o pay. If the Group retains substantially all the risks and rewards
of ownership of a transferred financial asset, the Group continues to recognise the financial asset and aiso
recognises a collateralised borrowing for the proceeds received.

Financial liabilities are classified as either financial liabilities or 'other financial liabilities'.

Cther financial liabilities are initially measured at fair value, net of transaction costs.

Other financial liabilities are subsequently measured at amortised cost using the effective interest method,
with interest expense recognised on an effective yield basis.

The effective interest method is a method of calculating the amortised cost of a financial liability and of
allocating interest expense over the relevant period, The effective interest rate is the rate that exactly discounts
estimated future cash payments through the expected life of the financial liability, or {where appropriate) a
shorter period, to the net carrying amount on initial recognition.

The Group derecognises financial liabilities when, and only when, the Group's obligations are discharged,
cancelled or they expire.

s) Statutory reserve

In accordance with the Bahrain Commercial Companies Law 2001, 10% of the net profit is appropriated to a
statutory reserve, until it reaches 50% of the paid up share capital. This reserve is not normally distributable
except in such circumstances as stipulated in the Bahrain Commercial Companies Law.

4, CRITICAL ACCOUNTING JUDGMENTS AND KEY SOURCES OF ESTIMATION UNCERTAINTY

In the application of the Group's accounting policies, which are described in Note 3, the management is-
required to make judgments, estimates and assumptions about the carrying amounts of assets and liabilities
that are not readily apparent from other sources.

The estimates and associated assumptions are based on historical experience and other factors that are
considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised if the revision affects only that period,
or in the period of the revision and future periods if the revision affects both current and future periods.

Critical judgments in applying accounting pelicies

in the process of applying the Group's accounting policies, the management is of the opinion that there is no
instance of application of judgments which is expected to have a significant effect on the amounts recognised
in the consolidated financial statements, apani from those involving estimations described below.

Management has considered the detailed criteria for the recognition of revenue from rendering of services set
out in IAS 18: Revenue and in particular whether the stage of the completion of the transaction at the end of
the reporting period can be measured reliably. Management is satisfied that the outcome of the transactions
can be estimated reliably.

Management determined the eslimaled useful life and related depreciation charges for one of its buildings.
This estimate is based on the assumption that the Group will renew its annual leases over the estimated useful
life. It could change significantly should the annual lease not be renewed. Management will increase the
depreciation charge when useful life becomes less than previously estimated life.
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Key sources of estimation uncertainty

The following are the key assumptions concerning the future, and other key sources of estimation uncertainty
at the reporting date, that have a significant risk of causing a material adjustment to the carrying amounts of
assets and liabilities within the next financiat year:

The cost of items of property and equipment are depreciated on a straight line basis over the estimated useful
lives of the assets. Management has determined the estimated useful lives of each asset and or category of
assets based on the following factors:

e Expected usage of the assets;
¢ Expected physical wear and tear, which depends on operational and environmentat factors; and
¢ Legal or similar limits on the use of the assefs

Management considers the depreciation methoed utilised reflects the patiern in which the assets' future
economic benefits are expected to be consumed by the Group.

Management has not made estimates of residual values for any items of property and equipment at the end
of their estimated useful lives,

At each reporting date the Group reviews the assets values to determine that their book values have not
exceeded amounts recoverable from them. The management estimates the recoverable amount of various
assels individually or based on the cash generating unit to which the individual asset belongs.

Allowance for doubtful debts is determined using a combination of factors to ensure that the fee receivables
are not overstated due to uncollectability. The allowance for irrecoverable debis for all customers is based on
a variety of factors, including the overall quality and ageing of receivables, continuing credit evaluation of the
customers' financial conditions and collateral requirements from customers in certain circumstances. Also,
specific allowances for individual accounts are recorded when the Group becomes aware
of the customer's inability to meet his financial obligations.

5. BANK BALANCES AND CASH

31 August 31 August
2015 2014
Bank current accounts 7,943,942 9,417,504
Cash on hand 28,176 75,002
Cash and cash equivalenis 7,972,118 9,492 506
Fixed deposits with maturity after 3 months 3,390,055 3,542,083
Bank balances and cash 11,362,173 13,034,589

The Group earns interest on fixed deposits at the rate 0.65% per annum (2014: 1.4% per annum).
Fixed deposit maturities are more than 3 months from the date of deposits.

As at 31 August 2015, fixed deposits of USD 208,277 (2014: USD 197,386} were pledged as cash collateral
against the bank guarantees issued. Bank guarantees represent labour guarantees for expatriate employees’
visa process (note 20},
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6. FEES, PREPAYMENTS AND OTHER RECEIVABLES
31 August 31 August
2015 2014
Fees receivable 587,075 594,356
Less: Allowance for doubtful debts (359,653) {272,241}
227,422 322,115
Other receivables 80,877 46,360
Advances and prepayments 280,297 246,694
588,596 615,168
No interest is charged on the fees receivables if not collected after the credit period.
Allowance for doubtful debts movements were as follows:
31 August 31 August
2015 2014
Balance at the beginning of the vear 272,241 94,669
Add: Provision charged during the year 117,484 217,072
Less: Provision reversed during the year (30,052} {39,500)
Balance at the end of the year 359,653 272,241

In determining the recoverability of the fee and notes receivable, the Group considers any change in the credit
quality of the fee and notes receivabie from the date credit was initially granted up to the reporting date.

7. GOODWILL

Goodwill for the acquisition of Al Zuhour Private School LLC
Goodwill for the acquisition of Al Maaref Private School LLC
Goodwill for the acquisition of Education Capital Holding WLL

31 August 31 August
2015 2014
7,507,579 7,607,579
14,969,378 14,969,378
446 688 446,688
22,923,645 22,923,645

The goodwill has been assessed for impairment by evaluating the fair value of the acquisitions using several

methodologies including:

A- Discounted Cash Flows: School cash flows were projected for a period of 7 years using student
growth rates based on school capacity and costs were grown at inflation. Terminal vailue was

calculated at a conservative 1.5% perpetuity growth;

B - Discounted Cash Flows: For Education Capital, Cash flows were projected for a period of 7 years
using growth rates based on school capacity, management fee agreement etc and costs were grown
at inflation. Terminal value was calculated at a conservative 1.5% perpetuity growthand,

C - Multiplying the acquisition EBITDA muitipie to current year EBITDA to arrive at fair value.
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Land is presented at the revalued amount. The external land valuation was carried out by and independent
valuer, in October 2015. The independent valuations were based on an open market basis for existing use.
The difference between the carrying amount and the revaluation amount is presented under equity as land
revaluation reserve.

One of the Group's buildings with carrying value of USD 3.1 million (2014: US$ 3.4 million) is erected on a
piot of land leased from Dubai Real Estate Corporation on an annual basis.

Depreciation is allocated as follows:

Year ended Year ended
31 August 31 August
2015 2014
Direct cost (note 16) 518,078 817,416
General and administrative expenses (note 17) 27,444 50,511
545,522 867,927
9. BANK BORROWINGS
31 August 31 August
2015 2014
Bank borrowings repayable as follows
Within one year - 2653
- 2,653
10. TRADE AND OTHER PAYABLES
31 August 31 August
2015 2014
Trade accounts payable 750,799 193,934
Other payables 1,504,473 1,376,440
2,255,272 1,570,374

11. RELATED PARTY TRANSACTIONS

The group enters into transactions with companies and entities that fali within the definition of a related party
as contained in International Accounting Standard 24. Related Party Disclosures. Related parties are
comprised of companies and entities under common ownership and/or common management and control and
key management personnel.

Compensation to key management personnel 31 August 31 August
2015 2014

- Salaries and other short-term employee benefits 228,372 369,573

- Provision for staff terminal benefits 20,195 20,441
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12. PROVISION FOR EMPLOYEES' END-OF-SERVICE INDEMNITY
31 August 31 August
2015 2014
Balance at the beginning of the year 703,830 631,425
Net charges during the year 78,016 187,042
Amount paid (38,154) {114,637)
743,692 703,830
13. SHARE CAPITAL
usD
Authorised share capital of 100,000,000 100,000,000
Shares of USD 1 per share
Paid up share capital as at 31 August 2015 37,996,797

14. STATUTORY RESERVE

As required by the Bahrain Commercial Companies Law and the Company's Articles of Association, 10% of
the profit for the year is required to be transferred to a statutory reserve. The Company may resclve to
discontinue such annual transfers when the reserve equals 50% of the issued share capital. The reserve is
not available for distribution, except in the circumstances stipulated in the Bahrain Commercial Companies

Law.

15. NON-CONTROLLING INTERESTS

Balance at the beginning of the year
Non-controlling interest's share of profit for the year

MNon-controlling interest's share of other comprehensive income for the

year
Nen-controlling interest's share of dividend declared

16. DIRECT COST

Salaries, wages and other benefits

Depreciation of property and equipment (note &)
Books, uniforms and others

Other expenses

31 August 31 August
2015 2014
335,494 679,846
108,486 294,372

6,226 1,276
(300,000) (640,000)
150,206 335,494

Year ended Year ended

31 August 31 August
2015 2014

7,468,580 7,964,266
518,078 817,416
1,275,071 1,210,808
889,616 1,512,140

10,151,345 11,504,631
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47. GENERAL AND ADMINISTRATIVE EXPENSES
Year ended Year ended
21 August 31 August
2015 2014
Professional expenses 30,521 117,223
Rent 211,435 219,459
Electricity and water 276,599 243,793
Maintenance 172,172 335,322
License and legal expenses 60,410 64,769
Depreciation of property and equipment {note 8) 27,444 50,511
Provision for bad debt 117,464 217,072
Cleaning expenses 61,742 44,348
Insurance 39,797 46,825
Telephone expenses 47,248 48,596
Printing and stationery 114,979 1,040
Other expenses 481,953 562,409
1,641,764 1,951,367

18. RISK MANAGEMENT

Risk management is an integral part of the Group's decision-making process and is ensured through an
ongoing process of risk identification, measurement and monitoring subject to risk limits and other controls.
The Group is exposed to credit risk, equity price risk, liquidity risk, interest rate risk and currency risk. ltis also
subject to operating risks. The risk control processes include business risk such as changes in the
environment, technology and industry and are monitored through the Group's strategic planning process.

a)  Credit risk

Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and cause
the other party to incur a financial loss. The Group manages credit risk by dealing only with recognized,
creditworthy third parties. The Group also monitors credit exposures, and continually assesses the
creditworthiness of counterparties and limits the duration of exposures. The Group is exposed to credit risk
on its bank balances and receivables and other assels.

The table below shows the gross maximum exposure o credit risk arising from balances with Groups'
receivables and other assets as at 31 August:

Gross Gross
maximum maximum
exposure exposure

2015 2014
Bank balances 11,333,997 12,858,687
Fees and other receivabies 308,299 368,475
Total 11,642,296 13,328,062

b) Market risk

The Group's activities expose it primarily to the financial risks of changes in foreign currency exchange rates
and interest rates. There has been no change to the Group's exposure to market risks or the manner in which
it manages and measures the risk.

The Group undertakes certain transactions denominated in foreign currencies. Hence, exposures to exchange
rate fluctuations arise. The management undertakes suitable procedures to minimize risks associated with
transactions denominated in currencies other than the functional currency.
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The Group is not exposed to interest rate risk as the Group mainly borrows funds at fixed interest rates from
external parties. The funds borrowed from related paries are interest free.

The Group's exposure to interest rates on financial assets and financial liabilities are detailed in the liquidity
risk management section of this note.

c)  Liquidity risk

Liquidity risk is the risk that the Group will encounter difficulty in meeting obligations associated with financial
liabilities that are settled by delivering cash or another financial asset. To limit this risk, management ensures
that there are sufficient liguid assets to meet its short term cash requirements and adegquate bank lines are
available.

The maturity profile of the financial liabilities as at 31 August 2015 based on contractual undiscounted
repayment obligations is as follows:

Gross
Carrying nominal Less than | More than
2015 value cutiflow 12 months | 12 months
LIABILITIES
Trade and other payables 2,255,272 2,255,272 2,255,272 -
Tofal financial liabilities 2,255,272 2,255,272 2,255,272 -

The maturity profile of the financial liabilities as at 31 August 2014 based on contractual undiscounted
repayment obligations is as follows:

Gross
Carrying nominal Lessthan 12 | More than
2014 value outflow months 12 months
LIABILITIES
Bank borrowings 2,653 2,867 2.867 -
Trade and other payables 1,570,374 1,570,374 1,670,374 -
Total financial liabilities 1,673,027 1,573,241 1,673,241 -

d)  Fair value versus carrying amounts
The fair value of the financial assets and liabilities of the Group approximate their carrying values.

19, CAPITAL RISK MANAGEMENT

The Group manages its capital to ensure that entities in the Group will be able to continue as a going concern
while maximizing the return to shareholders through the optimisation of the debt and equity capital.
The Group's overall strategy remains unchanged from 2011,

Capital gearing ratio
The Group reviews the capital structure on a quarterly basis. As part of this review, the Group considers the
cost of capital and the risks associated with capital.
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The gearing ratio at the year-end was as follows:
31 August 31 August
2015 2014
Debt (i) - {2,653)
Bank balances and cash 11,362,173 13,034,589
MNet cash / (debt) 11,362,173 13,031,936
Shareholders' Equity (i) 53,231,322 52,276,687
Net debt to equity ratio (times) N/A N/A
Debt is defined as bank borrowings
Shareholders' equity includes capital reserves, and retained earnings.
20. CONTINGENT LIABILITIES
31 August 31 August
2015 2014
Bank guarantees 208,277 197,386
208,277 197,386

Bank guarantees represent labour guarantees and are secured against 100% cash margin deposited with the

banks (note 5).

21. OPERATING LEASE COMMITMENTS

Non-cancellable operating lease rentals are payable as follows:

Less than one year

31 August
2015

173,187

31 August
2014

173,244

As described in note 8, one of the Group's buildings with carrying value of US$ 3.1 million
(2014: US$ 3.4 million) is erected on a plot of land leased from Dubai Real Estate Corporation on an annual
basis. The rental contract for the land runs from January 1 to December 31 each year and is renewable

annually,

22. DIVIDEND PAYABLE

Dividend payable by First Education Holding BSC (c)
Dividend payabie by subsidiaries to non-controlling interests

31 August 31 August
2015 2014
1,468,247 1,078,864

- 640,000
1,468,247 1,718,864

The shareholders resolved in their Annual General Meeting held on 11 March 2015 to distribute a dividend of

US$ 4,500,000 for the financial year ended 31 August 2014.
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23. ASSETS HELD FOR SALE AND DISCOUNTINUED OPERATIONS

The assets and liabilities of Egyptian Child Care Corporation, a subsidiary of the company , are presented as
held for sale following the commitment of the management, to sell these to a third party. The following are the

components of assets held for sale and liabilities related to assets held for sale.

a) Assets classified as heid for sale:

31 August 31 August
2015 2014
Property Plant & Equipment 81,800 179,156
Bank balances and cash 165,341 221,779
Other assefs 66,863 9,486
314,004 410,421
b) Liabilities directly associated with assets held for sale
31 August 31 August
2015 2015
Payroll tax 221,207 223,110
Banking facilities 119,772 133,324
Trade and other payables 407,534 235,352
748,513 591,786
¢} Result of discontinued operations
31 August 31 August
2015 2014
Revenue 2,202,618 551,454
Expense (2,471,327) {539,617)
(268,709) 11,837
d) Cash flows used in discontinued operations
31 August 31 August
2015 2014
Net cash from operating activities 14,656 4,502
Net cash used in investing activities (6,573) {17,193)
Net cash used in financing activities (45,635) (8,065)
{37,552) (20,756)

24. COMPARATIVES

Certain prior year amounts have been regrouped to conform to the presentation in the current year.

Such regrouping does not affect previously reported profit and total equity.




