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RAK Properties P.J.S.C. and its subsidiaries

Notes to the consolidated financial statements (continued)
For the year ended 31 December 2025

3 New or Revised Standards or Interpretations

New standards, interpretations and amendments adopted by the Group

The accounting policies adopted in the preparation of the consolidated financial statements in the current year are
consistent with those followed in the preparation of the Group’s annual consolidated financial statements for the
year ended 31 December 2024, except for the adoption of new standards and interpretations effective as of 1
January 2025. The Group has not early adopted any standard, interpretation or amendment that has been issued
that is not yet effective.

- Lack of Exchangeability (Amendments to IAS 21)

These amendments did not have a significant impact on these consolidated financial statements. and thetefore, the
disclosures have not been made.

Standards, amendments and interpretations to existing Standards that are not yet effective and have
not been adopted early by the Group

Other standards, amendments and interpretations that are not yet effective and have not been adopted eatly by the
Group include:

- Amendments to the Classificaion and Measurement of Financial Instruments (Amendments
to IFRS 9 and 7)

- Contracts Referencing Nature-dependent Electricity (Amendments to IFRS 9 and IFRS 7)

- Annual Improvements to IFRS Accounting Standards—Volume 11

- IFRS 19 ‘Subsidiaries without Public Accountability: Disclosures’

- Amendments to IFRS 19 ‘Subsidiaries without Public Accountability: Disclosutes’

- IFRS 18 ‘Presentation and Disclosure in Financial Statements’

The IASB issued IFRS 18, ‘Presentation and Disclosure in the Financial Statements” which will supersede IAS 1'
Presentation of Financial Statements' and applies to annual reporting petiods beginning on or after January 1, 2027.
IFRS 18 introduces new presentation and disclosure requirements of additional totals in the statement of profit or
loss, 2 new note which discloses management-defined performance measures and enhancements to the
requirements for aggregation and disaggregation.

IFRS 18 will not impact the recognition or measurement of items in the consolidated financial statements, but it
might change what is reported as its ‘operating profit or loss’. Management is still in the process of assessing the
impact of the new standard, particularly with respect to the structure of the Group’s consolidated statement of
comprehensive income, the consolidated statements of cash flows and the additional disclosures required.

The remaining above standards, amendments and interpretations are not expected to have a significant impact on
the consolidated financial statements in the petiod of initial application and therefore no disclosures have been
made.

4 Material Accounting Policies

4.1 Overall Consideration

The preparation of the Group’s consolidated financial statements requires management to make judgements and
estimates that affect the reported amounts of revenue, expenses, assets and liabilities and the accompanying
disclosures. Uncertainty about these assumptions and estimates could result in outcomes that require a material
adjustment to the carrying amount of the assets or liabilities affected in future periods.
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