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An independent member of
Public Accountant & Consultants Moore international Limited

| Al-Abbasi & Co. hd MOORE Giobal

Independent Auditor Report on the Review of the Condensed Interim Financial Statements

To the Board of Directors of

Arab Electrical Industries Company

(Public Shareholding Company)

Amman - The Hashemite Kingdom of Jordan

Introduction:

We have reviewed the accompanying condensed interim financial statements of Arab Electrical Industries Company
(the “Company”) comprising of condensed interim statement of financial position as at 30 June 2021, and the
related condensed interim statements of comprehensive income, changes in owners’ equity and cash flows for six
months ended 30 June 2021 and the related explanatory notes. The management is responsible for the preparation
and presentation of these condensed interim financial statements in accordance with IAS 34 —interim Financial
Reporting (“I1AS 34”). Our responsibility is to express a conclusion on these condensed interim financial statements
based on our review.

Scope of review:

We conducted our review in accordance with International Standard on Review 2410 "Review of interim Financial
Information Performed by the Independent- Auditor of the Entity". A review of the condensed interim financial
information consists of making inquiries primarily of persons responsible for financial and accounting matters and
applying analytical and other review procedures. A review is substantially less in scope than an audit conducted in
accordance with international Standards on Auditing. Consequently, it does not enable us to obtain assurance that
we would become aware of all significant matters that might be identified in an audit. Accordingly, we do not
express an audit opinion.

Conclusion:
Based on our review, nothing has come to our attention that causes us to believe that the accompanying condensed
interim financial statements are not prepared, in all material respects in accordance with IAS 34.

Uncertainty in going concern:
Without qualifying our report, we draw your attention to the fact that the Company recognized total loss from its

sales due to the decrease in foreign sales. The factory ceased operations as there is no liquidity to finance the
purchase of raw materials. As well as, there is a difficulty in repaying the Company's obligations.
These circumstances indicate to material uncertainty in the Company's ability to operate.

Emphasis of matters:
Without qualifying our report, we draw your attention to note No. (5), whereby “property and equipment” includes

an amount of 1,906,585 JD, which represents the net book value of the machines and equipment. The Company is in
the process of conducting a comprehensive study and appointing a specialized expert to re-evaluate the impairment
on the machines and equipment due to presence of indications of impairment as a result of the factory’s cessation of
operations during the past year.

Other matter:

* As stated in note (11), the Company have ceased operations temporary to stop the losses as per the Board of
Directors resolution as of June 15, 2020.

* Condensed interim financial statements were prepared in conformity with the instructions of listing the
securities in the Amman Stock Exchange and for management purposes.

Amman - Hashemite Kingdom of Jordan ; \";' PAR N Al Abbasi & Partners Co.
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Arab Electrical Industries Co
Public Shareholding Co., Ltd.
Amman - The Hashemite Kingdom of Jordan

Condensed Interim Financial Position as of June 30, 2021

Reviewed Not Aud:
Note 30-Jun-2021 31-Dec-2020
ID ID

Assets (Reviewed) (Audited)
Non-current assets
Properties , plant & equipment - Net 5 1,906,656 1,948,141
Intangible assets - Net 3 3
Investment in associate company 25,803 25,803
Total Non-current assets 1,932,462 1,973,947
Current Assets
Trade receivables - Net 6 43,077 42,331
Associate receivable 31,183 31,183
Inventory - Net 7 1,065,963 1,202,717
Financial assets at fair value through income statement 280 297
Other debit balances 48,825 56,451
Cash and Cash equivalent - 49,183
Total Current Assets 1,189,328 1,382,162
Total Assets 3,121,790 3,356,109
Liabilities & Owners' Equity rolling
Paid up Capital 3,000,000 3,000,000
Statutory reserve 17,694 17,694
Accumulated Loss (591,723) (591,723)
(Loss ) for the period (223,655) -
Total Owners' equity 2,202,316 2,425,971
Current Liabilities
Accounts payable 162,271 161,161
Income tax Provision 123,077 123,077
Other credit balances 634,126 645,900
Total Current Liabilities 919,474 930,138
Total Liabilities and Owners' Equity 3,121,790 3,356,109

The accompanying notes form an integral part of this statement .




Arab Electrical Industries Co
Public Shareholding Co., Ltd.

Amman - The Hashemite Kingdom of Jordan

Condensed Interim Statement of Comprehensive Income For the Six Months Ended June 30,2021
Reviewed Not Audited

Net sales
Cost of Sales
Gross ( Loss)

General & administrative expenses

Selling and distribution expenses
Financing Expenses

Unutilized Production Capacity
Slow moving & Stagnant goods
Other revenues

( Loss) for the Period

Total comprehensive ( Loss)| for

the period

Basic and diluted earninig per shar

For the six monthes ended at

For the three monthes ended at

Note 30-Jun-2021 30-Jun-2020  30-Jun-2021 30-Jun-2020
ID ID JD ID
(Reviewed) (Reviewed) (Reviewed) (Reviewed)
3,590 23,452 2,907 4,028
(3,754) (112,683) (2,987) (10,039)
(164) (89,231) (80) (6,011)
(23,268) (33,094) (8,055) (12,501)
(4,445) (10,207) (1,412) (3,976)
(275) (33,451) (255) (14,912)
(62,486) (55,331) (27,272) (22,042)
(133,000) - (133,000) -
W) (17) 16 a7
(223,655) (221,331) (170,058) (59,459)
(223,655) (221,331) (170,058) (59,459)
JD / Share JD / Share JD / Share JD / Share
(0.075) (0.074) (6.057) (0.020)

The accompanying notes form an integral part of this statement .
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Arab Electrical Industries Co

Public Shareholding Co., Ltd.
Amman - The Hashemite Kingdom of Jordan

Condensed Interim Statement of Cash Flows For the six Months Ended June 30,2021

Reviewed Not Audited
30-Jun-2021 30-Jun-2020
JD JD
(Reviewed) (Reviewed)
Cash Flows From Operating Activities
( Loss) for the Period (223,655) (221,331)
Adjustments :
Adjustments for previous year - (21,342)
Financing Expenses 275 33,451
Adjustments to the fair value 17 17
Slow moving & Stagnant goods 133,000
Depreciation & Amortizations 41,486 33,359
Operating profit before changes in working capital (48,877) (175,846)
(Increase) decrease in current assets
Inventory 3,753 58,781
Accounts receivable (746) 215,940
Other receivables 7,626 14,812
Increase (decrease) in current liabilities
Accounts payable 1,110 4,226
Other payables and provisions (11,774) (132,545)
Net Cash ( Used in ) Provided from Operating Activities before
paid tax (48,908) (14,632)
Finance Expenses (275) (33,451)
Net Cash ( Used in) Provided from Operating Activities (49,183) (48,083)
Cash Flows From Investing Activities
Changes on property and equipment - (325)
Net cash flows (used in) Investing activities - (325)
Cash Flows From Financing Activities
Posted Dated Cheque - 5,207
Loan - 17,258
Net cash flows (used in) Financing activities - 22,465
Net ( decrease ) in Cash and cash equivalent (49,183) (25,943)
Cash on hand and at banks at beginning of Period 49,183 27,106
Cash on hand and at banks at the end of the period 0 1,163

The accompanying notes form an integral part of this statement .



Arab Electrical Industries Co

Public Shareholding Co., Ltd.
Amman - The Hashemite Kingdom of Jordan

Notes to The Condensed Interim Financial Statements - Reviewed Not Audited

1- Company's Registration and Objectives

Arab Electrical Industries Co was established under the Companies Law No. 12 of 1964 a private
joint stock company It has been registered with the Ministry of Industry and Trade in the register of
private shareholding companies under No.(1167) at May 11,1983 , The company got the right to
commence work on Jun 4,1989 The company was re-registered in accordance with the Temporary
Companies Law No 1 of 1989 under No (1167) on Jun 4,1989 Until it was converted into a public
joint stock company According to the Companies Act Where it was registered in the register of
public shareholding companies under the No (228) on May 18,1993 got the right to commence
work on September 8,1993

The company aims to manufacture and import electrical installation supplies in addition to the goals
stipulated in the Memorandum of Association

The financial statements were approved by the board of directors In its meeting held on July

27,2021

2- Basis of Preparation of Interim Financial Statements
General

- These condensed interim financial statement have been prepared in accordance with inernational
accounting standards ((IFRS) IAS 34))(Interim Financial Reporting).

- The condensed interim financial statements have been prepared on historical cost except financial
assets and liabilities which appears on fair value.

- The condensed interim financial statements are presented in Jordanian Dinars (JOD) which is the
company's presentation functional currency .

- These condensed inerim financial statements do not include all the information required for a
complete set of IFRS financial statements, However , selected explanatory notes are included to
explain events and transactions that are significant to an understanding of the changes in the
company's financial position and performance since the last annual report of financial statements as
of December 31,2020 , in addition, The results for the Six months period ended June 30,2021 are
not necessarily indicative of the results that may be expected for the financial year ending
December 31,2021 .

3- Significant accounting estimates and assumptions

There are no material changes to the nature and amount of the changes in the estimate of amounts
recognized in the interim financial statements as compared to the financial statements for December
31,2020



Arab Electrical Industries Co

Public Shareholding Co., Ltd.
Amman - The Hashemite Kingdom of Jordan

Notes to The Condensed Interim Financial Statements - Reviewed Not Audited

4-

Changes in accounting policies

The accounting policies applied in the preparation of the interim condensed financial statements for
the six months ending on June 30, 2021 are the same as those applied in the preparation of the
financial statements for the year ending on December 31, 2020 With the exception of International
Financial Reporting Standards, which became effective from the years beginning on January 1,
2021, which are as follows:

New standards or amendments Application date
Amendment to the Interest Rate Standard - Stage Two (Amendments to IFRS
9,AS 39, IFRS 7, IFRS 4, IFRS 16) January 1, 2021

Adoption of the above revised standards did not materially affect the amounts and disclosures
included in this condensed interim financial information.

New standards or amendments Application date

Losing contracts (a contract in which the total cost required to fulfill the
contract is higher than the economic benefit that can be obtained from it) - the ~ January 1, 2022
cost of executing the contract (amendments to IAS 37)

Annual Amendments to International Financial Reporting Standards 2018-2020

January 1, 2022
Property and equipment: received before the intended or intended use of January 1, 2022
property and equipment (Amendments to IAS 16).
Reference to the conceptual framework (amendments to IFRS 3) January 1, 2023

Classification of liabilities into current or non-current liabilities (Amendments ~ January 1, 2023
to International Accounting Standard No. 1)

Management does not expect that there will be a material impact from following the above
standards when applied.



Arab Electrical Industries Co

Public Shareholding Co., Ltd.
Amman - The Hashemite Kingdom of Jordan

Notes to The Condensed Interim Financial Statements - Reviewed Not Audited

5-

Properties , plant & equipment - Net
This item consists of :

30-Jun-2021 31-Dec-2020

ID D

(Reviewed) (Audited)
Cost
Balance beginning of the period / year 5,446,035 6,390,170
Addition - 325
Disposals - (944,460)
Balance ending of the period 5,446,035 5,446,035
Accumulated Depreciations
Balance beginning of the period / year 3,497,894 3,840,384
Additions 41,485 123,942
Disposals - (466,432)
Balance ending of the period 3,539,379 3,497,894
Net book value * 1,906,656 1,948,141

“Property and equipment” includes an amount of 1,906,585 JD, representing the net book value of
the machines and machines, noting that the company is in the process of conducting a
comprehensive study and appointing a specialized expert to re-evaluate the depreciation of the
machines and machines in light of the presence of indications of the possibility of depreciation as
a result of the factory’s cessation of work during the past year.

Trade receivables - Net
This item consists of :

30-Jun-2021 31-Dec-2020

D JD
(Reviewed) (Audited)
Export receivables 1,982 72
Other trade receivables 41,095 42,259
Total 43,077 42,331
Less : Impirmant for receivables - -
Net 43,077 42,331




Arab Electrical Industries Co
Public Shareholding Co., Ltd.
Amman - The Hashemite Kingdom of Jordan

Notes to The Condensed Interim Financial Statements - Reviewed Not Audited

7- Inventory - Net
A- This item consists of :

30-Jun-2021 31-Dec-2020

ID JD
(Reviewed) (Audited)
Raw materials 731,772 732,183
Finished goods 324,869 324,980
materials under Process 738,443 741,675
Witholding invevntory For Al-intema'a co 70,879 70,879
Total 1,865,963 1,869,717
Less : Provision for slow moving and slack items (800,000) (667,000)
Net 1,065,963 1,202,717

B- Changes in Slow moving & Stagnant goods Provision as following :
30-Jun-2021 31-Dec-2020

JD JD
(Reviewed) (Audited)
Balance at the beginig of the year 667,000 167,000
Additions for the year 133,000 500,000
Balance at the endinf of the year 800,000 667,000




Arab Electrical Industries Co

Public Shareholding Co., Ltd.
Amman - The Hashemite Kingdom of Jordan

Notes to The Condensed Interim Financial Statements - Reviewed Not Audited

8- Cost of sales
This item consists of the following:

Rawmaterial at the Beginning of the year
Purchased Rawmaterial

Rawmaterial at the end of the year

Cost of materials used in production
Salaries and wages & related costs
Depreciation

Indirect expenses

Total manufacturing Costs

Cost of goods available for sale

Goods under operating at the Beginning of thr year
Finished goods at begining year

Finished goods at year end

Goods under operating at the end of thr year

Cost of sales

9- (loss) Per Share

(Loss ) for the Period
Weighted average number of shares
Basic and diluted, earnings per share

10

30-Jun-2021 30-Jun-2020
JD JD
(Reviewed) (Reviewed)
732,184 793,481
- 21,250
(731,772) (757,933)
412 56,798
- 21,017
- 5,611
- 6,026
- 32,654
412 89,452
324,980 362,284
741,674 626,335
(738,443) (636,647)
(324,869) (328,741)
3,754 112,683
30-Jun-2021 30-Jun-2020
JD JD
(Reviewed) (Reviewed)
(223,655) (221,331)
3,000,000 3,000,000
(0.075) (0.074)




Arab Electrical Industries Co

Public Shareholding Co., Ltd.
Amman - The Hashemite Kingdom of Jordan

Notes to The Condensed Interim Financial Statements - Reviewed Not Audited

10- income tax Position

The company's tax status has been terminated with the Income and Sales Tax Department until 2017

- The annual estimate of 2018 , 2019, 2020 was presented within the legal period of the Income and
Sales Tax Department and has not yet been reviewed

- No tax provision has been made for the results of the Company due to losses arising from the
increase in expenses on revenues .

11- Related Party Transactions

Related party transactions include transactions with associate companies and subsidiaries and the
member of the board of directors and main owners.

30-Jun-2021 30-Jun-2020
ID JD
(Reviewed) (Reviewed)

Benefits ,Salaries and wages 4,225 20,680

the following is summary of the balnces with related party shown in the financial positions.

30-Jun-2021 31-Dec-2020

JD D
(Reviewed) (Audited)
Philadelphia for General Supplies Co. Debit 5,622 7,232
Al-Entima'a Co Debit 1,982 72
United for Metal Industreis LTD Debit 39 39
Albetraa For General Importations LTD \ Sudan Debit 31,183 31,183
38,826 38,526

12- general
The Board of Directors decided, according to its meeting held on June 15, 2020, to agree to stop
the company’s factory from working to stop losses temporarily, for reasons related to the
significantly high production costs, especially the high electricity prices, and the lack of
appropriate quantities of raw materials for the continuity of production due to the scarcity of
liquidity in addition to the tightening

13- Comparative Figures

Certain comparative figures were reclassified to conform with the presentation of the current

11



