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11 November 2018

Mpr. Hasan Abdul Rahman Al Sexkal
Lxecutive Vice President &

Chief Operations Officer

Dubai Financial Marlket

Dubai — United Arab Emirates

Submitted Through Efsah System

Subject: Unaudited interim condensed
consolidated financial statements for
the period ended 30 September 2018

Dear Mr. Al Serkal,

Please find attached the unaudited interim
condensed consolidated financial
statements of Emaar Malls PISC for the
period ended 30 September 2018 in
English & Arabic.

Yours sincerely,

Ahmad Thani Al Matrooshi
Vice- Chairman

CC: Securities and Commodities Authmily
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Emaar Malls PJSC and its subsidiaries
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Ernst & Young Tel: +971 4 332 4000
P.O. Box 9267 Fax: +971 4 332 4004
28th Fleor, Al Saqr Business Tower dubai@ae.ey.com

Building a better Sheikh Zayed Road ey.com/mena
wgr[ﬁilgg wareldte Dubai, United Arab Emirates

REPORT ON REVIEW OF INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS TO THE SHAREHOLDERS OF EMAAR MALLS
PJSC AND ITS SUBSIDIARIES

Introduction

We have reviewed the accompanying interim condensed consolidated financial statements of
Emaar Malls PISC (the “Company™) and its subsidiaries (collectively referved to as the “Group”)
which comprises the interim consolidated statement of financial position as at 30 September 2018
and the related interim consolidated income statement, other comprehensive income, cash flows
and changes in equity for the three and six months period then ended, and explanatory notes.
Management is responsible for the preparation and presentation of these interim condensed
consolidated financial statements in accordance with International Financial Reporting Standard
IAS 34 Interim Financial Reporting (“IAS 34"). Our responsibility is to express a conclusion on
these interim condensed consolidated financial statements based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements
2410, “Review of Interim Financial Information Performed by the Independent Auditor of the
Entity”. A review of interim financial information consists of making inquiries, primarily of
persons responsible for financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance with
International Standards on Auditing and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion,

Conclusion
Based on our review, nothing has come to our attention that causes us to believe that the

accompanying interim condensed consolidated financial statements are not prepared, in all
material respects, in accordance with IAS 34,

For Ermnst & Young
Signed by:
Authony O’Sullivan

Partner
Registration Number 687

6 November 2018

Dubai, United Arab Emirates

A menther lirm ef Ernst & Young Glabal Limiled



Emaar Malls PJSC and its subsidiaries

INTERIM CONSOLIDATED INCOME STATEMENT
For the period ended 30 September 2018 (Unaudited)

(USE 1.00 = AED 3.673)

1 January I January I .July I'July
2018 to 2017 to 2018 1o 2017 to
30 September 30 September 30 September 30 September
2018 2017 2018 2017
Notes AED'000 AED 000 AED000 AED'000
Revenue 4 3,231,536 2,499,993 1,128,372 876,374
Cost of revenue 5 (778,260) (366,382) (288,152) (161,502)
GROSS PROFIT 2,453,276 2,133,611 840,220 714,872
Sales and marketing expenses {203,726) (61,696) (68,203) (34,585
General and administrative expenses (161,458) {133,285 (61,876) {45,740)
Depreciation and amortisation (341,962) (278,975) (121,159 (92,940)
OPERATING PROFIT FOR THE PERIOD 1,746,130 1,659,655 588,982 541,607
Gain on disposal of assets held for sale 15 47,577 - - -
Finance income 08,533 59,213 24,065 15,684
Finance costs 6 (242,4606) (213,255) (82,987) (72,427)
PROTFIT FOR THE PERIOD 7 1,619,774 1,505,613 530,060 484,864
ATTRIBUTABLE TO:
Equity holders of the parent 1,638,963 1,506,762 536,945 486,013
Non-centrolling interests (19,189) (1,149) {6,885) (1,149
1,619,774 1,505,613 530,060 484,864
Earvings per share (AED):
Equity holders of the parent
basic and diluted 8 0.13 0.12 0.64 0.04

The attacked notes | to 26 form part of these interim condensed consolidated financial statements.

2




Emaar Malls PISC and its subsidiaries

INTERIM CONSOLIDATED STATEMENT OF OTHER COMPREHENSIVE

INCOME
For the period ended 30 September 2018 (Unaudited)

(US$ 1.00 = AED 3.673)

1 January 1 January I July 1 July
2018 to 2017 to 2018 to 2007 to
30 September 30 September 30 September 30 September
2018 2017 2018 2017
Nates AED’060 AED'008 AED'000 AED000
Profit for the period 1,619,774 1,505,613 530,060 484,864
Other comprehensive income (o be
reclassified to the interim consolidated
income statement in subsequent period:
Other comprehensive income:
Net movement on cash flow hedges 18 7,011 8,225 (4,474) 5,224
TOTAL COMPREHENSIVE INCOME
FOR THE PERIOD 1,626,785 1,513,838 525,586 490,088
ATTRIBUTABLE TO:
Equity holders of the parent 1,645,974 1,514,987 532,471 491,237
Non-controfling Interests (19,189) (£,149) (6,885) (1,149)
1,626,785 1,513,838 525,586 490,088

The attached notes 1 ta 26 form part of these interim condensed consolidated financial statements,
3




Emaar Malls PJISC and its subsidiaries

INTERIM CONSOLIDATED STATEMENT OF FINANCIAL POSITION
As at 30 September 2018

(US$ 1.00=AED 3.673)

30 September 31 December
2018 2017
AED’000 AED'000
Notes (Unaudited) (Audited)
ASSETS
Non-current asscts .
Property, plant and equipment 9 163,266 180,713
Investment properties 10 22,213,069 21,740,122
Goodwill and intangible assets 11 572,184 580,893
22,948,519 22,501,728
Current assets
Inventories 192,442 165,021
Trade and unbilled receivables 12 390,441 269,167
Advances, prepayments and other receivables 239,120 211,350
Due from related parties 13 121,847 56,627
Bank balances and cash 14 3,250,573 3,209,583
4,194,423 3,911,748
Assets classified as held for sale 15 - 14,623
4,194,423 3,926,371
TOTAL ASSETS 27,142,942 26,428,099
—— —_—
EQUITY AND LIABILITIES
Equity
Share capital 16 13,014,300 13,014,300
Reserves 18 850,079 843,068
Retained earnings 2,824,741 2,492,107
Equity attributable to the equity holders of the parent 16,689,120 16,349,475
Non-controlling interests 157,704 176,894
TOTAL EQUITY . 16,846,824 16,526,369
Non-current liabilities
Provision for employees’ benefits 19 23,745 20,601
Interest bearing loans and borrowings 20 4,571,396 4,565,943
Sukuk 21 2,741,214 2,739,689
Put option over non-controlling interests 22 483,426 468,658
Retentions payable after 12 months 17,712 15,299
7,837,493 7,810,190
Current liabilities
Due to related parties 13 80,429 60,040
Accounts payable and accruals 23 1,092,926 694,802
Advances and security deposits 1,005,373 1,116,146
Retentions payable within 12 months 14,929 11,507
Deferred income 264,968 209,045
2,458,625 2,091,540
TOTAL LIABILITIES 1 0,296,_1] 8 9,901,730

TOTAL EQUITY AND LIABILITIES 27,142,942 26,428,099

fled financial statements were authorised for issue on 6 November 2018 by Board of Directors

These interim condensed ¢o
and signed on their lngj

Chairnidn Director

The attached notes | to 26 form part of these interim condensed consolidated financial statements,
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Emaar Malls PJSC and its subsidiaries

INTERIM CONSOLIDATED STATEMENT OF CASH FLOWS

For the period ended 30 September 2018 (Unaudited)

OPERATING ACTIVITIES
Profit for the period

Adjustments for:
Depreciation of properly, plant and equipment
Depreciation of investment properties
Amortisation of intangible assets with definite useful life
Provision for doubtful debts - net
Provision for employees’ end of service benefits
Share-based payment expense
Finance costs
Gain on disposal of property, plant and equipment
Gain on disposal of assets classified as held for sale
Finance income

i

Working capital changes:
lInventories
Trade and unbilled receivables
Due from related parties .
Advances, prepayments and other receivables
Due to related parties
Accounts payable and accruals
Advances and security deposits
Retentions payable
Deferred income

Net cash flows from operations
Employees’ end of service benefits paid

Net cash flows from operating activities

INVESTING ACTIVITIES

Purchases of property, plant and equipment

Atmounts incurred on investment properties

Interest received

Net proceeds from disposal of assets classified as held for sale
Proceeds from disposal of property, plant and equipment
Deposits under tien or maturing after three months
Acquisition of subsidiary - net of cash acquired

Net cash flows used in investing activities
FINANCING ACTIVITIES

Finance cost paid

Dividends paid

Bonus paid to Board of Directors

Net cash flows used in financing activities
INCREASE IN CASH AND CASH EQUIVALENTS

Cash and cash cquivalents at ! January

CASH AND CASH EQUIVALENTS AT 30 SEPTEMBER

SUPPLEMENTAL NON-CASH INFORMA TION
Investment properties’ project cost accruals

The attached notes | to 26 form part of these interim condensed consolidated financial statements.

Notes

13(c)

10

(US§ 1.00 = AED 3.673)

1 January
2018 to
306 September
2018
AED'G00

1,619,774

25,515
307,738
8,709
9,719
4,019
2,216
242,466
4
(47,577)
(68,533)

2,104,042

(27,421)
(130,993)
(65,220)
39,624
20,282
63,328
(110,773)
5,835
55,923

1,954,627
(2,984)

1,951,643

(8,068)
(478,001)
55,740
14,563

4

21,987

(393,175)

(188,561)
(1,301,430)
(4,500)
(1,494,891)
62,977
142,626

205,603

302,517

I Janvary
2017 to
30 September
2017
AED'000

1,505,613

27,629
251,346

8,951
2,720

213,255
27

(59,213)

1,950,274

(23,903)
12,070
4,665
(19,344)
41,923
(44,871)
123,168
(33,926)
(78,668)

1,931,388
(2,464)

1,928,924

(4,500)
(604,061)
58,442

64
751,365
(423,230)

(221,929)
(174,808)
{1,301,430)
. (3,550}
(1,481,788)

225,207
25,164

250,371

Ep——————————
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Emaar Malls PJSC and its subsidiaries

NOTES TO THE INTERIM CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
At 30 September 2018 (Unaudited)

1 CORPORATE INFORMATION

Emaar Malls Public Joint Stock Company (the "Company") and its subsidiaries (together the “Group™) was
established as a public joint stock company by Ministerial Decree number 922 of the year 2014 dated 30 September
2014,

The Company is a subsidiary of Emaar Properties PJSC (the "Parent Company"); a Company incorporated in the
United Arab Emirates and listed on the Dubai Financial Market. During the year ended 31 December 2014, the Parent
Company converted the legal status of the Company from that of a limited liability company to public joint stock
vompany and sold 15.37% of their shareholding in the Company through an Initial Public Offering (“IP0O™). The
Company is listed o the Dubai Financial Market and its shares were Iraded with effect from 2 October 2014,

The principal activities of the Group are retail development and management of shopping malls and online retail,

The address of the registered office of the Group is PO, Box 191741, Dubai, United Arab Fanirates.

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of preparation

The interim condensed consolidated financial statements of the Group for the period ended 30 September 2018 have
been prepared in accordance with International Accounting Standard 34, Interim Financial Reporting and applicable
requirements of United Arab Emirates law,

The interim condensed cansolidated financial statements do not contain alf information and disclosures required for
full financial statements prepared in accordance with International Financial Reporting Standards and should be read
with the Group’s annual consolidated financial statements as at 31 December 2017,

Results for the six-months period ended 30 September 2018 are not necessarily indicative of the results that may be
expected for the year ending 31 December 2018.

The interim condensed consolidated financial statements have been prepared in United Arab Emirates Dirhams
{AED), which is the Company's functional and presentation currency and all values are rounded to the nearest
thousand excepl where otherwise indicated.

Basis of consolidatian

The consolidated interim condensed financial statements comprise the financial statements of the Company and
entities controlted by the Company (its subsidiaries) as at 30 September 2018, Control is achieved where all the
following criteria are met:

{a) the Company has power over an entity;
{(b) the Company has exposure, or rights, to variable returns from its involvement with the entity; and
{c) the Company has the ability to use its power over the entity to affect the amount of the Company’s returns,

When the Group has less than a majority of the voting or similar rights of an investee, the Group considers all relevant
facts and circumstances in assessing whether it has power over an investee, including:

- The contractual arrangement with the other vote holders of the investee
- Rights arising from other contractual arrangements
- The Group's voting rights and potential voting rights

The Group re-assesses whether or not it controls an investes, if facts and circumstances indicate that there are changes
to one or more of the three elements of control. Consolidation of a subsidiary begins when the Group obtains control
over the subsidiary and ceases when the Group loses control of the subsidiary. Assets, liabilities, income and expenses
of a subsidiary acquired or disposed of during the year are included in the statement of comprehensive income from
the date the Group gains control until the date the Group ceases to control the subsidiary.




Emaar Malls PJSC and its subsidiaries

NOTES TO THE INTERIM CONDENSED CONSOLIDATED

FINANCIAIL STATEMENTS
At 30 September 2018 (Unaudited)

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Basis of consolidation (continued)

Subsidiaries

Subsidiaries are fully consolidated from the date of acquisition or incorporation, being the date on which the Group
obtains control, and continue to be consolidated until the date when such control ceases, The financial statements of
the subsidiaries are prepared for the same reporting peried as the Company, using consistent accounting policies. All
intra-group balances, transactions, unrealised gains and losses resulting from intra-group transactions and dividends
are eliminated in full.

Share of comprehensive income / (loss) within a subsidiary is attributed to the non-controlling interest even if that
results in a deficit balance.

A change in the ownership interest ofa subsidiary, without a foss of conirol, is accounted for as an equity transaction,
It the Group loses control over a subsidiary, it:

- Derecognises the assets (including goodwill) and Habilities of the subsidiary;

- Derecognises the carrying amount of any non-controiling interest;

- Derecognises the cumulative translation differences recorded in equity;

- Recognises the fait value of the consideration received;

- Recognises the fair value of any investment retained;

- Recognises any surplus or deficit in profit and loss;

- Reclassifies the parent’s share of components previously recognised in other comprehensive income to profit
and loss or retained earnings, as appropriate, as would be required if the Group had directly disposed of the
related assets or liabilities,

The details of the Company's significant subsidiaries are as follows:

Name of the Country of Principal activity Beneficial

subsidiary incorporation Owhership
2018 2007

The Dubai Mall LLC UAE Self owned property 99% 99%

leasing, buying and selling
of real estate and
management services

Emaar Dubai Malls UAE Self owned property 99% 39%
LLC leasing, buying and selling

of real estate and

management services

Emaar International UAE Self owned property 99% 99%
Malls LLC leasing, buying and selling

of real estate and

management services

Namshi Holding UAR Holding company for 51% 5%
Limited ‘ Narmshi group companies

engaged in online retail business

and related services

Special purpose entities

Spectal purpose entities are entities that are created to accomplish a narrow and well-defined objective. The financial
information of special purpose entities is included in the Group's interim condensed consolidated financial statements
where the substance of the relationship is that the Group controls the special purpose entity and hence, they are
accounted for as subsidiaries.




Emaar Malls PJISC and its subsidiaries -

NOTES TO THE INTERIM CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
At 30 September 2018 (Unaudited)

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
(a)  New standards, interpretations and amendments adopted by the Group

The accounting policies adopted in the preparation of the inferim condensed consolidated financial statements are
consistent with those followed in the preparation of the Group's annuaf conselidated financial statements for the year
ended 31 December 2017, except for the following policies which the group has adopted during the period,

Share-based payment trausactions :
Eligible employees enrolled in the Namshi employee stock option program whereby employees render services over
a period of time and are granted share option rights which are accounted as cash-settled transactions,

Cash-settled transaction .
A liability is recognised for the fair value of cash-settled transactions. The fair value is measured at each reporting
date.up to and including the settlement date, with changes in fair value recognized in employee benefits expense. The
falr value is expensed over the period in accordance with the individual vesting schedules and unti] the end of the
plan with recognition of a corresponding liability, The fair value of the share options is estimated at the grant date
based on valuation of the company over the duration of the plan contract, taking into account the terms and conditions
on which the share aptions were granted, The valuation is determined using market comparables and future growth
factors,

Service conditions are not taken into account with determining the grant date fair value of awards, but the likelihood
of the condition being met in the future is assessed as part of the company’s best estimate on the number and value
of the share based payments that will ultimately vest and therefore impacting the calculation of the Hability to be
recognized in cash settled transaction. ‘

No expense is recognised for awards that do not ultimately vest because of service conditions that have not beats met.
Similarly any modification of the eligibility of enrollment, or cancelation of the award is adjusted from the Hability
recognized during the period.

New standards and interpretations effective as of 1 January 2018 apply for the first time in 2018 in preparation of
these interim condensed consolidated financial statements. They do not have a material impact on the annual
consolidated financial statements of the Group or the interim condensed consolidated financial statements of the
Group. The nature and the impact of each new standard or amendment is described below:

IFRS ¢ Financial Instruments

IFRS 9 Financial Instruments replaces IAS 39 Financial Instruments: Recognition and Measurement for annual
periods beginning on or afier 1 January 2018, bringing together all three aspects of the accounting for financial
instruments: classification and measurement; impairment; and hedge accounting,

The Group early adopted IFRS 9- Phase 1 Classification and Measurement of Financial Instruments in the prior
years, and adopted the other two aspects of IFRS 9 namely, Impairment and Hedge accounting from [ January 2018
with the initial application date of 1 January 2018. With the exception of hedge accounting, which the Group applied
prospectively, the Group has applied IFRS 9 - Impairment retrospectively, The effect of adopting IFRS 9 is, as
follows:

Impairment
The adoption of IFRS 9 requires the Group to account for impairment losses for financial assets by replacing 1AS
39's incurred loss approach with a forward-looking Expected Credit Loss (ECL) approach.

IFRS 9 requires the Group to record an allowance for ECLs for all loans and other debt financial assets not held at
FVPL. ECLs are based on the difference between the contractual cash flows due in accordance with the contract and
all the cash flows that the Group expects to receive, The shortfall is then discounted at an approximation to the asset's
original effective interest rate,

For Trade and unbilled receivables and other receivables, the Group has applied the standard’s simplified approach
and has calculated ECLs based on lifetime expected credit josses. The Group has established a provision matrix that
is based on the Group's historical credit loss experience, adjusted for forward-looking factors specific to the debtors
and the economic environment,

For other debt financial assets (i.e., loans and investment in debt securities), the ECL is based on the 12-month ECL.,
The 12-month ECL is the pertion of lifatime ECLs that results from default events on a financial instrument that are
possible within 12 months after the reporting date. However, when there has been a significant increase in credit risk
since origination, the aliowance will be based on the lifetime ECL,

9




Emaar Malls PJSC and its subsidiaries

NOTES TO THE INTERIM CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
At 30 September 2018 (Unaudited)

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {continued)
(a)  New standards, interpretations and amendments adopted by the Group (continued)
IFRS 9 Finanecial Instruments (continued)

Impairment (continued)

The Group considers a financial asset in default when contractual payment are 90 days past due. However, in certain
cases, the Group may also consider a financial asset to be in defanlt when internal or external information indicates
that the Group is unlikely to receive the outstanding contractual amounts in full before taking into account any credit
enhancements held by the Group.,

Management assessed the expected credit losses as prescribed by the requirements of IFRS 9 against trade and
unbilled receivables and investment in debt securities and concluded that there was o material impact on the interim
condensed consolidated financial statements.

Hedge accounting

The Group applied hedge accounting prospectively, At the date of the initial application, all of the Group’s existing
hedging relationships were eligible to be treated as continuing hedging refationships, Consistent with prior periods,
the Group has continued to designate the change in fair value of the entire forward contract in the Group’s cash flow
hedge relationships and, as such, the adoption of the hedge acceunting requirements of IFRS 9 had no significant
impact on the Group’s financial statements,

Under IAS 39, all gains and losses arising from the Group’s cash flow hedging relationships were eligible to be
subsequently reclassified to profit or loss. However, under IFRS 9, gains and losses arising on cash flow hedges of
forecast purchases of non-financial assets need to be incorporated into the initial carrying amounts of the non-financial
assets. The Group curently only has a hedge of financial assets and liabilities. This change only applies prospectively
from the date of initial application of IFRS 9 and has no impact on the presentation of comparative figures.

Other adjustments .

In addition to the adjustments described above, upon adoption of IFRS 9, other items of the primary financial
statements such as deferred taxes, assets held for sale and liabilities associated with them, investments in the associate
and joint venture (arising from the financial instruments held by these entities), income tax expense, retained earnings
and exchange differences on translation of foreign operations were adjusted as necessary. No other adjustments were
required to be made to the financial statements line items on adoption of IFRS 9.

IFRIC Interpretation 22 Foreign Currency Transactions and Advance Considerations

The Interpretation clarifies that, in determining the spot exchange rate to use on initial recognition of the related asset,
expense or income (or part of it) on the derecognition of a non-monetary asset or non-monetary liability relating to
advance consideration, the date of the transaction is the date on which an entity initially recognises the non-monetary
asset or non-monetary liability arising from the advance consideration, if there are multiple payments or receipts in
advance, then the entity must determine a date of the transactions for each payment or receipt of advance
consideration. This Interpretation does not have any impact on the Group’s interim condensed consolidated financial
statements,

Amendments to 1AS 40 Transfers of Invesiment Property

The amendments clarify when an entity should transfer preperty, including property under construction or
development into, or out of investment property. The amendments state that a change in use occurs when the property
meets, or ceases to meet, the definition of investment property and there is evidence of the change in use. A mere
change in management’s intentions for the use of a property does not provide evidence of a change in use, These
amendments do not have any impact on the Group’s interim condensed consolidated financial statemenis.

Amendmenis to IFRS 2 Classification and Measurenent of Share-based Payment Transactions

The IASB issued amendments to IFRS 2 Share-based Payment that address three main arcas: the effects of vesting
conditions on the measurement of a cash-settled share-based payment transaction; the classification of a share-based
payment transaction with net settlement features for withholding tax obligations; and accounting where a modification
to the terms and conditions of a share-based payment transaction changes its classification from cash settled to equity
settled, On adoption, entities are required to apply the amendments without restating prior periods, but retrospective
application is permitted if elected for all three amendments and other criteria are met. The Group has no share-based
payment transactions therefore; these amendments do not have any impact on the Group’s interim condensed
consolidated financial statements,




Emaar Malls PJSC and its subsidiaries

NOTES TO THE INTERIM CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
At 30 September 2018 (Unaudited)

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
(a) New standards, interpretations and amendments adopted by the Group (continued)

Amendments {o IFRS 4 Applying IFRS 9 Financial Instruments with IFRS 4 Insurance Contracts

The amendments address concerns arising from implementing the new financial instruments standard, IFRS 9, before
implementing IFRS 17 Insurance Contracts, which replaces JFRS 4. The amendments introduce two options for
entifies issuing insurance contracts: a temporary exemption from applying IFRS 9 and an overlay approach. These
amendments do not have any impact on the Group’s Interim condensed consolidated financial statements,

Amendments to TAS 28 lnvestments in Associates and Joind Ventures - Clarification that measuring investees
at fair value through profit or loss is an investment-by-investment choice

The amendments clarify that an entity that is a venture capital organisation, or other qualifying entity, may elect, at
initial recognition on an investment-by-investment basis, to measure its investments in associates and joint ventures
at fair value through profit or loss. If an entity, that is not itself an investment entity, has an interest in an associate or
Jjoint venture that is an investment entity, the entity may, when applying the equity method, elect to retain the fair
value measurement applied by that investment entity associate or joint venture to the investment entity associate’s or
joint venture's interests in subsidiaries. This election is made separately for each investment entity associate or joint
venture, at the later of the date on which: (a) the investment entity associate or joint venture is initially recognised;
{b) the associate or joint venture becomes an investment entity; and (¢) the investment entity associate or joint venture
first becomes a parent. These amendments do not have any impact on the Group's interim condensed consolidated
financial statements.

Amendments to IFRS I First-time Adoption of International Financial Reporting Standards - Deletion of
short-term exemptions for first-time adopters

Short-term exemplions in paragraphs E3—E7 of [FR8 1 were deleted because they have now served their intended
purpose, These amendments do not have any impact on the Group’s interim condensed consolidated financial
statements.

3 SEGMENT INFORMATION

Management monitors the operating results of its business segments separaiely for the purpose of making decisions
about resource allocation and performance assessment. Segment performance is evaluated based on profit or loss and
is measured consistently with the net profit or loss in the interim condensed consolidated financial statements.

Business segments
For management purposes, the Group is organised into six segments, namely;

Super Regional Malls:
Super regional malls include shopping centres which individually hold gross leasable area of more than 800 thousands
sq. fi.

Regional Malls:
Regional malls include shopping centres individually holds gross leasable area of more than 400 thousands sq. fi, but
less than 800 thousands sq. fi.

Community Retail:
Community Retail includes shopping centres or retail outlets individually hold gross leasable area of less than 400
thousands sq. ft.

Specialty Relail:
Specialty retail includes shopping centres mainly offering specialty stores for fine and casual dining, commercial
offices or retail outlets of manufacturers,

Online Retaif:
Namshi, a regional online fashion portal in GCC, constitutes the online retail business segment of the Group.

Others:
Other segments include businesses that individually do not meet the criteria for a reportable segment as per IFRS 3
Operating Segments and head office balances. '

11




[4}

(¢ s10U)

(1IN 12107 equadeg g pepue poited) Spuesnoy) /46 b (JIV € SUnUNOUIe 9[RS 10 Plog S10ssk 10 esodsip uo wes v sapnjout jreey Arunwmoy) o potiad ot 05 mpoig (q}

(61 20m)

potrad 2 Soump pios senuadoxd o1 pagejel (spuesnoy) [61°¢ (JHV 1L 107 Jequaidsg of pepus potiad) stusas: Lue spryotl 10U s90p seitiedold pases) nroly swoam [wuey ()

9P THT £TLIVT €FL - - - -
796°1FE 19 8T 11 TIT'LI Spege £80°6T 0Z5°15T
985°88L €TLT £0£T 78¢€°¢ ¥IE66 601°S SpL9LY
PLLGTOL {risesD) (Trie) 05T'LS 919°LET OL8'EL 956°CLS Y
9ESIETE - 81L'909 - 6LE' 10T 9179} SYTLEY OLFITTT
8IL909 - 21.°909 - - - -
SI8YT9°T - - 6L6TOT 91Z'¢91 CIT'LEY IV TITT
000.93V 000.qFY 000-qTV 000.qFV 900. ATV 000,03V 000.qF¥
mof s1210 frizz nozy HoBY ST SHvRY
aunup Agmroedy Aumnoy jouoidzy PRSPy
Bl

$1507 oUe

{51558 9]qQiSUeH pue
seruadold waunssaty Juetudinba pue yeeld ‘Auadosg)
TUHOHDSILICWD PUD UONDI22442(]

{sarpadold jusunssawm pue jswrdmbs pue jueid ‘Ausdory)

sunyipupdxs pude
UONBINOYT JUITHEIS 1310

(@) pousad a3 10§ (ss0[) / 1goLd
HyHbea

INUIATY [BI0],
[lE01 JuIuE)

(&) senytadoid poses] WoL STONT [RIUFY
SANUIANY

RINT 2quezIdas 5 01 gIpz apnups [

‘suoneuTunis dnorS-exw 0. paytossd are sixquy AL, L1467 -

Iaquugoacy € pue g1 07 qumndsg gf 18 st poussead sle suaues ssoursng Fuipetad GONRWIOIUL SATM[IQRY PUB SI9SSY £ 107 Iaqualdes gf 01 107 ATR[ 1 DUR 4107 oquoidag
0€ 01 £ 107 Arener T “g107 Jequaideg o 61 9107 AnT 1 ‘107 Jaqumdag gf 01 107 Aenuel ] WOT TONRTHOIE JUIESSS 1910 PUe SI[NSa] ‘SnHsASI SPAaUE $33qe] SUIMO[0) o1

(PoNUNU0Y) SJUIH TS SSOWSHY

{p3nunuod) NOLLYVIWHOANT INTIWSOIS £

(peupreuny) §107 Joqusidag of 1V
SINHAHLVLS TYIONVNIA

GHIVAI'TOSNOD GASNAANOS WIH.INI HHL OL SZ1I0ON

SOLIRIPISQRS ST pUe DS{d S[[EIA e




£1

STT°06T°0T  SIRTLE'L [0£°€5T I8 £95%61 7TT'8% 638°7TL 1
6 TPI'LT TSEDITE 16655 89F°65E°1 8PE'ST6 61T°LSTT POG°SEa ST
L8678 LTS T8 09% - - - -
6SIILI ¥79 50LE Lév'S 8¥6°01 SL9°6 60206
P8I'86 9¢y 969 €TLT (T1o°e) 1s¢ 06L°L6
090°0ES {£55'99) (cL¥cD) 880°L1 9957 HTIT 0689tc
TLERTIY - 886°TZT SLYLE 665°1S S8TpF STOLLL
886°7TT - 886777 - - - -
$8£°506 - - sLYIE 665°1S STy STOLLL
000.G3V 000GV 000. 4% 00003V 000.0FY 000 TV 000.d3v
oy SIFHI oIy 1wy oYy SHORY SHTPR
EH it ) dyppioady Apumunuo’ JouoiI3ay Jouo1Say
sadng

SSHI|ICERI] TMaWSag

s1assE JUawSag

IRIQT soquizidas g v Sy
SPUIIGDI] PUD SISSSY

SIS0 20URIE ]
(s19%$® S[QISUEIUT pUE
sapztadoad ustmssaur quswrdinbe pue juerd ‘Auadoig)
HOTIDSIIAOWD Put uolotsadag
{(seiuedord yusunseam pue juewdinbe pue wwe(d ‘Ausdoiy)
aunppusdys pndosy

TGORRLIONH JUILESS IS

poured 2 1o} (ss07) / y01d
S)mnsay

INUBASY (IO,
[¥E1R1 UL

sonradosd peses) WoOL SWOOUT [BIUYY
IBRUIASY

BIPT 42quuizadas g5 o1 8107 G T

(panmuos) s3uUsLESHs SSyuISHyY

(PANELE0d) NOILVIANOANI INTNDAS €

(peytprieury) 107 soquendss of 17
SINIWNFLVLS TVIONVYNII

Jd.LVAITOSNOD THSNAANCD WRIHINI FHL OL STION

SSLIEIPISQNS S) Pue DS[ SIeIA Jeewy



¥l

SCTEIT SSTSIT - - - - - §1503 20UE
SLEBLE £TLT LOY zZov'oT FET'ST 86T°3C 168°102 (sopodord jwsumsaaw pue
Juaurdinba pue sepd ‘Auadosy)
uoneaxdacg
0L5°809 9901 181 087'S 6¥S 111 6£5°01 SS66LY (senzedord juamisoaut pue
ewdmbs pue jue;d ‘Ausdoid)
smmypaadxa euden
TONEULICIUL JUSWES 10410
£19°605°1 (658°L61) (681°C) T9TTL $9Z°011 1L8°18 £LT1EYL poured s 10] ($501) / Jg0Ig
ISHNsey
£66'66¥T - L59°06 186°511 09€°181 8556E1 LIFTLET SNUIAY [#I0],
L59°06 - £S9°06 - - - - SUURAL [(R121 2UITO)
9EC60VT - - 156°6T1 09£°181 255°6¢1 L9%°TL6T SATHANOE SULSLR] WO SUIAY
JOTIUBAY
IO 42qua3dag o5 01 L[0T ddonuop |
000.GFV 000.G9¥ 000.37V 0200.G3v 000.AT¥ 060.TTV 000.aFY
o SEIO mowey sy poisy SiP spepy
U Ayrioedg Arunuiuo) [puci8ay Jouo1dey
Ladng

(poRUIIUOD} SJUIMEBos SSIHISDY

(panunuod) NGILYWHOLNT INTIWOIS £

{paupneup)) §107 sequsidag 0 1V
SINHWHLVIS TVIONVNIA
TALVAITOSNOD UHISNAONOD WA LNI ZHL OL SH1I0ON

SOLIRIPISANS SY pue D[ S[[BJA eewly



¢t

0ELI06°6 190°P86°L ¥TESTE 608°6L SO9°EL] £99°L8 995°09%°1 SODIIGRY] JUIuIFag
660°31°9C ¥09°6L0°¢ €E6'9LY S00°€EE"L 858°8L8 EEL°E9T'T $96°56£°61 s1os5e JusmEag
*L10T 2quusde [ £ TR Se SoNIfiRI] PUR Slessy
LTFTL LTFTL - - - - - . 51503 IDUBUL]

0r6°76 906 LoV 8LT°9 SLY'S 06%'6 vZE'LY . (senedord Jusunssaut pue

wizurdmbs poe mejd ‘Apadoig)

moneardsgg

v96'p61 63L 181 LLET £08°6% €91°z 6¥9°0pT (senadoid Jusunsaaur pue
’ wewdmba pue ed *Asdoigd)
smmpuadxa jendes
. UOIFRILIOTUL JUAEESS Jo1p()
¥og'pey {1£095) (681°7) SE8%T SLTLE T6LST 3¢Sk polrad a1 103 ($50) / 301
Symsay
vLEDLY - L59°06 146°6€ 80¥°65 [AS a9y 916°0%9 NuRAY [RIOL
L59°06 - .hmonom - - - oo JNUsAS] [IBI21 UL
L1L°S8L - - 1#6°6¢ 307°68 FAS S 9160V SSUIATIOR FUISLS] WO SNUIATY
”usnu.;um
LI07 42quizndag gg 01 £ 107 Gnp T

200.aIV 000.93V 000.dIT¥ 000.dTY 000.g9V 000.03v 000. ¥
ol S43I0 oy ey 1y SHEW Sien
Uy Aprosds Anumuto s JouciEay PUCISEY
Aadng

{panunuos) siuswdss ssauIsny
{panunued) NOILLVINEOAN INHEWNTES £
(pariprieur)) 197 quadeg ge 1y

SINDNHLV LS TVIONVNIA
AELVAITTOSNOD GHSNIONOD INIMFINI 9HI OL SHION

SaLIeIpisqns st pue DS J [ Teewy



Emaar Malls PJSC and its subsidiaries

NOTES TO THE INTERIM CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
At 30 September 2018 (Unaudited)

4 REVENUE

I January I January I July 1 July
2018 to 2017 to 2018 to 2017 te
30 September 30 September 30 September 30 Seplember
2018 2017 2018 2017

AED'000 AEDQ00 AED'006 AED000

Rental income from leased propertles

Base rent 1,978,743 1,740,599 687,643 565,674
Turnover rent §7,183 75,622 26,213 18,484
Services charges 263,233 262,166 94,032 86,769
Promaotion and marketing contribution 44,590 37,842 16,038 12,695
Specialty leasing 137,939 152,854 46,631 45,844
Multimedia 47,517 48,886 14,718 13,702
Others 65,613 91,367 20,109 42,549

2,624,818 2,409,336 905,384 785,717
Online retail 606,718 90,657 222,988 90,657

3,231,536 2,499,993 1,128,372 876,374

5 COST OF REVENUE

1 January I January Hivly { July
2018 1o 2017 to 2018 10 2017 1o
30 September 30 September 30 September 30 September
2018 2017 2018 2017

AED’000 AED'000 AED000 AED'000
Operating cost of leasing activities

Housekeeping and facility management 139,529 123,561 50,994 34,610
Direct staff costs 65,532 66,143 17,254 21,503
Utilities — net 51,747 49,912 28,456 20,856
Security 27,658 22,408 9,680 6,971
Others 51,096 40,494 16,799 13,697
335,556 302,518 123,183 97,637
Cost of online retail revenune 442,704 63,864 164,969 63,865
778,260 366,382 288,152 161,502
6 FINANCE COSTS
I Jannary I January Iduly ! July
2018 to 2017 to 2018 to 2017 ta
30 September 30 September 30 September 30 Sepiember
2018 2017 2018 2017
AED000 AED 600 AED’000 AED'000
Interest on foans and borrowings 226,793 206,936 75,436 70,289
Others 21,673 G319 7,551 2,138
242,466 213,255 82,987 72,427
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Emaar Malls PJSC and its subsidiaries

NOTES TO THE INTERIM CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
At 30 September 2018 (Unaudited)

7 PROFIT FOR THE PERIOD

The profit for the period is stated afler charging:

I January I January I July ! July
2018 to 2017 to 201810 2007 to
30 Septertber 30 September 30 September 30 September
2018 2017 2018 2017

AED000 AED'000 AED(160 AED 000
Indirect staff costs 66,724 24,449 25,842 9,116

3 EARNINGS PER SHARE

Basic earnings per share amounts are calculated by dividing net profit for the period attributable to the equity
shareholders of the parent by the weighted average number of ordinary shares outstanding during the period.

Dituted earnings pet share are caleulated by adjusting the weighted average number of ordinary shares outstanding
assuming conversion of all dilutive potential ordinary shares.

The information necessary to calculate basic and diluted earnings per share is as follows:

I January I January I July I uly
2018 10 2017 io 2018 to 2017 to
30 September 30 September 30 September 30 September
2018 2017 2018 2017

AED’000 AED'00¢ AED000 AED000
Earnings:

Profit attributable to the shareholders
for basis or diluted earnings per share 1,638,963 1,506,762 536,945 486,013

No of shares:
Weighted average number of ordinary
shares for basic and diluted ¢arnings per share 13,014,300 13,014,300 13,014,300 13,014,300

Earnings per share (AED):
- basic and diluted 6,13 0,12 0.04 0.04

9 PROPERTY, PLANT AND EQUIPMENT

Additions and depreciation

During the period ended 30 September 2018, the Group purchased property, plant and equipment of AED 8,068
thousands (period ended 30 September 2017: AED 4,509 thousands) and charged depreciation expense to the interim
consolidated income statement of AED 25,515 thousands (period ended 30 September 2017: AED 27,629 thousands).

H INVESTMENT PROPERTIES

Additions and depreclation

During the period ended 30 September 2018, the Group had additions of AED 780,518 thousands (period ended
30 September 2017: AED 604,061 thousands) and charged depreciation expense to the interim consolidated income
statement of AED 307,738 thousands (period ended 30 September 2017: AED 251,346 thousands).

Transfers within investment properties

During the current period, Capital work-in-progress amounting to AED 1,810,162 thousands (period ended 30
September 2017: AED Nil thousands) was tranaferred mainly to Buildings following the completion of construction
related to the extension of The Dubai Mall and the development of Springs Souk,”
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Emaar Malls PJSC and its subsidiaries

NOTES TO THE INTERIM CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
At 30 September 2018 (Unaudited)

11 GOODWILL AND INTANGIBLE ASSETS
30 September

2018
AED'006

Goodwill 365,012
Other infangible assets 207,172

572,184

31 December
2017
AED 000
{Audited)

365,012
215,881

580,893

During the period ended 30 September 2018, the Group charged amortisation expense to interim consolid&ﬁed income

staternent of AED 8,709 thousands (period ended 30 September 2017: AED Njl).

12 TRADE AND UNBILLED RECEIVABLES

30 September
2018
AED’'00G

Trade receivables — net 340,499
Unbilled receivables ‘ 49,942

390,441

s

31 December
2017
AED 000
{Audited}

220,899
48,268

269,167

Trade receivables include amounts due from related parties amounting to AED 8,276 thousands {31 December 2017:

AED 227 thousands) [note 13 (b)),

The above trade receivables are net of allowance for doubtful debts of AED 83,663 thousands (31 December 2017;
AED 85,356 thousands) representing management's best estimate of doubtful trade receivables which are past due

and impaired.

Movemnent in the allowance for doubtfil] debts is as follows:

30 September
2018
AED'000
Balance at | January 85,356
Provision for the period / year — net 9,719
Write off / adjustments during the period / year — net (1E,412)
Balance at period / year-end 83,663

31 December
2017
AED000
(Audited)

68,712
23,906
(7,262)
85,356

[ )




Emaar Malls PJSC and its subsidiaries

NOTES TO THE INTERIM CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
At 30 September 2018 (Unaudited)

13 RELATED PARTY DISCLOSURES

(a)  During the period, the following were the significant related party transactions, which were carried out in the
normal course of business {equivalent to terms which prevail in arm’s length transactions) on terms agreed

between the parties: :

Revenue
Rental income from leased properties
Parent Company
Affiliated entities
Entities owned or controlled by Directors and other related parties

Cost of revenue

Operaling cost of leasing activities — net
Parent Company
Affiliated entities

Entities owned or controlled by Directors and other related parties !

Sales and marketing expenses
Parent Company
Affiliated entitics
Entities owned or controlled by Directors and other related parties

General and administrative expenses
Parent Company
Affiliated entitics
Entities owned or controlled by Directors and other related parties

Financc income
Entities owned or controlled by Directors and other related parties

Capital expenditures
Parent Company
Affiliated entities

I January
2018 to
30 September
2018
AED'(060

14,943
51,676
65,469

132,088

32,709
184,391
(2,108)

s

4,326
1,796
6,684

B ———1

69,078
675
1,146

7,857

4,359

! January
2017 to
30 September
2017
AED'000

12,654
51,545
60,899

125,098

32,004
63,664
(3,399)

3,938
553
22

39,067
1,551
18,647

18,348

4,256
13,364
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Emaar Malls PJSC and its subsidiaries

NOTES TO THE INTERIM CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
At 30 September 2018 (Unaudited)

13 RELATED PARTY DISCLOSURES (continued)
{c)  Compensation of key management personnel

The remuneration of directors and other members of key management during the period were as follows:

1 January I January
2018 ro 2017 o
36 September 30 September
2018 2017
AED’000 AED 000
Short term benefits 16,697 14,985
End of service benefits 701 577

As at 30 September 2018, the number of key management personnel was 17 (30 September 2017: 20).
During the period, the Company has paid bonus to the members of the Board of Directors amounting to AED 650

thousands for each beard member and a bonus amounting to AED} 1 million to the Chalvmian of the Board for the year
2017 as approved by the sharcholders at the Annual General Meeting of the Comiany held on 23 Aprit 2018,

14  BANK BALANCES AND CASH

30 Sepiember 3! December
2018 2017
AED'000 AED'000
(Audited)
Cash in hand 158 202
Bank balances:

Current and call accounts 205,445 142,424
Cash and cash equivalents 205,603 142,626
Deposits under lien (note 20) 47,378 35,992
Deposits maturing after three months 2,997,595 - 3,030,965
Balance at period / vear-end _ 3,250,573 3,209,583

fncluded in the bank balances and cash is an amount of AED 253,687 thousands (31 December 2017: AED 574,505
thousands) as balance held with related party [note 13(b)].

Cash a1 banks earn interest at fixed rates based on prevailing bank deposit rates. Shori-term fixed deposits are made
for varying periods between one diy and six manths, depending on the immediate cash requirements of the Group,
and ea inlerest al the respective short-term deposit rates. Fixed deposits maturing alter three months earn interest at
rates between 3.16% and 3,65% per annum (31 December 2017: 2.20% and 3.20% per annum).

I5  ASSETS CLASSIFIED AS HELD FOR SALE

At 3T December 2017, cerfain retail units in Dubai Marina having a net book value of AED 14,623 thousands were
identified to be divested and were classified as assets held for sale. During the period ended 30 September 2018, the
Group entered into a sale and purchase agreement fot the sale of these properties at « vatue of AED 63,500 thousands
and consequenily a gain of AED 47,577 thousands, net of selling expenses, was recognised in the interim consolidated
income statement,
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Emaar Malls PJSC and its subsidiaries

NOTES TO THE INTERIM CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
At 30 September 2018 (Unaudited)

16 SHARE CAPITAL

30 September
2018
AEDO00
Authorised capital — 13,014,300,000 shares of AED | each
(2017: 13,014,300,000 shares of AED ! each) 13,014,300
Issued and firlly paid — 13,014,300,000 shares of AED 1 each
(2017: 13,014,300,000 shares of AED 1 each) 13,014,300

17 DIVIDENDS

31 December
2017
AED 600
(Audited)

13,014,300

13,014,300

A cash dividend of AED 0.10 per share for the year 2017 (2016: AED 0,10 per share) was approved by the
sharehoiders of the Company at the Annual General Mecting held on 23 April 2018 and was paid during the period

ended 30 September 2018.

18 RESERVES

Movement in reserves is as follows:

Put apiion over

Statutory Legal Hedping  non-conirotling
reserve reserve reserve fnterests Total
AED000 AEDG00 AED’060 AED’(i0 AED'000
I Janaary 2018 to 30 September 2018;
As at | January 2018 (Audited) 696,854 602,868 12,004 (468,658) 843,068
Other comprehensive income - . 7,011 7,011
Total comprehensive income - - 7,01t 7,011
As at 30 September 2018 696,854 602,868 19,015 {468,658) -850,079
Put option over
Statulory Legal Hedging  non-contralling
reserve reserve reserve Interests Total
AED'000 AED 000 AED'000 AED000 AED 000
IJanuary 2017 to 30 September 2017,
As at | January 2017 {Audited) 488,271 394,285 (8,198) 874,358
Other comprehensive income - - 8,225 8225
Total comprehensive income - - 8,225 8,225
As at 30 September 2017 488,271 394,285 27 882,583

As required by the UAE Federal Commercinl Companies Law No, (2) of 2015 aid lhe. Article nuinber 57 of the
Company's Arlicle of Assoclution, 10% of the net profit for the year shall be wansterred 10 legal reserve unti) it
reaches 50% of the share eapital, Fusther, 10% of the net profit for the year shall be ransferred to statntory reserve
until it reaches 50% of the paid-up share capital, These reserves are not available for distribution except in the

circumstances stipulated by the law.
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Emaar Malls PJSC and its subsidiaries

NOTES TO THE INTERIM CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
At 30 September 2018 (Unaudited)

19 PROVISIONS FOR EMPLOYEES’ BENEFITS

End-of-Service Benefits

During the period ended 30 September 2018, the Group has paid employees’ end of service benefits of ARD 2,984
thousands (period ended 30 September 2017: AED 2,464 thousands) and recognised provision for employees’ end of
service benefits of AED 4,019 thousands (period ended 30 September 2017; AED 2,720 thousands) in the interim
consolidated income statement. At 30 September 2018, provision for employces’ end of service benefits of
AED 21,529 thousands has been recognised in the interim consolidated statement of financia) position.

Employees’ Equity Option Plan

‘The Company has an Employees’ Equity Option Plan (“the Plan”) to recognise and retain high performing staff. The
Plan awards eligible employees notional shares which vest over a period of time. Upon a lquidity event, the
shareiolders may at their sole discretion, choose to seitle the employee options vested to date, in cash or equity, The
notionat shares awarded do not carry any existing or future right, actual or conditional, or legal or beneficial interest
in the share capital of the company or any other Namshi entity from time to time. At 30 September 2018, liability for
of AED 2,216 thousands has been recognised in the interim consolidated statement of financial position.

20 INTEREST BEARING LOANS AND BORROWINGS

30 September 31 December
2018 2017
AED'000 AED'000
(Audited)
Interest bearing loans and borrowings 4,591,250 4,591,250
Less: unamortised pertion of loan arrangement fee (19,854) . (25307
Net interest bearing loans and borrowings 4,571,396 4,565,943
Net interest bearing loans and borrowings are repayable as follows:
Within one year (shown under current liabilities) . .
Afier one year (shown under non-current liabilities) 4,571,396 4,565,943
4,571,396 4,565,943
= ——— 1

The Group has Syndicated Murabaha Islamic finance faellity for USD 1.25 billion (AED 4,591,250 thousands)
availed from the commercial banks of UAE, The facility is unsecured and carries inlerest rate at 3 months LIBOR +
1.75% pa and this tacility will be repaid in o single instalment in 2021. The bank has a lien on certain cash collateral
amounting to AED 47,375 thousands (31 December 2017: AED 35,992 thousands) against interest payable (note 14).

21 SUKUK

EMG Sukuk Limited (the “Issuer™), a limited liability company registered in the Cayman Istands and a wholly-owned
subsidiary of the Group, has issued trust certificates (the “Sukuk™ amounting to USD 750,000 thousands
{AED 2,754,750 thousands) on 18 September 2014, The Sukuk is listed on NASDAQ Dubai and is due for repayment
in 2024. The Sukuk carries a profit distribution rate of 4.564% per annum to be paid semi-annually, The carrying
value of the Sukuk is as folHows:;

30 September 31 December
2018 2017

AED’000 AED 000

(Audited}

Proceeds from the issuance of the Sukuk 2,754,750 2,754,750
Less: Sukuk issuance cost (21,587) (21,587
Sukul liability on initial recognition 2,733,163 2,733,163
Profit accrued up to period / year-end 8,051 6,526
Sukuk liability as at period / year-end 2,741,214 2,739,689
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22 PUT OPTION OVER NON-CONTROLLING INTERESTS

Pursuant to the Shareholders' Agreement which was executed between the Company and Global Fashion Group
(GFG)on 16 August 2017 in relation to the acquisition of Namshi Holding Limited (“Namshi”), the Company-granted
a put option 1o GFG in respect of GFG's sharcholding in Namshi, GFG has the right to require the Company to acquire
GFQ’s entire shareholding in Namshi at the samne-price per sharc al which the Company acquired a 5 1% equity stake
in Namshl from GFG. GFG can exercise fts put oplicn al any time during a period of one month commencing from
30 months from the date of Shareholdery’ Agresnient,

The Company has recognised a non-current financial tiability of AED 483,426 thousands (31 December 2017
AED 468,658 thousands) in the interim consolidated statement of financial position as at 30 September 2018, This
represents the present yalue of the estimatod redemption amount payable by the Company in the event of exercise of
the right by GFG. The present value of the esiimated redemplion amount is determined using valuntion technigues,
such as the discounted cash flow model, Discount rates are caleulated by using the weighted average cost of capital,

23 ACCOUNTS PAYABLE AND ACCRUALS

30 September 31 December
2018 2017

AED'004 AED'000

(Audited)

Trade payables 154,727 89,146
Accrued expenses 822,676 592,336
Interest payabile 41,460 9,301
Other payables 74,663 4019
1,092,926 694,802

Included in the trade payables is an amount of AED 141 thousands (31 December 2017: AED 38 thousands) due to
related parties [note 13(b)].

24 COMMITMENTS AND CONTINGENCIES

Commitments
AL30 Seplember 2018, the Group had commitments of AED 943,924 thousands (31 December 2017: AED 1,135,084

thousandy) which includes project commitments of AED 512,564 thousands (31 December 2017: AED 925,082
thousands), This represents the value ol contracts issued as at reporting date net of inveices received and accruals
made as at that date,

Operating lease commitments - Group ns lessor

The Group leases oul its property under operating leases as a lessor. The future minimym lease payments recelyable
(base rent) under non-cancellable operaling leases contracted for at the reporting date but not recognised as
receivables, are as follows:

30 September 37 December
2018 2017

AED'600 AED 000

_ (Audited)

Within one year 2,544,582 3,038,897
After one year but not inore than five years 5,238,691 5,381,390
More than five years 712,411 321,103
8,498,684 8,941,390

In addition to the base rent, the Group also charges annual service charges to its tenants, The total amount of service
charges for the period ended 30 September 2018 was AED 263,233 thousands (period ended 30 September 2017:
AED 262,166 thousands). ‘ :
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24 COMMITMENTS AND CONTINGENCIES (continued)
Operating lease commitments - Group as lessee

Future minimum rental payable under non-cancellable operating lease is as follows:

30 Septentber 31 December
2018 2017
AED'G09 AED 000
(Audited)
Within one year 4,145 5,508
Afler one year but not more than five years 12,079 6,761
16,224 12,269
T, [ee =S

Legal claims

As ar 30 September 2018, legal proceedings are in progress apainst certain fenants lo recover outstanding ronis
amounting to AED 9,807 thousands (31 Decermber 20170 AED 22,922 thousands). Based on the advice of legal
advisors, outcome of these claims will have no adverse impact on the interim condensed consolidated {inancial
statements of the Group.

Put option gver non-controlling interests
Puisuant (o the Sharcholders' Agreemont which was executed between the Company and GFG on 16 August 2017,

the Compuny granted » put optiof to GFG in respect ol GFG’s sharcholding in Namshi. GFG has the right to require
{the Company to acquire GFG’s entire shareholding in Namishi (note 22),

25 HEDGING ACTIVITIES

Cash flow hedges

The Group held certaln interest rate Swap' contract designated as a hedge of expected future payments under the
boreowing confracts entered by the Group for which it has fem commitments, The interest rate swap contract s being
used 10 hedge the interest rate risk ol the TTrm commitments. The nominal amount of these contracts is USD 725,000
thousands (AED 2,662,925 thousands) (3 December 20(7: AED 2,662,925 thousands),

10 September 2018 31 December 2017(4udited)
Assets Livbilities Assers Liabilities
AED'000 AED'600 AED 000 AED'009
Interest rate swap conlracts
Fair value 19,015 - 12,004 -

The fair values of the interest rate Swaps are estimated using quotes from external sources or from the counterparty
lo the instruments.

The terms of the foreign currency forward contracts match the terms of the expected highly probable forecast
transactions. As a resull, no hedge ineffectiveness arises requiring recognition through interim consolidated jncome
statement,
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25 HEDGING ACTIVITIES (continued)
Cash flow hedges (continued)
Fair value hierarchy

The Group uses the following hierarchy for determining and disclosing the fair value of cash flow hedges by valuation
technique:

Total Level 1 Level 2 Level 3
AED'000 AED’G00 AED 006 AED060
30 September 2018 _
Interest rate swap contracts 19,015 - 19,015 -
31 December 2017 (Audited)
Interest rate swap contracts 12,004 - 12,004 -

Level 1: Fair value measurements are those derived from quoted prices {unadjusted) in active markets for identical -
assets or liabilities,

Level 2: Fair value measurements are those derived from inputs other than quoted prices included within Level | that
are observable for the asset or liability either directly (i.. as prices) or indirectly {i.e. derived from prices).

Level 3: Fair value measurements are those derived from valuation techniques that include inputs for the asset or
liability that are not based on observable market data (unobservable inputs).

Veluation rechnique

The present value of interest rate swaps is computed by delermining the present value of the fixed leg and the floating
leg interest. flows, The value of the fixed leg is iven by the present vaiue of the fixed coupon payments. The value
ol the Noating leg is given by the present value of the Neating coupon payments determined at the agreed dates of
each paytment. The forward rate for each floating payment date is calenlated using the forward curves.

26 RECLASSIFICATIONS AND COMPARATIVE FIGURES

Certain reclassifications have been made to the Prior periods” interim consolidated income statement to enhance
comparability with the current periods’ interim consolidated income statement,
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