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Source: IMF, Platts, ICIS
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➢ Global economic growth projected at 6% in 2021, 
moderating to 4.9% in 2022, according to IMF’s July update.

➢ 40% of the population in Advanced Economies fully 
vaccinated, 

➢ Access to vaccine from Emerging Market Economies 
remained low – less than half of Advanced Economies.

➢ Global recovery still not assured as COVID-19 virus 
circulating in countries with low vaccine uptake.

➢ India's growth slashed to 9.5%, down from April 
forecast of 12.5%, following severe COVID-19 wave 
during March to May.

➢ China’s forecast revised down 0.3%,  to 8.1% on a 
scaling back of public investment and overall fiscal 
support.

➢ Economic growth in SE Asia marked down to 4.3% 
from April projection of 4.9%

➢ EU hikes its growth forecasts for the euro area but 
warns on the COVID-19 delta variant spread
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➢ A surge in demand from economies reopening 
from early Q2 led to overall strong prices.

➢ Index softened as reopening of economies  
around the world still patchy due to the delta 
variant spread.

➢ Market expected to be supported by renewed 
demand, tight supplies in Q3.

➢ However, growth forecasts may be impacted if 
delta variant spread continues unabated.

Index reflects a compilation of the 
daily price assessments of physical 
spot market ethylene, propylene, 
benzene, toluene, paraxylene, low-
density polyethylene (LDPE) and 
polypropylene as published by Platts 
and is weighted by the three regions 
of Asia, Europe and the United 
States.
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Revenue

EBITDA 

Cash Flow Ops

Earnings per share

1
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Net Income

2,362.7 
mSAR

1,371
mSAR

829.9
mSAR

1,321
mSAR

1.14
SAR/share

+16%

YoY

+149%

+44% +596%

+102%
+928.9
mSAR1

+80% +267%

+100%
+1.27

SAR/Share1

Q2 2021

• Historically this is a record quarter in 

terms of EBITDA, Net Income and 

Earnings per share

Summary of key developments in Q2

• Reduced gearing ratio from 0.54x in 

December 2020 to 0.47x as of June 30th

• Distributed SAR 0.75 dividends to 

shareholders for H1 2021

• Significant improvement in ROCE i.e. 

16.7% [Annualized based on H1 results]

QoQ
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*H1 ’21 

Actual
Y2020 

Avg.

*H1 ’21 

Actual
Y2020 

Avg.

*H1 ’21 

Actual
Y2020 

Avg.

MeOH
CFR China (SO)

BDO1

CFR China

EDC
CFR Asia

NaOH
FOB NEA

AA
CFR S. Asia

VAM
CFR S. Asia

EA
CFR Asia

EVA
CFR S. Asia

PP
CFR GCC

788
1,242

+58%

1,287
2,339

+82%

988
1,468

+49%

259
647

+150%

361
923

+156%

776
1,774

+129%

221 294+33%

1,285
2,928

+128%

222 274+23%

Sources: *H1 Benchmark Prices from ICIS/IHS; 5
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Q2 2020 Q3 2020 Q1 2021 Volume Margin Other Q2 2021

-15

+597% +44%

Higher prices across all 
company products

Despite higher feedstock costs, 
higher prices drove up margin

Slight decrease associated to 
lower volumes

Key highlights

EBITDA Bridge
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• Chemicals includes: Methanol, Butanediol (BDO), Carbon Monoxide, Tetrahydrofuran (THF), Gamma Butyrolactone (GBL), Vinyl Acetate Monomer, Butyl Acetate, Maleic Anhydride, Acetic Acid, Acetic Anhydride, Caustic Soda, Ethyl Di-chloride, Ethyl 
Acetate, Butyl Acrylate. Low Density Polyethylene (LDPE), High Density Polyethylene (HDPE), Polypropylene, Ethylene Vinyl Acetate, PBT, Super Absorbent Polymer

Chemicals segment driving 66% of 
EBITDA contribution

Slight decrease in sales volume across 
segments compensated by price increase
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PolymersChemicals Q2 2021

EBTIDA

911

(66%)
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1 Focus cost optimization and synergy delivery 

2 Discipline in executing our portfolio strategy

3 Continuous improvement in manufacturing excellence & reliability

4 Investment in performance based organization and culture

More on following pages

5 Initiating our future strategy for digitalization

9



Impact

Mothballed Jan 1, 2021

Capacity: 63 KTA

Impact on H1 profits of ~ SAR 37m

Additional BDO volumes available for sale in market 

[H1: 13 KT @ average netback of $2,366/MT] 

PBT

EVA
Film

Mothballed Jan 1, 2021

Capacity: 4 KTA

Impact on H1 profits of ~ SAR 6m

Mothballed July 1, 2021

Capacity: 20 KTA

To optimize usage of feedstock resulting in additional 

20 KT production of EVA per annum basis with EBITDA 

update due to better contribution margins in EVA

GACI

Rationale

To avoid cash leakage 

and recurring losses

Improve overall 

profitability

Ensure optimal use of 

key feedstocks to max 

contribution margins

Maximize return on assets 

in Sipchem portfolio
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Continued strong 
financial growth

quarter over quarter

Discipline in executing our 
2021 priorities

Balanced approach between 
dividend, debt and growth
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1,580.2 (209.1) 1,789.3 -856%

708.2 732.2 (24.0) -3%

(232.6) 302.6 (535.2) -177%

149%

(296.4) (328.4) 32.0 -10%

(134.4) 440.3 (574.7) -131%

-485%

(768.0) 342.8 (1,110.8) -324%

(164.6) (127.2) (37.4) 29%

-533%

-40%

-40%

(0.0) 0.3 (0.3) -105%

-40%




