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To the shecholdos of
Ab-Farkn Edveational and bnvesiment O onspesy
{Public Sharehodding Company'}

Repori en the Commbidaled Figancial Siatements

ion
lIlT'iul:l:"i:-hll.'«e wadited the sccompanying cossolidsed fmancial simiemenis of Al-Zadka Educstional and
Imvesiment Company (P.L.C), which comprise of the consnlidated sinigmani of financlal pesition s of
December 31, 2025 and the relabed consolidaied statemsents of comprebensive income, of owsers' equity
sndl piatement of cash flows, Tor the year then ended, snd o summary of signilicant seounting polickes and
fitheer explanmory infarmation.

lin oo aptiikon, the sccompanying finsncial smesements fidly present, in all material respecis, the (namcial
position of Al-Zamn Education and Invesinwnd Company & ai 11 December 20235, mnd jls (mascal
performance anid cash Mows for the year ended on thai dade, in sccordanod with Intérmsoad] sl
Reporting Standards.

Basic for Opinion

in cur apinicas, the consclidmied fAnancis! simements present fairly, in sl meierial respers, the consolidaisd
statement of fnancisl position of Al-Zarka Edecational and levestment Compamy (F.1.C) as of Decernber
3, 205, mnd lis consolidaied fimancial performance and cash ows For the year then ended, in accordance
with International Fimancial Reporting Standanis

Basic Ambiting Mariers

Basic audifing maters, acconding o our professional judgment e maners thi bad the significam
|mm-m|m"wmmﬂpﬂﬁmdhlhmlhﬁudﬁthmm
hasic suditing muaiters have been addressed in our nuditing workflow io Granclal smndands 53 we do not

TApress separale opinivms,

The Rllowing is & dmeripiion of oor auditing
Hasie Aoditing Matiers procedures

Progery, Pland sni Egulpsent Froperty, Plani and Equipmeni=

In socondnce with he Istemitional Financial Raponing The wadil procedures included cxmmining ihes
Suandards (TFRE), the: Company has @ review the uscful life csiitta] proceives =wed s the seenson of evstmon
i leprechmions methed sl perform ond impaimeni s Jo ml compleienes. md roviewing the pinchaes sl
the repomed smount of property, plant md equipment in i sells of property, amd the basis of deprecistion
finangiall posdism. In cast of any impadrment hdlcations s he calciibafion, mapectkim ssaiching 83 In soormiseg
| recoverihle gmoiin, the Kisses ane calouldied socorling w the the procedures anid there & #o decline in value
impakemeni methad n which the Compmy determines the tiragh  evlusting the ssumption  asd  he
mparment in propenty aed esquipmml by using sssumpions alficiescy of iisthsine the Compaay med G the
[ e rvaludin (i7 any), Due o i imporisnce, 1 b comdesed propery end equgiess

| one of ihe Emponam sod risks. = shown in Moe N (4.

Mgl T, Ry

e i e et - e e . ot i & . et £ e e e e e @N@xia

-l = S ——m o N W E—— — ———
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MO D EH M
ACCOUNTANTS

Averved, Unrealized amd Deferred Revemues Accrued, Unrealized and Deferred Revenues

im sccordance with the International Fmancial Reposting The sudie procedares included reviewing the conbrod
Standards, the Company reviews the process of accried and used in sceried snd unrealized amd  deferred
unearned snd deferrod revemies recognition on an accnaal revenues necognition, reviewing a sample of
basis. The Company recognizes ithe amoanl of rovenses sudenis receivables through receiving ihe amounis
sccrued from sudents for the ended semesbers which have nol and reviewing students accounts a8 in registermg bor
been colbscted by studests. The Company periodically reviews the upcoming semesters o have not yed, and the
registered and imregistered students fo collect from theen, and il revenues assumptions and evalustions have been
| oees assumptions and smendments o review sndards, snd reviewed, we have also reviewsd the elffickency of
conskdering iis imporiance s i ong al the significant suditing disclosures of scooed, unrealized and deferred
risks, Due to ks importance, i B considered oo of the revenioe amd reviewlng the control used in the
important audil risks, a8 shewn In Mote Mo, (7) and (18], recognition of sccnsed, wnrealized amd delerred
revenes. The sample of revemues has  been
meviewed through cwaluations the Company®s
maamptions  ond  efficiency  of wneamed and
deferred revenaes disclosures.

Ciiher Information
The management is responsible for other information. This includes other information reporied in the final
report, bt not inchided in the consolidated fimancial statensents and our sudit report on it

Our opinion does not inclisde this other information, and we do not express any assertion over it

Dur opinion does not include this other information, and we do nol express any assertion over it regarding us
consolidaie finencial statements. We are obliged to review this other information, snd while that, we consider
ihwe compatibility of these information with their consolidated financial statements. I7 we detected based on our
mudit, the existence of significant ermors in the information, we are obliged 1o report this fact. Rogarding this, we
have nathing 1o repart,

Individuals responsible of governance are responsible of supervising the préparation of consolidated financial
stalements.

Management Hesponsibllity of the Consolidated Financial Siatements

Muanagemend is responsible for the preparmtion and fair presentution of these consolidated financial statements of
Al-Zorkn Educational and Investiment Company for the year ended December 31, 20235, in sccordance with
Iniernational Financial Reporting Standards, and for such imtemal control, managenient is determined 1o enable
the preparation of consolidaied financial siatements that are free from msierial misstaternent, whether due 1o
fraud or error,

In preparing the consolidated Financial Statements, the management is responsible for assessing the Company's
ability to continue as a Going Concem, disclosing, as applicable, maiters related to Going Concemn and using the
Going Concern basls of accounding, unleas the management either imtends fo lquidate the Company or lo oease
opertions or have po realisiic aliermative but to do sa,

Certified Publle Accountani Responsibilkty

Crar responsibility & 1o express an opinion on these conselidated financial stafements of Al-Zarka Edwcational
and Investment Company for the year ended December 31, 2025 based on our pudll, We conducted our awdit In
pccordance with Intermational Standards on Auditing. Those standards require us o comply with ethical
requirements and plan and perform the sudil to oblaln reasonnble sssurance whether the consofidated financial
siatements are free from material misstatenent
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An madit involves performing procedures 1o obinin nudit evidence about the amounts and disclostres in the
comsolidated financhal ststements. The procedures selected depend on the auditor’s judgment, including the
ussessment of the risks of material misstatement of the comuolidsted financial siastements, whether due 1o fraud
or ermor. In making those risk sssessments, the audilor considers imernal control relevant lo the entity's
preparation and fir presentation of the consolidaied financial stalements in order 1o design audit procedures that
are appropriste in the cireumstances, but not for the purpose of expressing an opinion on the elfectivensss of the
entity's intemal control, An audit also includes evaluating the appropriateness of accounting policies used and
the ressonablensss of accounting estimates mnde by management, as well as evoluating the overall presentation
of tha consolldabed financinl sintemenis,

We believe ihai the mudit evidence we have obtained is sufficient and sppropriate to provide basis for cur audit
CpMAD.

Ax part of an owdil in gccordance with e Tnfernatonal Stadonts on Awtiting, we exercive prafessionl
Jreclgmnent ard micitnin profisdona shepticise terougheur the andll, We alve:

»  ldentify and assess the risks of material misstatement of the initial Financial Statements, whether due 1o
fraud or emor, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and spproprinte to provide u basis for our opindon. The risk of not detecting & material missatement
resulting from fraud is higher than for one resulting from error, as froud may lnvolve collusion, forgery,
intenitional amissiona, missepresenations, or the overrids of intermal control.

»  iDbeain an understanding of imemal control relevant to the audii in onder to design audii progedures that are
appropriate In the clreumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company’s mbernal control.

»  Evalusie the approprinteness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by the Managemant.

¢ Conclude on the approprinteness of the Management's use of the Going Concern basis of accounting and,
based o ihe audil evideise obisined, wheiher o moserial imcertalnty exists related to events or conditions Thai
may casi significant doubt on the Company's sbility to continue as a going concem. IT we conclude that &
materinl uncertainty exists, we are required to draw attention in our auditor's report to the relabed disclosures in
the Financlal Stastements o, if such disclosures are inadequate, 1o modify our opinion, Ouwr conclusions are basod
an the sudit evidence ablained up to the dase of our Auditor's Report. However, fisture ovents or conditions vy
canisd the Company b oerse o continie a8 4 going concerm.

«  Ewvaluate the overall presentation, stracture and content of the initial Financinl Statements, including the
disclosures, and whether the initial Financlal Stntements represent the underlylng immsaciions and evems in a
manmner thal achieves Fair Presentation.

s Wz communicaled with sudit the Financial Management regarding, among other matiers, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in internal
controd that we identify during our audit.

Legal Reguirements Repard

Al-Zarkn Edvcotional and Investment Company maintains proper books of accounts and the accomparrying
comsolidated financial sinlemenis and the comsolidaied fimancinl statements year ended December 31, 2025
comtnkned im the mpmniﬂnﬂuuﬂqfnmminmmewhhhmhmhulmhtmmm
and approve the Gepersl Astambly.

/ Modern Acooutitants e
e o= Modern Accountants
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AL-ZARKA EDUCATIONAL AND INVESTMENT COMPANY
{(PUBLIC SHAREROLDING COMPANY)

CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AS OF DECEMBER 31, 2025
(EXT'RESSED IN JORDANIAN DINAR)

_Maote 1025 024
ASSETS
Mon-carrenl isels
Property amd equepmenst 1 ST, 061,140 &, 194,732
Financial asw=ts designated ol fuir value through Statemend of
other comprehensive ncom 2398557 DENSTE
Total non-carrest assets _ 5955950 6LITsII0
Current assels
Prepuid evpenses snd other neceivables f B77.751 405405
Inwveiibory 411,765 345,035
Accrieed fevernees T 4990 247 433438
Accounls recervable and checks under collection K db6). T IE6.53S
Financlal assets desapnaded it folr value thaough sialemend of
comjrehemiilye inomme 10, 24N N2 A
Cash and cash equivalents 3 _ S04 6945500
I'etsl curreml soasis 16,700,522 12 RT3 2T
TOTAL ASSETS Th 2hl 07 74084 =4 T
LIABILITITES AND OWNERS® EQUITY
Owners” eguity
Share cagial | 17,325, e 16, S0 [N
wiatisiony neserve g 4351250 4 331240
Voluntagy ressfved L] 3,649,082 2 28991
Special reserve g 6,921,555 54096 17K
Fair value rewerve GES A0 (¥7.2485)
Retained earnings 2,767,741 1,760,483
Tistal owner” ey LLE R NITE ] A1, Db 226
Linearmned and defiermed revennami 1 15912, 100 14,548,130
Mon-correnl lmbalilbs
Long-lerms modes pavable L1 9 H19 30 14 600419
Tolal mon-currest labilithes 9819 VR 14,60 419
Current labilites
Accried expenses and other pavables ¥ 1,062,256 1658032
lescellaneous et 13 AL622. 90 3599 510
Accounts pavable snd deferred checks HE | 1631341 3,111 838
Short term of long-term notes payable 11 5530 938 5 263 697
Total current liabilitie 14,847,526 13,713,372
TOTAL LIABILITIES AND (YWNERS' EQUITY Th, 261,091 T4 040 34T
U hairmas wl Besrd of v o 1l DT 1ser Uikl b immmanal U o

The sccompanying noles arg an iniegral par of these consolidated financial statements
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AL-ZARKA EDUCATIONAL AND INVESTMENT COMPANY

{PUBLIC SHAREHOLDING COMPANY)

20256i —ud ggi—ullypyaill

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED DECEMBER 31, 2015
(EXPRESSED IN JORDANIAN DINAR)

Operating revenuses
Students’ turison and transporialion revenues
University facilities and schools’ revenues
Revenue of station rental

Toinl Dperating revenues

Operating expenses

Salanies and wages

Leprecimtion

Health insurance for students

Mainienance and conmumed materinls
Electricity, water and fuels

Administrative snd other operaling expenses
Total operating expenses

MNet operating profic

Unrealized gains{losses) from financial asscls designated =
fair value through other comprehensive income.
Board of Directors” remunerations

Oiher revenoes and other expenses

Dividends on shanes

Income hefore tax

Income L

Tax expenses for previous years

Incame for the year

COther comprehensive income;
Chanige in fair value neserve
Total comprehessive income for the year

Earnings per share:
Enrmings per share-J0 / Share
Weighted average of outstanding shares

Nole

15
15

2025 2004
41,509,914 37208 340
47,040 TEE (b5
121291 117,758
42478245 38,114,163
(19892, 569) (17,052 236)
(5,914, 444) (6248 6356)
CIEARY (20.214)
(L A25, 168 (3194, 61 )
(12163615 i 1,292.935)
(6,132,460)  (5,96).975)
(35.543.013) i ~‘~‘-.Z".'-'.|,'!E!r|
6,935,232 4,343,382
13,564 { 1. B48)
(55,000) {535,000)
RA057 21,240
T %41 BT O6l
7079134 4395734
[ 1 466336) (T21.966)
_(87,051) (22,389)
EX15T47 i651379
T11.5715 180,857
6148322 3832236
.. . - 021
17215, 00 17,325 000

The sccompanying noles are an integral pan of these consolidated financial sislements

(0e)
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AL-ZARKA EDUCATIONAL AND INVESTMENT COMPANY
(PUBLIC SHAREHOLDING COMPANY)

CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2025
(EXPRESSED IN JORDANIAN DINAR)

2025 2024

OFERATING ACTIVITIES
Income before ey T079.134 4.3194 734
Adjustments of income before income tax:

Profits from the sale of property and equipment . 14,280
Depreciation B 034 444 G T4E 656
L nrendired E?l.iﬂ.'l.-' loss from fnancial assels designated at fair

value through statement of comprehensive income (13564} 1,848
Changes in operating assets and labilities:

Tax expenses for previous years (BT051) (22,389)
Accounts receivable and checks under collection (277.635) 04,725
Accrued revenoes (157.844) {334, 180%
Inventory (77,730 51,890
Prepaid expenses and other receivables (407 246) 103,876
Accounts payable and deferred checks (480497 (1,145079)
Miscellaneous deposit 923,184 BOE BS54
Accrued expenses and other pavables 137,970 316,287
Unrealized and deferred revenues 1,363, 7% 2,397,164
Cash available from operating activities 13,936,655 12,931,666
Income tax paid {1,200 082 ) (150.875)
Med cash svailable Trom operating welivilies 12,736,573 12,779 T4
INVESTING ACTIVITIES

Purchase of property and equipment (2. 904,715) (4,017 .814)
Precede from selling property and equipment - ELEL L
Purchasing financial assets designated at fair valoe through

the statement of other comprehensive income (695.614) E
Met cash used In investing activities (3,556,319) {3.979.814)
FINANCING ACTIVITIES

Financing of / { Payment to) notes payables (4,513,778} (3,021,413)
Dividends paid (1,732,500) {1,650,000)
Net cash used in from financing activities _(6.24627TH)  (4.671,413)
Ned change in cosh and cash zquh:l lents T KO3 066 4 128 %64
Cash and cash equivalents, Janusry | 6,945 500 _ 2BI&9I6
CASH AND CASH EQUIVALENTS, December 31 Q.830 466 6,945 500

The accompanying notes are an integral part of these consolidated fimancial statements




(p-£-p) Jlaiiwlllg pleill el )l &S pais = N ZOZSU_.IMJGQJ_I.HJIJ_JJ-U-IJI

AL-ZARKA EDUCATIONAL AND INVESTMENT COMPANY
{(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2025
(EXPRESSED IN JORDANIAN DINAR)

1. ORGANIZATION AND ACTIVITIES

Al-Zorkn Educational and Investment (“ithe Compamy™) is 8 Public Sharchokiing Company
Regisiered under commercial registration mmber (214) on December 22, 1599] and obiained
pperating rights on October 2, 1992, The Company's share capital is JD 16, 506,000 drvided o
16,500 000 shares ench for 1D 1.

On March 15, 2024, the Company decided im the exiraordinary general assembly mesting io
approve increasing the Company”s capital by addimg an amount of 825,066 JI) from the specml
reserve, 5o thal the new {npi.l_n'l becomes 17325000 D divided into | 7,525,006 shares wnth a
nominal value of oné Jordanian Dinar per share The legal procedures woere completed with the
relevant suthorities on June 23, 2024

The Company™s currenl makn sctivity consists of establishing and fourdiig & privale universty, 8
dental conter, o Apecialized hospital, o general bospital, establishing and managing Lindergariens
estshlishing schools for all educational levels, managing expenses, ducy and medical clabma,
training in wchnological skills, rehabilition, maditory and verbal traiming, speoch therapy,
training in the use of compulers and computer programs, and vocmione! training and development

The Company and the iniversity s headguaners sre located in Al-Zarka City.

L NEW AND AMENDED IFRS STANDARDS

Stapdards and interpretations ssued huf pof yet cffective EfMective date
vmemdenents o inlemationsl Financial Boporting Sandards (1FRS) Nos

i1, 7. % 10 md IAK No. [T) = Antiiaal tr:||_-||1-m.-n-ﬂl|'. i IFRSs laganry 1, 200246
& rramcirmenin b IFHS Mo, (75 and 19 - Arndmoeds eelabod W the

dnsu feauw and megaurgnaem of Tinemcial ndremens lamuary 1. X4
A mmerakmsents bo LAS Mo, (211 Traalatics mio & h:l.ru:rl.nl'Lu.u.lr..'Jr{-

Presenis kn CUIrency Tanuury |, 3027
IFiRS Mo | 1B) Preventarion gmd Dicelorsre in Fimovscial Sotementy

has been Bsued, which will replace LAS Mo, (1} January 1, 2027

[FRS Mo (19)— Dischosure of Sobsidisries without Public
Actoustsbiliry Janumry 1, 3027

i ) Avnilable for oypdsoral
IFRS Me (109 angd LAS RMey, (28] - Sale or contresstson of gssels betvweeen applicution - effective dato
s imvestor and Fa evasciale of kil veolure delonmd sndefimitely

Management anticipates thit these new standands, mterpretations, and amendmients will be adopted in
the Company’s finoncinl staternents as and when they are applicable and adopten of fhese poew
sandards, interpretutions and amendments, may bave no material impact on the financisl stsiement af
the Compasy in the period of initial spplication
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AL-ZARKA EDUCATIONAL AND INVESTMENT COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED DECEMBER 31, 2025
(EXPRESSED IN JORDANIAN DINAR)

L SUMMARY OF SIGNIFICANT ACOOUNTING POLICIES

Preparstiona of fnancial stptements

The scompamying consalidited financial stalemsents have been prepared |8 pcooidance with B
ntonetens] Financial Reporting Stendands

Basa ni"prq-ﬂ'rhh

These comolitais] fnancial untemens, were presemied i Jordanian Dinars, as the majorsy of
trmEsnctaon are recorded in the Jordantin Dynar

The Comsodidased financial stalements hove been prepared on a historical cost hasis; however, financial
macns and financial ligbilities nre stated of fir vabee. The fllowing i o susmmary of 1he significast
scconmtimg policies apphied by the Coinpary

Havh of Coaselisiation Finanoial Sistements
The commobidated fnancial statomenty moohpsrse the fnescial statemeims of Al-Zirks Educationsl sd
|10 it 4 CMTEpARILY {Pabslic Sharehselding Commpaery ) amd the subaidiarios comtnoslbad by tee L ommpamry

Comitred bs mebibeved wihere the Cormjmiy

= Abiliry o enernt power over the Invesien
» Exposare, or rights, 1o variahle retums from it imvolvement with the invesies
& Amlny W cxwert power over the invesiee o alfec the snomi aof the invesior's retuns

The Comgany reaiesses whether or not it controls an Evestee if facls and cicamstances imdwaie that
there are changes 1o one o opee of the three clomesis of control descnbed in the necounting polscy for
subsafiares above

When the Company has léss than & minjonty of the votmg, the Company shall hive comr over the
imvester whvn the voting rights sufficient 10 gree o the shility o diredd relovand solivitees of e
irvestes medividnalby

When e Company remscasca Wheelther o not B comtrods an levestos, If considers all fhe relevant Gt
aned) clrvummataivoes which includes

s Sime of the halding relative 1o (the skee mned disperieon ol allser vole hididers

& [olential voting rghts, others vole-hoblders, snd other parties

& ((ber contractus| rights

o Any sdditional facts and chrcumstances may indicste thai the Company has, or doss pot have, B
cumrent sbifity to direct the activities related 1o the 1ine needed o muke decisions, ncluding bow
v Bl previus sharehoklers’ meslings

The consalidation process beglrs when the Compasy schieve control on the investes enterprse
{subsidiary L while thal proceds fop when the Compary loses control of the investee (subssdary ). In
particaiar, ncome and expensed of subridiarkes soguined or disposcd of during the year are incledod o
the commadetated momme satement, and he comolidstel comprehensive ncume stalernont from e
cifective date of scquisition and up 1o the effective daw of which B loses comirol of & sulbsdiery

{ompary

Prodii or koss and sach componeni of pther comprelsemivg mciwme e atrlbaibid o e owhers of B
Company and w0 the pon-comtrolling iderests. Total comprehensive income of the subaidiary o
anribnaad o the owners of ihe Conpamy and 10 the non-controlling inberests, ¢vim o this nessls m a
defical halenece im the non-comtrolling interests,

Whers mecsssary, adjustments ae miske 1o ihe fmascad stalements of subsadanes W shsn Bey
accounting poficics widh those sdopted by the Paremt Company
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AL-ZARKA EDUCATIONAL AND INNESTMENT COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED DECEMEBER 31, 1025

All rranzactions, including assets, linbilities, equity, profits, expenses, and cash flows resulting from
intra-group transactions between the Company and i subsidiaries, are eliminated upon consolidatson

The consalidated fmancial staement as of December 31, 2025 coptaans the financial statement of
(Al Dou'a Al Satee” for Saellite broadeasting and radio).

Yote and
Registration  Equity
Subsidiary Mame Registration Place Year Percentape  Main Activity
Al Dou's Al Safee’ for  The Hashemite 25 100 %% Managing Satellite
Satellite broadeasting  kingdosm of Jordan broadeasting and radio
and radio SR

Financial Asseis at FVTPL

Financial ssscts ot FYVTPL are:

(1} Assets with comtractual cash lows that are sol SPPL; and

(i) mssels that are held in a business model other than held to collect controciual cash fows or held to
colleet and sell: or

(iii} Assels designated at FYTPL using the fair value oplica,

These assets are mensured a1 Fair valuwe, with any gains / lsses anising on re-measurement recognized
m Fl'nﬁl or boss,

Fair value option: A financial mstrument with o relisbly measureable fair valee can be designated as
FVTEL (the fair value option} on s indtal recognition even if the fimancial mstrument was not
acquired or incurred principally for the purpose of selling or reparchasing. The fair valee option can be
used for fnancial assets if it climinates or significantly reduces o measurement o recognlon
inconsistency that would otherwise arise from measuring assets o linbilites, or recognizing rekated
gains and losses on o different basis (an “accountmg musmatch™)

Reclassifbeations

If the business model under which the Company holds financial assets changes, the finamcinl sssets
affected are reclassified. The classification and measurement requirements related o the new calegory
apply prospectively from the first doy of the first reporting period following the change in bosineas
made] that resull in reclassifving the Company®s linancial assets. During the cumrent financial vear and
previous accounting persod, there was no change in the business model under which the Company
holbds (inancial assets; iherefore, o reclassifications were made.

Im pairment

IFRS © replaces the “incurred loss™ model in 1AS 3% with an expected credin loss model (ECLs). The
Company recognizes loss allowance for expected credit losses on the following fimancial instraments
that are ol measured al FvITPL.

= Cash and bank halances:

= Tradhe and other receivables;

- [rue from related party,

With the exception of purchased or originsted credit impaired (POCT) financinl assets (which are
comsidered separatcly below), ECLs are required 1o be measared ihrough a loss allowance af an amoust
equal to:

e 12 Month ECL, i lifetime ECL that results from those default events on the financial
instrument that are possible within 12 months after the reporting date (referred to as
stagel ), or

= Full lifetime ECL, Le. Lifetime ECL that resulis from all possible defaull events over the
lifie of the financial mstriments, (referred to a2 stage? and staged ).
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AL-ZARKA EDUCATIONAL AND INVESTMENT COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS [continued)
FOR THE YEAR ENDED DECEMBER 31, 2015
(EXPRESSED IN JORDANIAN DINAR)

A boas alloweance for full lifetine BCL i required lor 8 (menclal mstroment of the credil mk on el
financisl mstroment has Increased aipmificandy since mitial recognition, For all olher fnencial
msarmments, ECLs are messured a an amoust egual 0 the 12-monh ECL

The Company has clecied fo measwre boss allowsnces of cash and hank balances, trade amd ofher
receivables, and due from a related party at an amount equal 1o lifetime ECLs.

ECLs mre probability-weighted estimate of the present vahoe of crodit kosses. These are messured 25 he
pezsent value of the difference: between the cash fiows 1o the Company under the contract and the cass
flows that the Company expects 1o recsive srising From weighting of muliple fmore coonomic
wenarsn Descounted st the nsset’s EIR

Livia allomance lor financial investinents moammed @ amortiood costs i deducted from. s carry g
pmound of swets. For del securities o FYTOCL the s allowsince |8 recognbned in the OCT, insesd of
s g e carmy g amoani af the asset

When determining whether the credit sk of & leescial gsset has increased slgnificantly since ndsl
recognition and when catimating ECLs, e Company conskders ressonnble and sspportable
imformation that 5 relevant and svaileble withms wndue costa or effort. This inclodes both quentsatinee
and qualzative imcluding forword-looking informaton

For corimm catzpories of finnncisl assels, ssets that are sssessed not to be impained mdivideally e
sdditiorally msessed for impairment on & colleciive baas. Ohjective evidence of mpammest for a
portfolio of receivables could include the Company's past experience of collocting paymenis, an
moeme @ the number of delayed poyments i the portfolio, and observable changes i national o
kocal economic condittons that correlute with defsull on receivables.

Impairment losses reloted 10 cash nnd bank balances, trade and other recelvables and due from a relaied
party, are presenbed separnbely in the inderen condensed wnlernent of Incomme and ofhor comprobosilve
T &

The Compamy conaiders @ debd security W have kw credil nisk when i eredit risk retmg i eguivaion
iy thr g lodally understood delinition of the grade of e mvedtment,

Messurement of ECL
The Company cmploys statistical models for BCL cakulsiions. ECLs me 2 probebaliy-wemghicd
catbnmse of credit Josses. For messuring ECL under IFRS 9, ibe key input would be the ferm strochare
of the fixflowring variables.

» Probability of Default (FEX);

® Loz Groven Default {LGEY), o

s Exposire of Default (EADR

These parnmmeters willl bé derived from owr meomally developed statistical models amd other hisonoal
dats They will be adjusted o reflect forwand: lookmg information

Crodii-lmpaired Financial Asselas

A feancial asset bs credii-impaired when one o more evends that have o detrimental bnpact on the
eatimated future cash Mows of the fnencisl sssets have occurmed. Credit-lnipaired Tinances] st e
referred o stage 3 pasets, Al euch reporting date, the Company assesses whether fmancial sty carmed
sl mmortired costs and debi securitbes o FYTOC] & credin-impaired. A finoescisl ssset i oredn npaired
whes one of more events that hove s detrimental impact in the estimated future cash Bows of the
fusamcial seset have oceurned.
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AL-ZARKA EDUCATIONAL AND INVESTMENT COMPANY
(PUBLIC SHAREHOLIMNG COMPANY')

SOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continsed)

FOIE THE YEAR ENDED DECEMRBER 31, 2015

(EXPRESSED IN JORDANIAN DINAR )

Derrcogmition of lnapcisl st

The Company derécogniees & Bmancial ssset only when the oomtrecaml rights 8o the cash [iws [nom
the auwed expire, Or when it sanaders the financial asset and substantially all the rsks and rewerds of
pamership of the aseel o another entity. Il the Company nefiher trasadfers nor refains substantadly il
e rsks and rewands of owsendsip amd coniinues B control ge mnsfemred assel, the Compasy
reCogniznes its retnined inlorest m the ssset ind an associsied liabifiny for amounts it may have to pay. I
the Company relaing subsinniislhy all the risks and rewards of cesersbhip of & transferred mancis]
maet, he Company continues 0 recognine the financinl sl sl sbo recogoizes a colisemlued
Barrenaing for the proceeds recomed

O dervcognbiion of § Mnancisl sesed megiured o pmortieed cosl or merssared ol FVTTL, the JifTeroscs
berween (he ascly covying smownd and ibe sum of the conikdersisin mcolviad &l recevable @
mevognied in profii or loss

Om derecognition of & fnenclsl sisel thai |s clasgified as FYTOCL the cimulalive gam ofF loss
previously scourmulated in the comulative changes (n fair valee of securities rescrve 5 oot reclessificd
o prafii or loss, bt i roclassified o retzined earminga

Fresentation of pllowance for ECL are presented in the condessed financisl informatios

Liss allowanees fur ECL are presested in the condensed finamcoisl information as folbres
For financinl assets messared af smortired codt (loams and advances, cash and bank baloncesi 2 a
dedhuction friem the gross caryimg smeumni of the sscts,

For debi [matrements measured @ FYTOOL, mo loss alliveasos i recognized in ihe inlerim concomsed
atabeingnt of Mnanclal poaition s e carrying amount is el feir vales However, ke loas alipwsnoe n
inchaded) ms pan of the revalestion amounl bn re-cvalusbion weerve and recogniesd .o other
|;|.'|rrr|-,'rr:'hu|':.|1.'r O

Revense Hecopnition
The huithon revenues are recogmired when hitorinl services sre provided.

Sipdent iransporiation; university facilitics, pnd other opersfing mcome are recognized on an
sccrual basis.

Critheal Accounling Jodpments smd Koy Sources of Eximation Uscertalnty

The poeparsibon of condemssd comobidaied fnonchsl stemonts meguires managemen o make
padgmienity, entimades, and ssssssptions that affect the spplicaion of scooumting policies snd e
reported amounts of assets and lsbdilitien, income wnd expense. Actsal resulli may differ froen Hurse
el rialen

in prepanmg these condersed comsobidmed Enancial smemenis, & sgeifican pdgments made by
mmnayement in applying the Company sccounting policies snd the key sources of estimuation
mncertadnty were the same & thoss that applied 1o the audiied anmel consolidated financial strcments

Critical judpments in apphcing (he Company’s accoanting pelickes in respect of IFRS 9

Businew node] issenument Clmsifiestion and messorement of feesxal ssets depends on the rosilis
ol the SPPI and the uvines maded el The Company determines e buniness mosdel ol 8 level that
reflocts how Groups of finescial soeta were munaged opether 0 achigve 0 particular husiness
objective. This sseessment achedes judgimonts reflocting all selevast evidence Including how e
perfirmance of the et b evalmited and thelr performance messured, the rsks thel affect e
performance of e passls shd bow ihese aro managed snd bhow e masagen of the seels e
compeniaied. Monitoring iv par of the Comjiany's continims sscsmend of whether the busines
madel fior which the remainimg fmsncial wsets are held continues 0 be appropriate and I it 15 oot
sppropriate whether there has beem o change in business model s 30 2 prospective change 1o e
clesification of thoke sssem
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AL-ZARKA EDUCATIONAL AND INVESTMENT COMPANY
{(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS {contimussd)
FOR THE YEAR ENDED DECEMBER 31, 2025
(EXPRESSED IN IORDANIAN DINAR)

Signifcant Inervase of Crodil Rk

FiCLs wre mseasuresd] ns & allownsce svuial 1o | 2-mnth BCL for siage] pasets, of Hietme BCL e
fiow akagpe 2 or slage ) asdets AR mscl moves W tsge I when s credil riak has increased sienicantly
uince mithal recognithon. [FRS 9 docs nol deline whal constines o sipnificond incresse in crodin rek. Ia
mnrsime whether the credit risk of m ssset bas sigmificanily increpsed, the Company les mis
o quslFative and quaniiiative rermonable @nd supporioble forvaind-lookmi micemiition

Establishing Giroops of Awseis with Similar Crediil Bk Characteritics

When ECLs ore messgred on o oollective heas, the financinl insraments ore collected on e bass of
shaed ol charscieristies (e.g., mstrument Dpe, cradit risk grade, collsieral type, dabe of inatind
FECOEnElion., IEmAIIRE tern W maiurty, ndmory, geographic lecation of the bemoeer, e i The
Companyy mamitors the approprisbenéss of the creds risk chamcteristics an an onpoing basis b0 assess
wheilleey they oMitinie 10 e similar. Thi: & mp.:nd W ofbey 10 ensaire hat showld orecdd fak
charscsormtics chango there [ approprisie me-segmantation of the assets, Thin mey rewhl s e
portfilios boing creabpd o assols moving Lo sn existmg portfolie thit betier refbocta th similer credil
roel charactermticn of Hal Company of iescts. Re-sopmentabion of |:-err|!l|.1|ula il dnovemenl betwern
portiodaos 5 more common when there 8 signifiesas increse in credii riak {or when that significem
Ecreass revierses) and 30 aEsels move from | 2-momik to lifetane ECLs, or vice verss, et it oo pllo
avom within porfolios that continue o be messed on the same basin of 12 month o liletime ECL
bt che mmoumi of the ECLs changes becmee the orsdd mik of the portfolios differ

Mimdeh and Assumpiions Used
The Company oses various models and pssamptions in measuring fair valoe of Gnancisl asses 28 well
& m esinsting ECL. Judpment i spplied in identifyisg the most approprinte model for each type of
mael w0 well as for determining the soumption sed n these models, meluding asumgsiones thai
relss o key drivers of credit nsk

Key Sowrces of Extimation Uncerininty in Respect of TFRS 9

The Fnllowing are key cMunalions tha fhe manegement hos wed n tho provess of spplymg ihe
{omganyn acoomnling pnllq {gn mind thsd have the moal significand effect o the aEnoints recusgrires] @
comdrmaid comaslklated imeraiy (mancinl Gatemeonts

Esablnhing the number and relabive weightiags of forwand-lockmg scenanion fir each fype of procec
markst determming the Tnrw ard- lookmyg informatien relevant to ench scetiann, When mesunng BCL
the Company wies reusohable and supportshle forward-looking information, which is based on
sviapmptiens (or the fiture moveinenl of difforest econcemic drivers and how these drivers will affie
cach oher

Protability of Default

PD constitutes a key input in measming ECL. PD & s estimate of the likelthood of defaul efhood
of dedaull over 3 given Lime horizon, the caloalstions of which inclodes hivtorical dais, :l.:-mq:u:m arud
expectations of future conditbons

Loss Coiwem im Dhelmumbe

LG = e estwminte of the oss afsmng on defsal B s based on ibe difference betwoen the oomsiractsal
casd fevan e and thiose that the kender would cxpect 1o receive, aking o socoeni cash flows from
collsieral and miegral credil enhanoenams
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AL-ZARKA EDUCATIONAL AND INVESTMENT COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued )
FOR THE YEAR ENDED DECEMBER 31, 2025
(EXPRESSED [N JORDANIAN DINAR)

Expenses

Expenses are reported in the Statement of Comprehensive Income according 1o its nature. The
expenses principally arising from the costs spent on salarics and wages, depreciations, studenis”
health insurance, maintenance, consumed materials. electricity water and fuels, for the purpose of
providing services. The expenses are classified and reporied as Administrative and operating

S| ]

Cush and Cash Equivalenis
Cnsh and cash equivalents inclhude cash, demand deposits, and highly liquid investments with original
maturties of three maonths of leul,

Invemntory
Finnhed poods and work in process are stated ot the lower of cost or net realizable vakee, and o staded al
cosl which is determined by using o First in First Out cost hasia

Property and Equipmeni

Property and cquipment are staled 8 cost bess accumulated depreciation. Expendinere on
maintenance and repairs is cxpensed. Depreciation is provided over the estimated useful lives of
the applicable assets using the siraight-ine method. The estimated rates of deprecistion of the
principal classes of assets are as follows:

___Annual Depreciation Rase
Buildings. wails nnd wells 2-15%
Furniture and furnishings and others 5-25%
Equipment, devices and laboratories 1-13%
Vehicles | 5%

Usefid lives and ihe depreciniion method are reviewed periodically o make sure that the method
and amontiration pertod appropriate with the expecied economic benefits of property and equipment

Impairment test i performed to the value of the property and equipment thal appeurs m the Statement of
Financial Position when any events or changes in cacumstances shows that this value & non-recoverable.

In case of any indication to impaimment, impairment losses are calculated according to the policy of the
low value of the assets

Atthe exclusion of my subsequent property and equipment, recognize the value of gains or losses
resulting. which represents the difference between the net proceeds of exclusion and the value of the
property and equipment that appears in the Statement of Financial Position, Gross Profit and loss
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AL-ZARKA EDUCATIONAL AND INVESTMENT COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED DECEMBER 31, 2015
(EXPRESSED IN JORDANIAN DINAR)

Acsrurd Béveiae
Accresd revenes are rooounized sepurmicly from otber revenies e the current ind previoas yean
and imcodected revenues from students until the date of the financial statements.

Unearmed and Deferred Hevenues
The uncamed and deferred revenoes are recognized separalely from the unearmed snd defierred
revesines that do not helong 1o the period

Acepants Heceivable
Accomnts meoervable are recorded ai e originsl smeomnt less a provision (o any wicallectsbe smoeent . An
estanate for doubrfiul debas i3 made when collecton of she full amowsil B no lenper probable

Acconnis Fayvable and Accrusks
Acooanin payable s ataied al the obligation smeesss for recelver services and goods, whether billsd
by Ehee mmappslbery o il

Frovinuans
The prors ssion bad been finpined, when the € ITpEET huas a8 presend obligeion {legal ar expeckad) rom
pasi cvends, which its cost of repayment considers sceepied and It has phility 1o citimate 1§ rehably

The provizbod had been measured acconding to the best expectations of 1he required ahernatines to meet
the obligation as of the consotidated statement of finencial position date afier considering the risks and
niol Eswred matiers abowt the obligation. Whes the provizion s measured with the cstamated casd
flows 1o pay the present obligstion, then the scoounts receivahle are recognized &5 et in case of
reccips End replocemeid of the nmounl 18 certain @nd it able to measure the smoand relaahd

Secturial Repaort

A busimess secior represents o collection of asscts and operation engaged fogether in providing product
or servioes subjected fo risks and retvrma that are dafferent [rom those of oiher businews seclon, which
aiT hear u-|_|_'|r|'|l|1|.: to the repors thot ore astd by ihe enoculive divector and the mars domind:
makers in the Company

Girowp mchade ey business sector 10 imvves! in financial sasets & reacdy-mix conccr and e trmtport
soctor and shipping sector mainicnance and spere parts and operate only peide the Hademie
K brpdon of Joedan

Offsctiting

Finamcisl sssets gnd fnancial liabilities are offset, snd the net amoant is reflected in the oomodsdaled
stmtement of financial position, only when there are legal rights to offset the recognized smounts the
Hark intends to sefile themn on i nel basis, or sssets sre realived and labilites seitled stmlianeomly.

The geographical secior s relted 1o providing preducts in a specific econamic environment subject 1o
riskcs mned returns that difTer from those relsled o nimess secion in eCconomic envinmmens
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AL-ZARKA EDUCATIONAL AND INVESTMENT COMPANY
(PLBLIC SHAREHOLDING COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED DECEMBER 31, 2025
(EXPRESSED IN JORDANIAN DINAR)

Income tax

The Company is subject 1o Income Tax Law and its subsequent amendments and the regulstions
izsued by the Income Tax Department in the Hashemite Kingdom of Jordan and provided on an
accrual basis. Income Tax is computed based on adjusted net income, According o Intermational
Accounting Standard number {12}, the Company may have deferred taxable assets resnlting from
the temporary differences between the accounting value and tax valuee of the assets and labilities
relaied 10 the provisions, these assets are not shown in the financial statements a8 they are
considered immaterial.

Forcign Currency Translation

Foreign currency transactions are trunslsted imto Jordaninn [dnar st the mles of exchange
prevailinmg st the time of the transactions. Monetary assets and linbilities denominated in foreign
currencics at the balunce sheel date are translated at the exchunge rutes prevailing at the date.
Gains and losses from scitlement and translation of foreign currency transactions are included in
the consolidated statement of comprehensive income
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AL-ZARKA EDUCATIONAL AND INVESTMENT COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED DECEMBER 31, 2025
(EXPRESSED IN JORDANIAN DINAR)

5. CASH ARD CASH EQUIVALENTS

s 2024
Cpsh o Hhee b M o Bl b
Cash a1 bank 9,838,066 6,915,985
9,839 466 6545 500
6. PREPAID EXPENSES AND OTHER RECEIVABLES
__ 20 204
Prepaid expenses hil.266 158334
Refundshie deposits 57,50 57 804
Ciaranies depotits T ALN A%
Dhibe 1o emplovess 123,749 62, 76T
Chher secorvalblen 304 53,487
Provizimn for credit losses - other recelvables * | 68 A55) (6R 455 )
RTT, TR AN NS
* PROVISION FOR CREDIT LOSSES OTHER RECEIVARBLES
2025 2024
Beginning Balance bl 455 B 455
Additiots - -
Disposals - -
BB 455 68455
T. ACCRUED REVENUES
2025 M
Accrued revennses io university * 3602 B 3470835
Acocrued revemess 1o Arearga Universily TARS 107 1,485,069
Accroed revemaes of Azzarga Technical College 193,309 127,534
Provision for credil losses occrued revenues ** i 2 500, D § [ 250, 10eN0
4991200  4xiiais

* This item represents the rest of the revenues for the first seenester in which it ended within the
beginning of 20235, the second and summer semesters and uncollected revenues (rom students antil
thie date of this comsolidated financial statement.

#+ PROVISION FOR CREDIT LOSSES ACCRUED REVENUES

2625 204
Bepmnmg balance 250,008 250,000
Addrtrons — ) . 1
150,000 250, D
. ACCOUNTS RECEIVARLE AND CHECKS UNDER COLLECTION

1025 2024

Checks under collection 369, TR 171613
Accounts receivahle 241549 163,071
Provision of credit losses - accounts rectivables * [ 148,359) [ 14K 359)

463,970 186335
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AL-ZARKA EDUCATIONAL AND INVESTMENT COMPANY
(FLIBLIC SHAREHOLDING COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (comtinued)
FOR THE YEAR ENDED DECEMBER 31, 1025
(EXPRESSED IN JORDANIAN DINAR)

 PROVISION OF CREDIT LOSSES - ACCOUNTS RECEIVARLES

1018 024
Beyrmming balance 148 259 143835%
Additions : -
[Fisposals e =
148559 145,359

9. RESERVES

Silatmivry Heterve!

in sccordance with the Companies’ Law m the Hashemite Kingdom of Jordan snd the Compamy's
Articles of Association, the Company hei cutablished & stabuiory reserve by appropristing 10% of net
incoene umiil the reserve equals 259 of the capital. However, the Company may, with the approval of
the General Assembly continue deducting Win snseal ratic until this reserve is equal o the subscribed
capital of the Company i ull. This reserve is nod svallable for dividends distribution

Volomtary Hesprves:

In sccordance with the Companbes' Livw in the Hashemite Kingdom of Josdan and the Company's
Articks of Association, the Company can establish & volurtary reserve by appropriafing no more
than 2% of net income. The Company's Boand of Directors resolved (o allocate e of the not
income during the year. This reserve is not available for dividend distribution till the approval of
the Company™s General Assembly.

sSpecisl Reserve.

in sccordance with the Companics’ Lew in the Hohemite Kingdom of Jordan and the Compamy’s
Artiches of Association, the Company can establish & special reserve by appropriating no more
than 20% of net income. This reserve is for the cxpamion of the Company's Tinancial position and
is svailabls for dividend distribaition 1l the approval of the Company's Ceneral Asscmmibdy

10. UNEARNED AND DEFERRED REVENUES

L] i a0d4
U imarpaed and deferred revenses 10 universiy ® 13,763 544 12 233,400
Uncarned and deferred revenves 1o Arrags University 1 AbS, THO 1. 785,762
Unearned and deferrod revenues 10 Zanga Techmical College 61,706 A
15911120 14,548 330

* This item represents the amount tutorial expenses and student transportation from the first
semester for 2026 which have been defiermed 1o be recognized considering the extend of the first
semester between 2025 and 2026 and uncarned revenoes for the second semesicr which begims and
ends in 2006

11. NOTES PAY ABLE

The Company oblained Murabala facilitics aa i notes paynlile durkivy the previoms amd curren
vear in botween (4-4.55%) and the lavi payment i due between January 1, 2025 o Ociober 31,
2031

The modes. for piyshle a5 of December 31 are & follows

= s 00 o4
hotcs pEvable 15,530,333 19 86411
Less: short term 5,530,915 5263 2%

Long tom 9,819,398 14,600,419
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AL-ZARKA EDUCATIONAL AND INVESTMENT COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS { continued)
FOR THE YEAR ENDED DECEMBER 31, 2015
(EXPRESSED IN JORDANIAN DINAR)

12. ACCRUED EXFENSES ANDOTHER PAYAHBLE

2015 2004
Acorecd cupenses 551,521 268 260
Aocrsed vacations &0 8324
End of service remunemiions 144,459 293 663
Inoome t=x {MNote-15) 1.0 16,743 B30, 489
Bosrd of Direciors" remmenérations 55, (il 5.5, 0y
D 1o employees e 192287
2,063,155 L65R.032
13. MISCELLANEOUS DEPOSITS
_ams 2024
Shadents” refimdable depoing LR B LR P9 54 |
Hioabth msursnce deposits fior einplsyess SAT.IRY 430,84K
Savihg s deposiis di 131 i, |21
Sharcholder depoditts and wherm 209, TTH 193, 51
4633994 AR RO
4. ACDDUNTS PAYARLE AND DEFERRED CHECKS
1 kL] 2024
Accoumts pavahle L AT3 341 F019. 284
Dhefirred checks  IAR.000 9T 554
1.631.341 1011838
15 INCOME TAX
The income tax movement is as follows:
2028 004
Mslamce s of lanuary | M&D ARD JRO_ TR
Pasd Jearuig b yitar i1, 200,08 (151.8E75)
o s non 1392 Bo8 SR 020
Maticenal comtribwation soeoum . 11 il R
Aslesrs g of [ecember 31 016743 £50 489
Summary of Aceoanting Profit Adjectment with Tax Profi:
__ams 2024
Accountmg proli TATR 14 4,395,734
Add: repecied expenscs T25.:00 %918
Less sulmected expenses ___Pe5e8) (S8R 49Ty
ded pciable mcome TAR A4S 914 155
Income tax before property tan . 1,481 869 T2 B3]
Loss: properiy tax { M0, vy (W40
Loai: depoiit i %% I:_-‘l,.'l_ﬁ-.l} 1.|_'|-"'|:|
lmeisme tay within bcome slalem el I V0 RS SR,
Watiosnal O owiribulion Tux T4.004 1 dl
Wational Contribution pakd _(613) (195}
TAATI 18 Sih
Legal mome 0% 21

A onies] oM [ 2% 6%
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AL-ZARKA EDUCATIONAL AND INVESTMENT COMPANY
(PUBLIC SHAREHOLDING COMPANY')

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED DECEMBER 31, 2025
(EXPRESSED IN JORDANIAN DINAR)

The imcome tan presenied in the income statemants o Folbowing:

- 2024
Aoomoed income 3y {1,391 86%) (AR 20
Paz1 vesr income X expensic (27051 (22 589)
Nationa! Contribution I _(38.546)
{1,553.387) (744355}
The Company has ended its relationship with the Income and Sales Tax Department up 1o the end

of 2024,

16. TRANSACTIONS WITH RELATED PARTIES

During the year, the Company recorded the following rewnrds, allowances and benefits for
members of the Board of Directors, oommibtess snd the CGenermal Manager:

s 00 204
P aof [Heecton remunernidons il 1] 55 [N
Transportathons o the Boprd of Dirécion 162215 s i 10
Salaries of Board of Directors TR, Db 1 20, W0
Salarica, remunerations and premivms of the genorl managcr w650 9,600

Duaring dwe vear, the university recorded the folkewmg rewards, allownnces and bonclses for the
members of the Board of Trustees and the Universiy Presadent

201S R, i ]
Remunerathons and transportations o the Board of Tnasces 50,685 51405
Salaries of eniversity's head manaper s, M) 0,000
17. ADMINISTRATIVE AND OTHER OFERATING EXPENSES
— - ___ 2024
Board of Direciors nsportation 162,325 Bty 6 500
Board of [Nroctors transporiation and remaneration 50,685 11 405
Sybscriptaons and Fees Tih 4% Sl 59
Stamionsry and Starmp o, 158 200,501
Educstions] materials and chemicals 133138 254 G0
Cleatiing (A2} EE 93
Sciomtific rescarch and conderences 1,150, 3% 1L A6S Jish
Advertiscment 229,041 TR RET
Post mail snd elephone 98,525 L
I amce 167453 145 644
Student activilies and trfimng AR, 643 4T3R5
{radusnon foes 116, 795 1 36,5595
Hospraliey 45,711 39 366
Regiztration fees 133,562 331,000
Toaiks 504,574 504793
Profewmemnal fem 55, MY I 70250
Dot sows . Pl 1]
160458 o 1t
Fuill of service remymeration and vicalions oxpsomses 15,748 1R1LAT
Collection commissiona and Hank expenses 157307 111254
I'rarved snsd translcr 18,777 a.121
Treveing and transponnibon 41,490 BT
Misce llamcous 387,574 219,397

6,132 460 5961975
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AL-FARKA EDUCATIONAL AND INVESTMENT COMPANY

{(PLUTBLIC SHAREHOLDING COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED DECEMBER 31, 2015

I8 CONTINGENT LIABILITIES
A od Deoeinber 1. e I.'mr|p||.||.g.- las the lodbpwing posteriial ot igations

124 2024
Rank {aorsmices 1_“_-“[.] _;_ E"
2 i 21545

19. LEGAL STATUS OF THE COMPANY
Summary of Cases Filed Againgt the Compasy by Cihers:
The valee of cases filed by others against the Company amountad 1o 250,004 JI3,

Sommary of Cases Filed by the Company Apsimsi (Misers:
The valee of the cases brought by the Company sgaist others amounted bo 1,000,000 I

. FINANCIAL INSTRUMENTS
Fair Value

The fabr value of financinl asscls and linancial Bebalies fmumclal asseti inclnde cash and cash
eguivabents mnd checks under collection and moovsbles, soc arities, and Include acooimts s able
crochil facilithes amdd loans sl credils and other fesescial Babihithes

First level: the market prices stued in notive marksts for the same (inancial insinemens

Level [I: assessment methods depend on the inpet affect the fuir value and can be obsarved
directly or indirectly in the mirket.

Level HI: vahation fechnigues based on inpas sffect the fair value cannot be observed direcly or
indirectly in the market
December 31, 2028 LevilOne  Sooond Level  Jhind Level Lotal
Financial sssris designated i@ fair
value  dwough statement  of
cimprebensive momme i, TER . - [y 2 RN
Fimsncas] suseds designoted st fair
vslue tarough aasiemen of obher

Cumpretensive naAme LKy LV AT
2504 KR5S . - 2 Sl N5S
Dgcember 31, 2024

Financisl assets desgnaled al for

value through  salement  of

comprehemsree mome 92424 - i L |

Financial aesets desipnated al fuir

value throagh statement of other

comprehemsive Bcome SR03TE S50 37
1,072,807 - - LB7T2. 502

The vales set out i the third level reflect the cost of baying these assets ridher than s Falr vahee due o
(e lmck off an sctive markel for them, this & the opmnon of Directors thal the purchise cost is the moad
convenient way 1o measure the falr value of these ssscts and that there was no lmpakrosem
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AL-ZARKA EDUCATIONAL AND INVESTMENT COMPANY
{(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continwed)
FOR THE YEAR ENDED DECEMBER 11, 2025
(EXPRESSED IN JORDANIAN DINAR)

Management of Share Caplial Risks

The Company manages iis capilal 1o make see thal the Company will continue when il & kg the
bighazat peturn by the best lami for dhetsis mmd owmens” equify balainces. The Campary's sirmiegy dos mol
changs from 2023

Structaring of Company’s capital inchudes debws tha consist of loans as shown in (note 16, 171 md the
owners” #guity i the Company which mcludes share capital, statatory reserve, and retained carnings as
il Bated &0 the chanpes in conselidated ownen aguity ssloment.

Dhebi Rt

The Board of Directors is reviewing the share capital srocture periodicadly. As o part of this reviewing, the
Board of [Mrectors oonslders the cost of share capital and the risks that is related in each fcton from
capital and debd factions. The Company's capital strecture includes debis from the bomowing. The
Compary does not detlermine the highest kimit of the debt rutio, and it does tot cxpoct increass in the debl
[F T

Thee debs ratin af the end of e year 15 & follww -

_aas 74
Dhebes 15,350,333 o Rat 111
Crameers” equily 35,682,048 31166226
Dieht’ owrmers” squaly rale A% L

Financial Risk Management
The Company’s activities may be exposed maindy to financial risks resulting from the following: -

Exchange Price Hishs
Are the risks resubting from flsctuation in the fir value or future cash Nows of the fsncial
instnament 10 the change [n the price of foreign cuchange.

Oiiher Priee Risk

Cithser price risk Is defined i the risk that the fair vaboe o future cosh flowa of (inancial isstrumen
will Muctusie becaise of changes in market prices (other than thoso arising] Trom ierest fee sk
or carrency risk ), whether those changes are caused by factors specific 1o the indiyidual instrament
or is Esuer of factors all similer finencisl imstruments traded in the market, the fimancial
bicstrasnents in the consolidated siatement of Minsncial position are not subject o oilver pricing risk
with the exception of invesiments

Cemcitivity Analvsis of the Owner Investments Prices

Cemsitivity analysis followed baved on thai the Company exposed o Invesimends prices nsks
ownery” equity of other companies at the date of the financial ststements

Im case investments prices in owners” equity of other companbes higher! lower by 5%

The Company's owners’ equity reserves become higher! lower 5% of 125,247 10 (2024: higher
fower of JD 93,640) resulting from the Company's portfolio that clussifiod as financial ssscts
clomsificd o (air value through commprehensne sncoms

The Compamy's semsitivity to investments prices in owners’ equity of othem companies have
changed substantially compared with the previows year are resulting 10 the disposal of importam
part froem the investments portfolio during the yesr.
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AL-ZARKA EDUCATIONAL AND INVESTMENT COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED DECEMBER 31, 2025
(EXPRESSED IN JORDANIAN DINAR)

Credii Rink

Credit riak is defived an the risk thai one party of & feancial instrument will cose & fmencal boss
for the other party by failing to dischange an obligation, the Company muintiins caah # fisancial
institutions with switable credit mating, the Company looks forward to reduce the credit risk by
meinisining & proper control over the cusioener’s credit limits and collection process and ke
provisions for doubtful accounts.

Liguidity Risk
Are the risks of inability to pay the financial obligations that were setiled by receiving cash or
prnther Fmanicial avacts.

Liguidity risk management by control on cash flows and comparing them with maturities of sssets
ancd financial labilities

[he following able shows the oo ties of asscts and financlal labdlities a8 December 31

PLL b
Murababs Rate  Year (JD) Mere(J) (D)

Tools withowt mieres) 142,929 - T, 142 52
Tonls with inlerest 455 - 4% 530,935 _ S.R19398 1535033,
Tetal 15,673,864 8819398 15.49%.26,
2824

Toods withaoul inderest A0IEOI0 - SRV RN
Toods with intenes 409%% - % 32638 14600419 (AN A
[ otsl s 4400419 428R2.12

2. SECTOR ANALYSIS

The Company openites in o goopraphical ans which s the Hashemite Kingdom of Joerdan,

Seclor Revenoe Sector Gains
s 2024 IS 2024
Liniversiny secior 1903251 24,074,650 1. 450,178 (791, 114)
Company sector 10, 75950 10,389,355 4,667 46K 5,790,366
Sctl sector LEBFTI 3,647,326 (564,812} (1,146,236)
Oiher sector I 1 1 (270 (F.833)

Total 42ATR24S 38,114,163 _ 5828747 651,379
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AL-ZARKA EDUCATIONAL AND INVESTMENT COMPANY
(PLBLIC SHAREHOLDING COMPANY )

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continsed)
FOR THE YEAR ENDED DECEMBER 31, 2025
(EXPRESSED IN JORDANIAN DINAR)

Sector Assels - - Secior Linbilithes
__mo2s 2024 tms 2024
Universily sector 51,763,323 54,378,296 11,855,709 18573411
Company secios 16,414,664 10,441,984 17,046,341 12382 .T98
Schoo] sector 7546600 £ 340 9210 1,674,082 2,023,000
Other secior 136,504 ___BET.147 2,912 2.912
Total T 2ol 092 T4.048 347 40,579, 044 42,882,121

12, APPROVAL OF CONSOLIDATED FINANCIAL STATEMENTS

I'he consolidaied lnancial stitlements were approved by the Board of Direciors and snhorsed ot
tisuance on February 1, 2026,

13. COMPARTIVE FIGURES
Certam figares for 2024 have been reclissified 1o confirm presentiation for the year ending December

31, 2025







