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Consolidated Performance
Coronavirus effect on Paltel Operations

Consequently to Covid-19 outbreak around the world and
its impact on the global economy, Paltel Group applied
an emergency plan to sustain its services, staff health and
operational performance, it is worth mentioning that the
main effect on the Group’s results during first 9 months
were due to the investments performance; which
declined after the drop in the local and global stock
prices, this resulted in recording investment losses as
part of the revaluation of the investments classified as
FVTPL, in addition to postponing the distribution of the
Jordanian banks dividends which Paltel holds strategic
stakes in, therefore the Group recorded a drop in its
overall results due to this specific reason, in addition to
others. Paltel disclosed all potential effects and risks on
PEX website on 22/4/2020 entitled as “Material Events -
Natural Disasters and their impact”.

Consolidated Revenues and Profit

The consolidated net profit of Palestine
Telecommunications Co. (PALTEL GROUP) reached JOD
31.8 M for the first nine months of 2020 compared with
JOD 46.1 M for the same period of last year, decreased
by 31.1%. Drop in net profit was mainly due to the decline
in the Group’s investment portfolio performance which
declined due to the drop of the local and regional stocks
closing prices, in addition to postponing the distribution
of Jordanian banks dividends which contributes a major
portion of the investment results, in addition to the total
drop in revenues. On the other hand, the cost of services
and administrative and operational expenses decreased,
resulting in maintaining the operating profit margins.
Earnings per share amounted to JOD 0.241 for the first
nine months of 2020 compared to JOD 0.351 for the same
period of 2019.
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The consolidated operating revenues decreased by 3.7%
to reach JOD 214.2 M during the first nine months of 2020
compared with JOD 222.5 M for the same period of 2019.
The net profit margin dropped due to the reasons
previously discussed to reach 14.8% compared with 20.7%
for the same period in 2019, while the gross profit
margin, EBITDA margin and operating profit margin has
increased to reach 82.4%, 41.1% and 23.1% respectively.
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Operating Indicators

The total number of subscribers dropped slightly by
0.7% versus end of year 2019 to reach 3.82 million, this
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Given the slight decrease in the subscribers base, the
Monthly Average Revenue Per User (ARPU) of the Mobile
and Fixed line segments declined in the first nine months
of 2020 compared to 2019 by 2.8% and 7.6% to reach JOD
4.54 and JOD 5.98 respectively.

Investments

Palestine Telecommunications Co. (PALTEL GROUP)
marketable portfolio consists of investments at fair value
through profit or loss (FVTPL) and investments at fair
value through other comprehensive income (FVTOCI)
except for TNB
investment in associates. The split of those securities
between the local market and regional markets is as

follows:

investment which is classified as
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Total Regional Local Investment Classification (K JoD)
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|

131,346 101,621 29,725 g

Total

Financial assets at fair value through profit or loss:

Assets are measured at fair value through profit or loss
and any changes in the fair value are recorded in the
consolidated income statement.

Financial assets at fair value through other

comprehensive income:

Assets are measured at fair value through other
comprehensive income and any changes in the fair value
are recorded in the fair value reserve included in the
shareholders’ equity. At disposal of these assets, gain or
loss will not be recognized in the income statement, as
it will be recorded directly in the retained earnings.
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Other Information A clil

The members of the Board of Directors

which was elected on 28/03/2016

Mr. Sabih Masri

Chairman (Representing himself)

Mr. Leith Masri

Palestine Development and Investment Co. (PADICO)
Mr. Samir Hulileh

Palestine Development and Investment Co. (PADICO)
Mr. Sharhabil Al-Zaim

Palestine Development and Investment Co. (PADICO)
Mr. Basil Abdel-Nabi

Arab Bank

Mr. Yazid Mufti

Cairo Amman Bank

Mr. Talal Nasiruddin

Birzeit Pharmaceutical Co.

Mr. Ammar Aker

The Arab Supply and Trading Ca. (ASTRA)

Mr. Mughith Sukhtian*

GMS Holding

Mr. Basem Abdel Halim

Aswaq Portfolio Investments Co. (Palestine Investment Fund)

Mr. Zahi Khouri
Al Maseera International Co.

* BoD elections are postponed for next year 2021 due to the current emergency situation

* GMS Holding changed its board representative to become Mr. Mughith Sukhtian instead of

Mr. Ghiath Sukhtian

Executive Management

Mr. Ammar Aker

Chief Executive Officer / Palestine Telecom Group
Mr. Salameh Khalil

Chief Financial Officer / Palestine Telecom Group
Mr. Kamal Ratrout

Chief Technical Officer / Palestine Telecom Group
Mr. Basel Amer

Chief Internal Auditor / Palestine Telecom Group
Mr. Abdul Majeed Melhem

General Manager / Jawwal

Mr. Maen Melhem

General Manager / Paltel

Mr. Rami Quttaineh

General Manager / Hadara

Mr, Hisham Zeid

General Manager / Reach

Mr. Waleed Fteiha

General Manager / Jericho Gate
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External Auditor clbaad) a8 GG

During the General Assembly Meeting, which took place <l 2020 alall fpus i 0p8asS &5 g5 syl 38l QLA sale | o
on 14/04/2020, Ernst & Young was assigned as the 2020/04/14 7t il A ealal Aalall Al plaal J¥A
external auditor for the year 2020.

Governance & Disclosure s 1) Lllae | g Lgillaliil g Ao ganal) o 3 jhaad) eyl

No major changes in the ownership of the top cpesball S Guduill Gaasll mjs o a5 s ap ¥
shareholders have occurred during the first nine Al JMA de geadll cillaliii g Juecl dapl o i ol 1l Al S
months of 2020. Also, no change has affected the 2020 alall o S el
operational activities of the Group during the

mentioned period.

Paid up Capital Q! Jlall Gl lsald
No change on the Company’s capital: olial reia g b LS (B i A8 300 Jle il e s (g1 |y ol
1. OQutstanding shares = 131,625,000 131,625,000 = g iSall agu¥lae 1
2. Par value per share = JOD 1.00 b i 1.00 = agedl Ll el 2
Legal Procedures and Issues Ay Il el Ay el

There are no issues or significant lawsuits held against  4c saxall jide yasall e i s 5o i yili Cilel yal Sl LLaidyiaa 0
the Group or held by the Group against others which  Jslsi jaw s e paad) Juael e 5igi ol (Seall (e Ally uadl o
could affect the Group’s operations or the trading price pendl
of its stock.

The Group's Debt ie ganall (9 lasbas

The balance of the utilized overdraft accounts reached 30 @bl & LS de ganall Ji (e Jatsal (e g jall 2ua y oa
$67.0 M (JOD 47.5 M) as of Sep 30, 2020 out of the total  osde 47.5 Jalay e sl) (Saoal SV 90 ke 67.0 e 2020 J 54
overdraft ceiling of USD 140 M (JOD 99.3 M). During the ;¥ » & sle 140 &Ll 5 dnlaiy) Cdlaguall Cis Jual (g (3300 Sl
period, the Group signed a long-term loan with a 3l 3 de sendl Cadd (sl Slus o5de 99 3 Jalas La) So sl
regional bank with an amount of USD 10 M (JOD 7.09 L) J¥ 50 0sske 10 fees oald] iy aa Ja¥9) Jisla i 8 Al i gy
M), a short-term loan with a regional bank for an el by e Ja¥il el (a8 4880 ()l Jlw Gale 7.09 dolay
amount of USD 20 M (JOD 14.18 M), in addition to a I &l (a0 Jin osle 1418 Jaba L) 5¥ 53 g sale 20 aldoas
long-term agreement with a regional bank with an  osde 10.64) 5Y3 Osle 15 day el Wiy ae Jat¥l digh (i 58
amount of USD 15 M (JOD 10.64 M) and a short-term  15.40) JSud ¢ sda 75 Ay Jaa iy cpa (a1 jpeall o ji (s
loan with a local bank with an amount of ILS 75 M (JOD  JSs& ¢y sbe 35 Aty el iy pa Jal) Jasha (i iy ¢Sl o sile
15.40 M), in addition of a loan from a regional bank for —Jish ol disai Jlo Jgeanlly ()l Jin o sle 7.2 Jabay Le )
an amount of ILS 35 M (JOD 7.2 M) and an Islamic Lol Sl e 7.2 Jolay La sf) JSad g pida 35 Ay Ja)
financing for an amount of ILS 35 M (JOD 7.2 M).
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The Group postponed part of its loans installments for
the period from March to June 2020 following the new
policies issued by Palestine Monetary Authority as part
of the emergency situation announced by the
government as COVID-19 continued to spread, which
gave borrowers their

installments for the specified months.

the option to postpone

Total overdrafts and current portion of long term loans
amounted to JOD 108.8 M as of September 30, 2020.

Cash Dividends

The General Assembly approved in its meeting held on
April 14, 2020 the declaration of a cash dividend of JOD
0.40 per share (40% of the par value) totaling around
JOD 52.65 M. Palestine Telecommunications Co.
(PALTEL GROUP) started the distribution of dividends
from 11/05/2020.

Note: No major changes or events, other than what
have been mentioned in the financial statements and
this report, have occurred during the first nine months
of the year 2020 and which could influence the Group’s
core operations and share market price.

AR LSl
Salameh Khalil
L 551 Lans

Chief Financial Officer
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Ammar Aker
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Chief Executive Officer
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