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Musandam Power Company SAOG
Dividend Distribution Policy

Dividend Distribution Policy Statement

Musandam Power Company SAOG (the
“Company”) is committed to delivering
sustainable and long-term value to its
shareholders while maintaining a strong
financial position and ensuring business
continuity.

This Dividend Distribution
“Policy”) establishes a
framework governing the declaration,
recommendation, and payment of
dividends, in compliance with the
requirements of the Financial Services
Authority (“FSA”), including Circular No.
3/2025 (“Circular 3/2025”), and applicable
laws and regulations of Oman.

Policy (the
transparent

Objective of the Policy

The objective of this Policy is to:

a) providing transparency and clarity to
shareholders regarding the Company’s
dividend philosophy;

b) balancing shareholder returns with the
Company’s funding requirements, debt
obligations, and growth strategy;

c) ensuring compliance with the Omani
Commercial Companies Law and Muscat
Stock Exchange (“MSX”) regulations; and

d) aligning with the FSA’s regulatory
requirements including the timely
distribution of dividends to enhance
market = efficiency  and
confidence.
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Dividend Philosophy

Subject to the availability of distributable
profits and sufficient cash flows, the Board
of Directors (“Board”) of the Company may,
at its discretion, recommend the declaration
and payment of dividends to shareholders.
Any dividend recommendation is not
guaranteed and remains dependent on the
Company’s financial performance, cash flow
position, and future capital requirements.

The Company seeks to adopt a balanced and
prudent dividend approach that:

a) provide shareholders of the Company
with a stable return on investment;

b) preserves sufficient capital to support
operations, maintenance, and growth of
the Company;

c) maintains adequate liquidity and
solvency for the Company; and
d) protects the Company’s long-term

financial sustainability.

Forms of Dividends

Subject to the requirements of the
applicable laws and regulations of Oman,
dividends may be distributed to
shareholders in one or more of the
following forms:

a) Cash dividends;
b) Bonus shares or stock dividends, if
deemed appropriate; and
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c) Any other form permitted under gglal Gy 4 Fsews 5T S &1 3 (z)
applicable  laws and regulatory

. WI C)l,uUa.‘boJ‘_g L dﬁwjl
requirements.

Key Determinants for Dividend Declaration LI aigid Bauseall Jolgall

In determining the amount and timing of (e cask 4 dgidlgas L)Yl ilayjss dasd dous)

any dividend distribution, the Company’s . .
I Jol gl HloeN! s 31 a8 a1 8yl0) pd 0
Board will take into consideration a range of AWl Jelgalt T L )

factors, including but not limited to: sl Y Jled) Jowe e 89S P9

a) the Company’s net profits, accumulated 35| )1 5M‘CPJS"9‘5J&J‘CPJTL$M (0)
retained earnings, and availability of feoygll bl olblasdl 43639
distributable reserves;

b) cash flow generation, liquidity position, (Jgudl dl>g duadl olaswdl ades (o)

and overall financial flexibility; fole Sl W1 A8, 501 &gy
c) planned capital expenditure, <ldaiey cdhhsedl bl laasdl ()
maintenance requirements, and AWl el Ol iy cdiluall

operational funding needs;

d) the Company’s debt profile, financing (bgedll ©Wiyby dSadl Gg S (9)
arrangements, and compliance with Al oLelas JloeYlg
financial covenants;

e) prevailing macroeconomic conditions @lly BBl A LolaidYl g lall ()
and the regulatory, operational, and & 48s«Jly cdduaiadly cduadacdl gladll
market outlook of the power generation 4@ Jex5 Sl cbygSly Blall ud g5 Jlms

and electricity sector in which the ERELTA
Company operates.; and
f) any applicable legal and regulatory Aoyl duadaiiy 40438 ldbaie ST (5)

requirement.
Dividend Frequency and Declaration s oMYy cl,»j)’l 295 By

The Company shall consider dividend Sgiw (oled e Yl Al dwhs Bole AS &) pgas
distributions on an annual or semi-annual dJl)l GLLI skisl da dy Sy Caad ol
basis, following the approval of its audited 859 cdpolall doladl dxnomdl Jid oy ABuall dygical]

financial statements at a general meeting a1 -
and in accordance with applicable laws and o ) 5 o

regulatory requirements.
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Declared dividends shall accrue on the date
of the general meeting which approved such
dividends or any other date determined by
the general meeting. In all cases dividends
shall accrue to the holders at the end of
working hours on the record date which
shall in all cases be a day on which banks are
open for business in Oman.

Any approved dividends shall be distributed
within the timelines prescribed by the FSA,
including those set out under FSA Circular
E/6/2025.

Legal and Regulatory Constraints

Dividend distributions shall be made strictly
in accordance with the Omani Commercial
Companies Law and shall not be declared if:

a) it negatively affects the joint stock
company's ability to pay its debts and
financial liabilities on time; or

b) the dividend is paid out of fictitious

profits; or
c) the joint stock company has sustained a
loss which has not been fully

extinguished.

No distribution shall be made except from
the net profits of the Company after
deduction of all the necessary costs and
setting aside the depreciations,
appropriations and reserve which must be
set aside, including any part of the profits
allocated by the Company for the increase
of the share capital.
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Approval and Disclosure

Dividend recommendations are proposed
by the Board and are subject to approval by
shareholders at a general meeting. All
dividend-related announcements, including
the declaration date, record date, ex-
dividend date, and payment date, shall be
communicated in bilingual form (Arabic and
English)  through relevant platforms
including but not limited to the MSX
disclosure channels, Muscat Clearing and
Depository Company (MCD) platform in
accordance with applicable laws and
regulatory requirements.

Transparency

The Company shall make this Policy publicly
available to ensure transparency and
provide clarity to shareholders and the
investors community. The Policy shall be
disclosed on the Company’s official website
and through the MSX disclosure platform.

Such disclosure enables shareholders and
the investing public to understand the
Company’s approach to dividend
distribution, including its guiding principles,
procedures, and factors considered in
determining dividends, in accordance with
applicable laws and regulations.

Disclaimer

This policy does not constitute a
commitment to declare or pay dividends.
Actual dividend declarations depend on the
Company’s financial performance, cash
availability, regulatory approvals, and other
prevailing circumstances.
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Contact Information JLaS Gleghas
Mr. Abdulhameed Al Jabri Srldl daxdloee /ol
Investor Relations Manager / Company Sl w owl el OBMe  pue
Secretary £ 6 o o Blall s iS4
Musandam Power Company SAOG
T: +968-24063555 +968-24063555 :uila
Email: contact-form@musandampower.com Contact_form@musandampower_com YY)
p.O. Box 228, P.C. 134
g Atumina 3
-!L -*Ij::::a:rus of Ofl‘-ll': s.
O,1r CR: 1206853 &
Power <O
MUSANDAM POWER COMPANY 'SAOG E.E0.ub @8l o 2o @4y T : +968 2406 3500

Al Rawaq Building, 2nd floor, Office No. 206, Al Qurum o8Jl [ 08y wito (sulidl Guladl (GlgJl auliy

O BOX 228, PC 134, AL QURUM, JAWHARAT AL SHATTI, MUSCAT, SULTANATE OF OMAN. CR No. 1206853 musandampower.com
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