Group Chief Executive Officer

Date: & August 2020
16 Zual-Hijah 1441
Ref; 10410 256 /2020

To: Chief Executive Officer
Boursa Kuwait

Peace, Mercy and Blessings of Allah be upon you,

Subject: The impacts of the Events Raised from
the Novel Coronavirus Qutbreak on the
Financial Statements as of 30 June 2020

Kuwait Finance House
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In reference to the above, and in line with Kuwait
Finance House ‘KFH’ interest in adhering to CMA
Circular No. (7) f 2020 regarding the disclosure of
the impacts of the Events Raised from the Novel
Coronavirus Qutbreak on the Financial Statements,

KFH would like to report the following:

® Attached is the KFH's Disclosure Form for the
impacts of the Events Raised from the Novel
Coronavirus Outbreak on the Financial
Statements as of 30 June 2020.

Best Regards,
Ahmed Soud Al Kharji

Acting Group Chief Executive Officer
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Disclosure Form

The impacts of the Event Ralsed from the Novel Coronavirus
Outhreak on the Financial Statemants as of 30 June 2020
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Impact of Novel Coronavirus on the Company’s Financial Position
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1 |Impact on Real Estates Assets whatever classifled Ledalias o L Agliadl Jguolll e il | 1
No material direct impact PU-IPUPT PR eSS |

2 [The Impact on Investments at Fair Value through Profits or Sl gl 2L M e Alalall dagalls ol latiot! e il 2
Lossas
No material direct impact il gola i dmgs ¥

2 |The Impact on Investments at Fair Value through other| 31 JLaladl lsudl JMs oe Alaladl fadll Sbledind] e Wl o3
Comprehensive Income
KD 22.48 milllon decrease In the fair value of investments at fair | 3Jalall 3510 a @..._.,SJL‘».Q: Ogels 23,46 5308 alissl leead o
value through other comprehensive income has been | 3270 I 31 el sl I3 e Waladl Besdtly ol LadTidd]
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decrease In fair value Included COVID-19 impact and is also GLLEIL 5ytle Ale &l3 g3l Jelse lody Lagd 5 COVID-13
Include other factors that are directly attributable to entities in G & 3 013« Lpd potlud!
which these Investments are made, which cannot be identified uadis (B4 dpieanin J Gl el ot
saparataly.

4 | The Impact on Investments carried at Amortized Cost. Flalall 2aKeTL Aoy b mhlatled] e pflall | 4
No material direct impact ol gola i g ¥

§ | The Impact on Affiliates and Joint Ventures A2 511 mlatly alaydl 2001 e iait| 5
No material direct impact il gals il uag W

& | The Impact on Financing Recelvablos Wl fusa | e il | 6
The Group has considered the impact of payment| ol sgiall sluwdl Jusb Slid A0 Slele dcgemll cuald
moratorium provided to specified customers segments due | J.4| ol plus Sy COVID-19 Al wutws Sadma sdlas
to COVID-19 pandemic and have recorded day 1 loss of KD cipatl ginsa blaa Fus€ Hliss Ogels 05.6 Aagd
95.6 million against financing receivables. T ¥ :

7 | The Impact on Loans and Account Payable Al Bie s agpall e gl 7
No material direct Impact il gola il aagy ¥

8 | The Impact on Inventory ool Je 0| 8
No material direct Impact P PP TP (TS
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Disclosure Form

The impacts of tha Event Raised from the Nove| Coronavirus
Cutbreak on the Financial Statements as of 30 June 2020
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9 | The Impact on Goodwill and Intangible Assets Laagalll pd Jeuols 5801 e Aun| o
No material direct Impact il gale Sl aag W
10 | Other Significant Impact on Balance Sheet Statement JUI S olo e 53T grane ntls | 10

Kuwaiti banks announced payments moratorium of six
installments to specified customers segments effective
from April 2020 with cancellation of profits resulting from
this deferral. The financing deferral scheme resulted in a
Day 1 loss of KD 95.6 million arising from the modification
of contractual cashflows which has been charged directly to
retained earnings in equity attributable to shareholders.
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Second:

Impact of Movel Coronavirus on the Company’s main activities
{Revenues and Expenses) including the impact on governmental
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incentives
1 | The impact on Revenues Sla el e pslatt | 1
The Group’s financing income, financing cost and | e Slajsily Jugadd| K5y degamall Jogatll Slabyl cupils
_ distribution to depositors were impacted due to the | COVID-19 fale s puyll S¥aas § polasdll cawy reaghl
i decrease in profit rates due to COVID-19 pandemic Acgamll ALyl alidal 21y
and reduction in Group’s profit. Jlesl Al il poliddl cow Lbgadll pi Slalpdl comisl
Non-financing income has declined due to lower Aplatially Aulaall Aasi¥ls
business, trading and investment activities.
2 | The impact on Expenses
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Mo material direct impact
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Disclosure Form
The impacts of the Event Raised from the Novel Coronavirus
Qutbreak on the Financial Statements as of 30 June 2020
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Impact of the Novel Coronavirus on the Company Consistency
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No impact

Fourth:
Measures followed by the Cempany to reduce the Economic
Impact of Novel Coronavirus
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Proactive risk management measures have been taken to
mitigate the impact on credit risk, market risk, liquidity risk
and operational risk in addition to close monitoring the
Group capital adequacy indicators. The Group also took
decisive cost optimization measures.
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Best Regards,

Ahmed Soud Al Kharji
Acting Group Chief Executive Officer
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