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Consolidated Performance

Consolidated Revenues and Profit

The consolidated net profit attributable to shareholders
of Palestine Telecommunications Co. (PALTEL GROUP)
reached JOD 31.0 M in the first six months of 2021
compared with JOD 13.9 M for the same period of last
year, increased by 123.6%. Growth in net profit was
mainly due to the increase in the Group’s revenues and
improvements in the Group’s investment portfolio
performance. Earnings per share amounted to JOD 0.236
for the first six months of 2021 compared to JOD 0.105
for the same period of 2020.

The consolidated operating revenues increased by 15.7%
to reach JOD 158.5 M during the first six months of 2021
compared with JOD 137.0 M for the same period of 2020.
The net profit margin increased due to the reasons
previously discussed to reach 19.6% compared with
10.1% for the same period in 2020, while the gross profit
margin and EBITDA margin decreased to reach 81.0% and
37.2% respectively, the operating profit margin has
stabilized at 22.1%.
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Operating Indicators

The total number of subscribers (mobile, fixed and
ADSL) increased slightly by 0.9% versus end of year
2020 to reach 3.87 million subscribers which resulted
from a growth in the subscribers base of the fixed line
and internet segments and stable number of

subscribers of the mobile segment, as shown below:
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Given the slight increase in the subscribers base, the
Monthly Average Revenue Per User (ARPU) of the Mobile
sector during the first six months increased by 16.6% to
reach JOD 5.13 while the Fixed line segment decreased
by 1.4% during the period to reach JOD 5.81.
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Investments

Palestine Telecommunications Co. (PALTEL GROUP)
marketable portfolio consists of investments at fair value
through profit or loss (FVTPL) and investments at fair
value through other comprehensive income (FVTOCI)
except for TNB investment which is classified as
investment in associates. The split of those securities
between the local market and regional markets is as

L:n'ULAffm?"

5oke o ALl (31 pu ) 8 e il YL e gens Dl Ll pres
<l il g ¢ iledll s 2L oYY OBA Cre Aalad) Flls ddle ol jlaiiul e
o bl elEaly (gAY bl Jaal a5t JA e Aaladl daslls 440
Gl il anafi Adds IS p5 4 LIS caiiay g3 kgl Gl

cobial daia gl il el (5 Al 5 Al il el ) e gesdll

follows:
£ sanall il o (M ) Y e’
Total Regional Local Investment Classification (k Jop)
LY IMA e Alaladt Aol ddla o ekl
25,219 18,901 6,318 i S

FTBL = sty
Aol gt IMA e ddabad) danslly Al ) jLaiiu)

146,949 114,293 32,656 sl agi s g e
FVTOC| - &Y Jaadl
\

172,168 133,194 38,974 £
Total

Financial assets at fair value through profit or loss:

Assets are measured at fair value through profit or loss
and any changes in the fair value are recorded in the
consolidated income statement.

Financial assets at fair value through other

comprehensive income:

Assets are measured at fair value through other
comprehensive income and any changes in the fair value
are recorded in the fair value reserve included in the
shareholders’ equity. At disposal of these assets, gain or
loss will not be recognized in the income statement, as
it will be recorded directly in the retained earnings.
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The members of the Board of Directors

which was elected on 29/03/2021

Mr. Sabih Masri

Chairman (Representing himself)

Mr. Leith Masri

Palestine Development and Investment Co. (PADICO)
Mr. Fuad Najjab

Palestine Development and Investment Co. (PADICO)
Mr, Abdallah Sabat

Palestine Development and Investment Co. (PADICO)
Mr. Basil Abdel-Nabi

Arab Bank

Mr. Yazid Mufti

Cairo Amman Bank

Mr. Talal Nasiruddin

Birzeit Pharmaceutical Co.

Mr. Ammar Aker

The Arab Supply and Trading Co. (ASTRA)

Mr. Mughith Sukhtian

GMS Holding

Mr. Basem Abdel Halim

Aswagq Portfolio Investments Co. (Palestine Investment Fund)

Mr, Zahi Khouri
Al Maseera International Co.

Executive Management

Mr. Ammar Aker

Chief Executive Officer / Palestine Telecom Group
Mr. Salameh Khalil*

Chief Financial Officer / Palestine Telecom Group
Mr. Kamal Ratrout

Chief Technical Officer / Palestine Telecom Group
Mr. Basel Amer

Chief Internal Auditor / Palestine Telecom Group
Mr. AbdelNaser Altibi

Finance Director/ Palestine Telecom Group

Mr. AbdulMajeed Melhem

General Manager / Jawwal

Mr. Maen Melhem

General Manager / Paltel

Mr. Rami Quttaineh

General Manager / Hadara

Mr. Hisham Zeid

General Manager / Reach

Mr. Waleed Fteiha

General Manager / Jericho Gate

*Mr. Salameh Khalil resigned his position as CTO cffective from 1/5/2021
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External Auditor

During the General Assembly Meeting, which took place
on 29/03/2021, Ernst & Young was assigned as the
external auditor for the year 2021.

Governance & Disclosure

No major changes in the ownership of the top
shareholders have occurred during the first six months
of 2021. Also, no change has affected the operational
activities of the Group during the mentioned period.

Paid up Capital

No change on the Company’s capital:
1. Qutstanding shares = 131,625,000
2. Par value per share = JOD 1.00

Legal Procedures and Issues

There are no issues or significant lawsuits held against
the Group or held by the Group against others which
could affect the Group’s operations or the trading price
of its stock.

The Group's Debt

The balance of the utilized overdraft accounts reached
$52.4 M (equivalent of JOD 37.2 M) as of June 30, 2021
out of the total overdraft ceiling of USD 120 M
(equivalent to JOD 85.1 M). During the period, the
Group signed a long-term loan agreement with a
regional bank with an amount of USD 20 M (equivalent
to JOD 14.18 M), and a long-term loan agreement with
a regional bank with an amount of ILS 75 M (equivalent
to JOD 16.3 M), and a long term loan agreement with a
local bank with an amount of ILS 100 M (equivalent to
JD 21.8 M).
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During the period, the group repaid an amount of JOD
42.3 M from long term loans.

Total overdrafts and current portion of long term loans
amounted to JOD 87.3 M as of June 30, 2021,

Cash Dividends

The General Assembly approved in its meeting held on
March 29, 2021 the declaration of a cash dividend of
JOD 0.30 per share (30% of the par value) totaling
around JOD 39.49 M. Palestine Telecommunications Co.
(PALTEL GROUP) started the distribution of dividends
from 28/04/2021.

Note: No major changes or events, other than what
have been mentioned in the financial statements and
this report, have occurred during the first six months
of year 2021 and which could influence the Group’s
core operations and share market price.
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Abdelnaser Altibi
FR AR I

Group Finance Director
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