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Gyfaw

M/s. Boursa Kuwait Company

May Allah’s Peace

you,

and Blessing be upon

Subject: The Analyst / Investor Conference for
the 3" Quarter 2019

At the very beginning, we would like to express our
sincere greetings .

We refer to the abovementioned subject and as
per the requirements of Article (8-4-2/4) of
continuing obligations in the premier market of
Chapter 8 (Market Segmentation and Index Rules)
of the Boursa Rule Book issued as per Decision
No. (1) for year 2018 as amended, and since
Warba Bank has been classified in the “Premier
Market”, and following our previous disclosure
dated 5/11/2019 in this regard.

We would like to advise that the quarterly analyst/
investor conference was held by means of Live
Webcast at 2:00 P.M. Kuwait time Monday
November 4™ 2019.

Attached herewith the minutes of the conference
mentioned above and the investors’ presentation

for Q3, 2019.

Best regards,

Shaheen Hamad Al Ghanem
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Disclaimer

THE INFORMATION SET OUT IN THIS PRESENTATION AND PROVIDED IN THE DISCUSSION SUBSEQUENT THERETO DOES NOT CONSTITUTE AN OFFER OR SOLICITATION OF AN
OFFER TO BUY OR SELL SECURITIES. IT IS SOLELY FOR USE AT AN INVESTOR PRESENTATION AND IS PROVIDED AS INFORMATION ONLY. THIS PRESENTATION DOES NOT
CONTAIN ALL OF THE INFORMATION THAT IS MATERIAL TO AN INVESTOR. This presentation has been prepared by (and is the sole responsibility of) WARBA BANK (K.S.C) (the
“Bank”).

Important Notice

The information herein may be amended and supplemented and may not as such be relied upon for the purposes of entering into any transaction. This presentation may
not be reproduced (in whole or in part), distributed or transmitted to any other person without the Bank's prior written consent.

The information in this presentation and the views reflected therein are those of the Bank and are subject to change without notice. All projections, valuations and
statistical analyses are provided to assist the recipient in the evaluation of the matters described herein. They may be based on subjective assessments and assumptions
and may use one among alternative methodologies that produce different results and, to the extent that they are based on historical information, they should not be relied
upon as an accurate prediction of future performance. These materials are not intended to provide the basis for any recommendation that any investor should subscribe for
or purchase any securities.

This presentation does not disclose all the risks and other significant issues related to an investment in any securities/transaction.
Forward-Looking Statements

Past performance is not indicative of future results. Warba Bank is under no obligation to update or keep current the information contained herein. No person shall have

any right of action against the Bank or any other person in relation to the accuracy or completeness of the information contained in this presentation. No person is
authorized to give any information or to make any representation not contained in and not consistent with this presentation, and, if given or made, such information or
representation must not be relied upon as having been authorized by or on behalf of the Bank.

This presentation does not constitute an offer or an agreement, or a solicitation of an offer or an agreement, to enter into any transaction (including for the provision of
any services). No assurance is given that any such transaction can or will be arranged or agreed.

Certain statements in this presentation may constitute forward-looking views. These statements reflect the Bank’s expectations and are subject to risks and uncertainties
that may cause actual results to differ materially and may adversely affect the outcome and financial effects of the plans described herein. You are cautioned not to rely on
such forward-looking statements. The Bank does not assume any obligation to update its view of such risks and uncertainties or to publicly announce the result of any
revisions to the forward-looking statements made herein.
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Kuwait Market

Overview

Economy

Strategic
Vision

Sovereign Ratings

Gross Domestic Product (constant);
Ref.: World Bank

Crude Qil Reserves (barrels million)
Ref.: OPEC

Public Debt (% GDP)

Source: IMF

Kuwait has an open economy which is
primarily dependent on its oil industry
and is dominated by the government
sector

Kuwait’'s external balance sheet s
exceptionally strong with net foreign
assets estimated at 479% (Ref. Fitch Rating,
Apr. 19) of 2018 GDP. KIA is one of the
oldest Sovereign Wealth Funds with
USD592billion (Ref. Swr institute) estimated
of assets under management in 2018

Kuwait is one of the world’s largest oil
exporters, production costs are low ,
and proven reserves are around 1007
years of current output

Snapshot of the State of Kuwait

Ac2/AA/AA (M/S/F)

Kuwait
USD 142bn
101,500
14.8%
GDP Composition (2017, Real GDP)
Other
Social Services 3%

8%
Real Estate & Business
Services
6% Oil & Natural
Financial Services Gas
7% 48%

Transport, Storage &
Communications

6%
Wholesale & Retail Trade Manufacturing
3% 6%

Electricity, Gas & Water
3%
Source: Kuwait Central Bank

In January 2017 the government updated its long-term development plan under the slogan
“New Kuwait 2035". The plan encompasses 7 objectives: (1) reform the public sector (2)
develop and diversify the economy, (3) develop and modernize infrastructure (4) ensure the
availability of accommodation, (5) improve the public healthcare system (6) reform the
education system and (7) enhance Kuwait's regional and global presence
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Real GDP Growth

4% - 2.9%
0.6% 1.7%
0.5% R
2%
0% [ ] | . . . - :
2% 1
4% -
2 EQ
% | 5.5%
2014 2015 2016 2017 2018E

Source: IMF Country Report, April 2019

Gross Debt to GDP

20.7%

2015 2017 2018E

Source: IMF Country Report, April 2019

Gross Non-Equity External Assets (USDbn)

409 410

2016

389 392

2015 2016 2017 2018E

Source: Fitch Ratings Kuwait Country Report, April 2019




Kuwait Banking Sector

= The Kuwaiti banking sector comprises 23 banks (11 domestic banks), including five commercial banks,
one specialised bank, five Shari'a-compliant local banks, branches of 11 international conventional 20.2%
banks and a branch of a Saudi Arabian Islamic bank 18.3% 17.9% 18.9%

= Effectively regulated sector by the Central Bank of Kuwait (“CBK”) with a number of regulations and
supervisory practices in place monitoring interest rates charged, lending limits and concentrations,
investment limits, liquidity and capital adequacy ratios and buffers

= The government’s financial strengths underpins its capacity to provide support to the banking sector.
As a response to the 2008 financial crisis, the following two laws were passed:

v' Financial Stability Law: sought to stabilize the financial sector in Kuwait and other economic
sectors so as to encourage the financing of such sectors by local banks

Kuwait Qatar Saudi Arabia Oman UAE Bahrain
v Deposit Guarantee Law: guarantees the principal of all deposits held with local banks in m NPLs mCAR
Kuwait, including saving accounts and current accounts Source: Respective Central Banks
Kuwait Banking Sector Capital Adequacy and Liquidity Kuwait Banking Sector Asset Quality
35% - 36.0% - 40% 8% - . - 300%
31.1% . | 359 253.9%

30% - : 30.7% ° 7% - 236.9% 228.6% | 250%
25% hd 0 - 30% 6% -

i 163.9% - 200%
20% 1 16.9% 5% 18.6% 18.4% 18.3% 18.0% 25% 5% 1 °

. - 20% 4% - - 150%

15% - 15% 39, 2.9% 9 4%

For ° e 2.2% 9 - 100%
10% 1 - 10% 2% - 9% 1.6% 1-8% ’
5% A | 5% 1% ] . . . 7 50%
0% T T T T T 0% 0% T T T T T 0%

2014 2015 2016 2017 2018 Q12019 2014 2015 2016 2017 2018 Q12019
. . Lo L
— mmmm NPLs —0— NPL Coverage

Source: CBK Capital Adequacy Ratio  =—0—Regulatory Liquidity Ratio Source: CBK g

' Ratio of Balances with the Central Bank of Kuwait (current and deposits), Government Treasury Bills and Bonds or any other financial
instruments issued by Central Bank of Kuwait to customers' KD-deposits, (on a standalone basis, minimum requirement 18%)
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Warba Bank Profile

* Warba Bank K.S.C.P. (“Warba” or the “Bank”) is a Kuwaiti public shareholding (USDmn, unless otherwise stated) 2016 201/ 2018 | Q3-2019
company that was incorporated on 17 February 2010 in Kuwait and officially enrolled Financing Receivables 2,708.7 41859 52955 6,820
in the Central Bank of Kuwait’s Register of Islamic Banks on 7 April 2010 Total Assets 5,689.9 58798  7,228.6 10,162

, ) ) ) Depositors” Accounts 2,455.5 3,335.3 3,471.4 5,392

* The Bank’s shares are listed on the Kuwait Stock Exchange and its market cap as of Total Equity 128 5863 893.0 0472
31 December 2018 was KWD 315mn (USD1,038mn) Operating Income 750 1256 164.0 138.1

* The Bank’s core businesses are corporate banking, retail banking, treasury and Net Profit 8.5 24.6 42.2 39.9
investment banking Net Financing Margin 1.9%  2.3% 2.0% 2.1%

* The Bank operates via a network of 13 branches, 15 in-branch automated teller Cost to Income Ratio 66%  47% 38% 58%
machines (“ATMs”), 39 offsite ATMs as well as point of sale terminals and other Capital Adequacy Ratio 18.0% 22.5% LSt e
electronic channels such as telebanking, internet banking and mobile banking NPF Ratio Leie | lac 1.39% 1.17%

» As at 31 December 2018, the Bank was the newest but fastest growing Islamic bank Reidlig Aanay Lo e e Outlook Date Reaffirmed
in Kuwait in terms of assets

Mooby’s Baa2 Stable March 2019
Shareholding Structure . .
. FitchRatings A+ Stable October 2018

» The State of Kuwait is the largest Abdullah
shareholder in the Bank, holding 33.9% of Saleh Al-
the Borks shares through Kuwor
Investment Authority (“KIA”) and the N_KIA
Public Institution for Social Security 25.6%

("PIFSS") PSS Retail Banking 3.24%
8.3%

= Al Sayer Holding, a leading Kuwaiti

Business Family House is the second N_  AlSayer Holding Corporate Banking | NG - 55%

H O, [o)
largest shareholder with a 10.0% stake 10.0% Source: CBK Statistical Bulletin, Warba
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Overview of Strategy

g Transform into an Islamic CIB champion
VISION with a lean digital-first retail business

&

, o N =2 = CanDo
.. Help our customers fulfil their life ambitions and grow

@ their businesses by providing innovative financial VALUES

solutions and outstanding experiences " Winning Team Spirif

MISSION .. Provide our staff with rewarding growth =  Ambition

opportunities and a healthy work environment and

.. Deliver steady, growing returns to our shareholders

Accelerating profitable growth  Developing distinctive brand identity & capabilities

Profits: Increasing earnings significantly to Brand identity: Standing out for O

O both deliver returns and build buffers something vis-a-vis employees, clients ‘O

‘0 and external stakeholders g

STRATEGIC g c
: G

ASPIRATIONS i Growth: Achieving relevant scale to Capabilities: Reinforcing ability to é
acquire significant market stake compete and distinctiveness 2
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Key Activities

Prestigious Awards

* "Best Digital Banking Services in Kuwait”

granted by Banker Middle East

* “Elite Quality Recognition Award for
“Commercial & Banking Payments” from

JP Morgan Chase.

e “Cross Boarder and Structured Finance
Deal” Award of the year from Islamic

Finance News.

*  "“DevOps Rockstar” from Next Conference

Investor Relations

Mobile Applications and Website
For 1st time in Kuwait a dedicated mobile
app. for Warba investor relations and
launched new format on Website.
IR Features: up-to date as well as historical
stock overview, important disclosures and

financial reports of the bank.

Digital Factory

i

AL-WATEEN

Launched “Al-Wateen” the digital
factory with the ambition to lead
digital banking era in the Kuwaiti
market. During 39 quarter, 10+ digital
campaigns to promote products and

services.

Innovative Products and Services

The Bank also launched targeted digital
value propositions to cater to specific
needs of our target segments through
enhancing our core product offerings:

* payments,

» social banking,

* convenience services, etc.
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Retail Banking Group

1st Private Banking Branch in Shuhada.
1st Retail Airport Branch in Terminal-4.

During 3rd quarter, 2 Mega Draw events

for Al Sunbula at Avenues Mall

launched the 2nd phase of innovation
program “Rowad” in collaboration with

4 prominent universities in Kuwait

Corporate Banking Group

1st Corporate Banking Branch in

Sanabil Towner.

one-of-its kind strategic partnership
with Benaa to provide for online

shopping of building materials.

Treasury Group

Sukuk Issuance of USD 500 Million

Warba Bank’s Sukuk is the first senior sukuk
issued by any Kuwaiti financial institution.
The issuance received an overwhelming
demand from investors resulting in an
oversubscription by a very impressive 6.34
times. The sukuk is listed on Nasdaq Dubai

& Irish stock exchange.

Investment Banking Group

International Business
Participated in 10+ structured and
syndicated financing transactions,
recently,

* Extended a couple of bilateral financing
facilities including a facility to Bank

Muscat Meethaq for USD 50 MN.
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Overview of Balance Sheet

I Financing [ Investments Others

21%

15% 15%
Sep-18 Dec-18 Sep-19 Sep-18 Dec-18 Sep-19
Total Funding kwp million Funding Mix
Il Deposits Syndicated Murabaha

I Banks & Financial Institutions Senior Sukuk

Sep-18 Dec-18 Sep-19 Sep-18 Dec-18 Sep-19
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Asset Quality

I Corporate B Retail

Sep-18 Dec-18 Sep-19 Sep-18 Dec-18 Sep-19

NPL %

1.89% 178% 181%
9 141% o
—e
Sep-18 Dec-18 Sep-19 Sep-18 Dec-18 Sep-19
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Capitalisation

CAR
—e— [otal CAR —— Total T1 —— CET1

24.26%

19.68% 19.26%
18.51% ‘/23-99%\‘ 18.08%

16.58%

13.16%
10.39% °

Sep-18 Dec-18 Sep-19

Capital Base Composition

B CET1 [ Add. Tier 1 Tier 2

Sep-18 Dec-18 Sep-19
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RWA to Total Assets

B RWA —e— RWA/Total Assets
— —e 50%

— 53%

Sep-18 Dec-18 Sep-19

Leverage Ratio

11.96%

8.51% 8.84%

Sep-18 Dec-18 Sep-19



Earnings Results
Net Profit kwp thousand

+49% +19%

P

Sep-18 Sep-19 Sep-18 Sep-19

Composition of Operating Income

] Financing I Sukuk Non financing

Operating Income kwbp thousand

+20%

16% 16%
Sep-18 Sep-19 Sep-18 Sep-19
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Earnings Results ...

+18%

Sep-18 Sep-19

Provision Charged to Financing Portfolio

0.95%
o—
0.61%
—
Sep-18 Sep-19
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Net Financing Margin

2.21% 2.18%

2.06%
o —— —0
Sep-18 Dec-18 Sep-19

Composition of Provision Charges

Il Provision charges for credit losses

Other impairment losses

Sep-18 Sep-19




Earnings Results ...

Composition of Cost Cost to Income Ratio

I Staff Cost [ G&A Depreciation
37% 38% 38%
C= @ L
Sep-18 Sep-19 Sep-18 Dec-18 Sep-19
ROAA *
7.20% 0 0.43%
— —e ~—
Sep-18 Dec-18 Sep-19 Sep-18 Dec-18 Sep-19

* ROAA and ROAE are 56computed after adjusting the net profit for Tier 1 Sukuk cost.
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Financial Performance review

Income Statement (KWD 000)

Q3-19

Q3-18

Balance Sheet (KWD Million)

Placements & financing income

Finance cost and distribution to depositors
Net Financing Income

Net Investment income

Net fees and commission

Foreign exchange (loss) gain

Other Income

Operating Income

Staff costs

General and administration expenses

Depreciation

Operating Expenses

Operating Profit before provision for impairment
Provision for impairment

Operating Profit before Deductions

Taxation & Directors’ remuneration

Net Profit for the Period

Basic and diluted earning per share
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73,841
(44,622)
29,219

8,855
2,695
018
260
41,947

(10,828)
(2,895)
(2,283)

(16,006)
25,941

(13,218)
12,723

(580)
12,143

4.8 Fils

52,486
(27,704)
24,782

7,247
2,292
335
246
34,902

(8,521)
(3,657)
(867)
(13,045)
21,857
(13,319)
8,538
(411)
8,127

2.97 Fils

Cash and Balances with Banks

Placements with banks & CBK

Financing receivables

Financial Assets at fair value through Profit & loss
Financial Assets at fair value through other comprehensive income
Investment in Joint venture

Investment Properties

Other Assets

Property & Equipment

Total Assets

Due to Banks and other financial Institutions
Depositors' Accounts

Senior Sukuk

Other Liabilities

Total Liabilities

Share Capital and premium

Reserves

Equity Attributable to Shareholders of the bank
Perpetual Tier 1 Sukuk

Total Equity

Total Liabilities & Equity

Q3-19 Dec-18
199 20
395 256

2,070 1,608

54 42
218 149
78 52
21 23
28 26
22 18

3,085 2,194
965 835

1,637 1,053
152 -

44 35
2,797 1,924
190 190
21 5
211 195
76 76
287 271

3,085 2,194

56
203
1,452
31
148
32

23

22

1,971
807
951

33
1,792
100

103
76
179
1,971
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Warba Bank Investors Relation: THANK YOU

IR@WARBABANK.COM

“"Contact Us":
o Website

o Mobile -=Android
o Mobile - iOS
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https://www.warbabank.com/english/about-warba/investor-relations
https://play.google.com/store/apps/details?id=com.warbabank.wbir
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