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Analyst/investor Conference
First Quarter Ended 31 March 2019

Edited transcript of National Industries Group Holding KPSC analyst/investor conference
call for the quarter ended 31 March 2019 held on Monday, May 13, 2019 at 14:00 Kuwait
time.

Corporate participants:

e Mr. Ahmad Mohammed Hassan, CEO

. Mr. Faisal Al Nassar — Deputy CEO of Finance and Administration

. Mr. Reyadh Al-Edrissi — Deputy CEO of Investment and Mega Projects
o Mr. Mubasher Sheikh, Chief Financial Officer

Analysts:

. Mr. Ahmad Ali Asiri, Financial Analysis Manager — MENA Equities Department
from Kuwait Financial Centre K.P.S.C. “Markaz” — Via Conference Call
Introduction:
Mr. Ahmad Ali Asiri:
Distinguished Attendees,
Peace be upon you and Allah’s mercy and Blessings.
Ramadan Kareem to everyone.
Good afternoon and welcome to the National Industries Group Holding (NIG)
analyst/investors conference call for the Quarter Ended 31 March 2019. My name
is Ahmad Asiri, | am the financial analysis manager of Kuwait Financial Centre.
Today we are joined by Mr. Ahmad Hassan — Chief Executive Officer of NIG, Mr.
Reyadh Al Edrissi — Deputy CEO of Investment and Mega Projects of NIG, Mr.
Faisal Al Nassar — Deputy CEO of Finance and Administration and Mr. Mubasher

Sheikh — Chief Financial Officer of NIG.

We thank you for attending the conference and may Allah almighty bring blessings
and goodness over you in this holy month of Ramadan.
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| would like to handover the call now to Mr. Ahmad Hassan, CEO of NIG.
Mr. Ahmad Hassan:

Good afternoon Gentlemen, thank you all for attending.

Ramadan Greetings and Blessings to all.

Similar to our previous calls, | will start the conference call with the brief text of the
disclaimer, “The information set out in this presentation and provided in the
discussion subsequent thereto does not constitute an offer or solicitation of an offer
to buy or sell securities. It is solely for use at an investor presentation and is
provided as information only. This presentation does not contain all the information
that is material to an investor”.

| would also like to refer you to our full disclaimer on page 2 of the presentation.

Format for today’s call will include the financial presentation, where speakers will
elaborate the financial performance of the Group. Afterwards, we will be having a
Q&A session, we will answer all questions received, if time allows us to, any other
unanswered questions or for follow-up questions, please email us on our investor
relations email. | will share with you a quick overview of Group’s performance and
outlook during the first quarter ended 31 March 2019.

Thanks to Allah almighty we are starting the year with a very positive result. Our
performance in the first quarter 2019 confirms the continuation of last year's
growing trend and profitability. Our shareholders at the AGM held on 02 May 2019
have approved a cash dividend of 12 Fils per share and 5% bonus shares for the
year ended 2018.

NIG attained solid results during the first quarter of 2019 with Earnings per share
(EPS) of 19.4 Fils as compared to 13.3 Fils for the first quarter of 2018,
representing an increase of 46%. We are pleased to announce that the growth in
profitability is as a result of better performance in the business divisions. Our net
operating profit for the quarter ended 31 March 2019 amounted to KD 40 million
as compared to KD 31.6 million in the quarter ended March 2018, representing an
increase of 26%.

| would like to hand over the call to Mr. Faisal Al Nassar our Deputy CEO Finance and
Administration to present financial performance for the quarter ended 31 March 2019.
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Mr. Faisal Al Nassar:

Good Afternoon Gentlemen.
Ramadan Kareem, May this month bring blessings on all of us.

| am pleased to present the financial statements for the quarter ended 31 March
2019, the Group continued its stable performance in the first quarter of 2019 with
an increase of 46% in net profit (Page 13) amounting to KD 27 million as compared
to KD 18.5 million for the same period in 2018.

We saw continued strong performance of our investments division and it is a major
part of our quarterly profits. In the first quarter ended 31 March 2019, the Group
achieved a 17% growth in total revenue (Page 12) amounting to KD 78.9 million
compared with KD 67.7 million for the comparative period in 2018. During the
quarter ended 31 March 2019, the Group achieved a 30% increase in investment
revenue amounting to KD 45.5 million as compared to KD 35.1 million for the same
period in 2018.

Additionally, specialist engineering and chemicals division revenue increased by
36% amounting to KD 16.7 million as compared to KD 12.2 million for the same
period in 2018.

Now | would like to hand over the call to Mr. Mubasher Sheikh our Chief Financial Officer
to present financial position for the quarter ended 31 March 2019.

Mr. Mubasher Sheikh:

Good Afternoon Gentlemen.
Ramadan Kareem, May this month bring blessings on all of us.

As for the financial position progression (Page 14), the total assets as at 31 March
2019 stand at KD 1.26 billion as compared to KD 1.28 billion as at 31 March 2018.
Whereas the total liabilities have reduced by 3% and amounted to KD 742 million
as compared to KD 764 million as at 31 March 2018. Major contribution towards
the reduction in liabilities was settlement of outstanding loans when compared to
31 March 2018. The NIG Shareholders Equity (Page 15) amounted to KD 380
million as at 31 March 2019 as compared to KD 387 million as at 31 March 2018.

| would like to thank you for your time this afternoon and now we open the floor for any
questions.
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Q&A:

Mr. Ahmad Ali Asiri, Financial Analysis Manager - MENA Equities Department
from Kuwait Financial Centre K.P.S.C. “Markaz”

Can you please advise what the partial disposal of associate represents?

Mr. Ahmad Hassan:

In the first quarter of 2019, a local subsidiary of the Group (Noor Financial
Investment Company — “NOOR”) has partially disposed 2.93% stake of Meezan
Bank for a consideration of KD 6.3 million which generated a profit of KD 1.6 million
in Q1 2019. Consequently, Noor's stake in Meezan Bank is now reduced to
35.25% as compared to 38.18% as at end of December 2018.

Meezan Bank'’s profits for Q1 2019 had a growth of 35% in Pakistani Rupee (PKR)
terms compared to its profits for Q1 2018. However, Noor’s share of profit from
Meezan Bank is reduced by 30% in Q1 2019 due to decrease in its holding and
PKR depreciation by more than 20%.

Mr. Ahmad Ali Asiri, Financial Analysis Manager — MENA Equities Department
from Kuwait Financial Centre K.P.S.C. “Markaz”

You have divested from one of your indirect subsidiaries, which resulted in
decline in Investment Properties, can you please provide more details?

Mr. Faisal Al Nassar:

As at 31 January 2019, a local subsidiary (Noor Financial Investment Company —
“NOOR”") owned 59.1% of equity interest in Noor Al-Salhiya Real Estate Co. - KSC
(Closed) (“NSREC").

During the period, Noor disposed 32.7% of NSREC's equity interest to its related
parties that resulted in loss of control over “NSREC”. Because of this disposal, the
Group deconsolidated NSREC which resulted in decrease of Investment
Properties. This transaction was carried out as part of Noor’s strategy to rebalance
its assets in the changing economic conditions.

Total investment properties as at 31 March 2019 amounted to KD 53.1 million as
compared to KD 72 million as at 31 March 2018.
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Mr. Ahmad Ali Asiri, Financial Analysis Manager — MENA Equities Department
from Kuwait Financial Centre K.P.S.C. “Markaz”

What are the major reasons for the increase in income from investments?

Mr. Reyadh Al-Edrissi:

During the period, our local and international portfolios performance was
outstanding.

The investment income primarily increased from unrealized income on financial
assets at fair value through profit and loss and total dividend income which
amounted to KD 30.3 and KD 4.4 million respectively in the first quarter of 2019 in
comparison to KD 23.7 million and KD 2.3 million respectively for the same period
in 2018.

MSCI world index was up 11.88% in the first quarter of 2019. During the same
period, our international investments portfolio performed in line with the market
with an outperformance in the traditional asset class.

Mr. Ahmad Ali Asiri:

Thank you for attending the conference. | would request NIG team to separately respond
to any questions that they might receive from the participants.

If you have any further questions, please send an e-mail to NIG’s Investor relations
Department:

Investor.relation@nig.com.kw

Presentation discussed during the session is available at NIG’s web site.

From our side | would like to thank the management team of NIG for taking the call and |
would like to thank all participants.
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