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FCD/I1B/161/2018
15 August 2018

Mr. Hassan Abdulrahman Al Serkal

Executive Vice President - Head of Operations Division
Dubai Financial Market

PO Box 9700

Dubai, United Arab Emirates

Subject: Clarification to the respective shareholders

Ithmaar Holding would like to clarify to the respective shareholders with respect to
Qualified opinion issued by the external Auditors of the Group relating to
Consolidated Financial Information for the second quarter of year 2018.

The Qualified opinion resulted due to Ithmaar adopting a conservative approach in
valuation of assets, where the auditors believe that according to Financial
Accounting Standards issued by AAOIFI related to preparation of Financial
Statement (refer to Note 2 of the Consolidated Financial Information), these Real
Estate assets are recognized based on their fair value. As a result, if the Bank applied
the Fair Value method for the assets, unrealized revaluation gains will be recognized
of US$ 26.3 million in the Restricted Investment Accounts. Consequently, Owners’
equity would have increased by US$ 23.5 million to US$ 208.7 million and equity
of unrestricted investment accountholders would have increased by US$2.7 million
to US$ 2,744.7 million.

And as a result, external auditors issued the qualified opinion on the reviewed
financial information of the second quarter. It is worth mentioning that the Group
remains committed to their compliance to the best practices and the Financial
Accounting standards related to preparation of financial information.

Sameh Mohamed Fadhel Mahmandar
Authorized signatory
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