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Saudi Iron and Steel Company (Hadeed)
(Owned by one person) (A Limited Liability Company)
STATEMENT OF FINANCIAL POSITION
As at 31 December 2020

Note 2020 2019
SR '000 SR '000

ASSETS

NON-CURRENT ASSETS
Property, plant and equipment 7 9,893,956 9,804,906
Right-of-use assets 8 633,159 743,093
Intangible assets 9 82,263 95,713
Other non-current assets 10 525,413 596,324

TOTAL NON-CURRENT ASSETS 11,134,791 11,240,036

CURRENT ASSETS
Inventories 12 3,189,657 3,948,218
Trade receivables 13 1,863,431 2,080,559
Prepayments and other receivables 14 826,254 998,782
Cash and cash equivalents 15 834,100 533,541

TOTAL CURRENT ASSETS 6,713,442 7,561,100

TOTAL ASSETS 17,848,233 18,801,136

EQUITY AND LIABILITIES

EQUITY

Share capital 17 1,070,000 1,070,000
Statutory reserve 18 321,000 321,000
General reserve 18 9,952,194 11,452,194
Actuarial (loss)/gain reserve 18 (353,425) 154,393
Accumulated losses (1,293,500) (1,049,122)

TOTAL EQUITY 9,696,269 11,948,465

NON-CURRENT LIABILITIES
Interest bearing loans and borrowings 19 1,688,638 243,557
Lease liabilities 20 566,585 655,340
Employees' benefits 21 3,335,819 2,552,029

TOTAL NON-CURRENT LIABILITIES 5,591,042 3,450,926

CURRENT LIABILITIES
Current portion of interest bearing loans and borrowings 19 162,144 161,235
Current portion of lease liabilities 20 89,307 95,268
Trade payables 22 1,142,242 1,627,468
Accrued and other current liabilities 23 1,054,472 1,405,930
Zakat provision 30 112,757 111,844

TOTAL CURRENT LIABILITIES 2,560,922 3,401,745

TOTAL LIABILITIES 8,151,964 6,852,671

TOTAL EQUITY AND LIABILITIES 17,848,233 18,801,136

The attached notes 1 to 35 form part of these financial statements.________________________________________________________________________________________________
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For the year ended 31 December 2020

Note 2020 2019
SR '000 SR '000

Sales 24 9,521,229 10,628,605
Cost of sales 25 (10,116,078) (10,708,307)

GROSS LOSS (594,849) (79,702)

Selling and distribution expenses 26 (430,092) (434,468)
General and administrative expenses 27 (500,567) (530,887)

OPERATING LOSS (1,525,508) (1,045,057)

Financial costs 28 (160,966) (151,688)
Financial income 8,827 36,734
Other income, net 29 46,026 37,518

LOSS BEFORE ZAKAT (1,631,621) (1,122,493)

Zakat 30 (112,757) (111,844)

NET LOSS FOR THE YEAR (1,744,378) (1,234,337)

OTHER COMPREHENSIVE INCOME

Remeasurement losses on employees' benefits 21 (507,818) (276,818)

TOTAL COMPREHENSIVE LOSS FOR THE YEAR (2,252,196) (1,511,155)

Saudi Iron and Steel Company (Hadeed)

STATEMENT OF INCOME AND OTHER COMPREHENSIVE INCOME
(Owned by one person) (A Limited Liability Company)

Items that will not be reclassified to statement of income (net of
zakat):

The attached notes 1 to 35 form part of these financial statements.________________________________________________________________________________________________
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Saudi Iron and Steel Company (Hadeed)
(Owned by one person) (A Limited Liability Company)

For the year ended 31 December 2020

Share capital
Statutory

reserve
General

reserve

Actuarial
gain/(loss)

reserve
Accumulated

losses Total
SR '000 SR '000 SR '000 SR '000 SR '000 SR '000

Balance as at 1 January 2019 1,070,000 321,000 11,452,194 431,211 185,215 13,459,620
Net loss for the year - - - - (1,234,337) (1,234,337)
Other comprehensive loss - - - (276,818) - (276,818)

Total comprehensive loss - - - (276,818) (1,234,337) (1,511,155)

At 31 December 2019 1,070,000 321,000 11,452,194 154,393 (1,049,122) 11,948,465

Net loss for the year - - - - (1,744,378) (1,744,378)
Other comprehensive loss - - - (507,818) - (507,818)

Total comprehensive loss - - - (507,818) (1,744,378) (2,252,196)
Transfers (note 18.2) - - (1,500,000) - 1,500,000 -

At 31 December 2020 1,070,000 321,000 9,952,194 (353,425) (1,293,500) 9,696,269

STATEMENT OF CHANGES IN EQUITY

 The attached notes 1 to 35 form part of these financial statements._________________________________________________________________________
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(Owned by one person) (A Limited Liability Company)
STATEMENT OF CASH FLOWS
For the year ended 31 December 2020

Note 2020 2019
SR '000 SR '000

OPERATING ACTIVITIES
Loss before zakat (1,631,621) (1,122,493)
Adjustments to reconcile profit before

Depreciation of property, plant and equipment 7 941,633 1,004,501
Depreciation of right-of-use assets 8 135,300 136,428
Amortisation of intangible assets 9 15,810 15,573
Amortisation of other non-current assets 10 46,806 46,806
Provision for employees' benefits 21 179,240 158,121
Provision for employees' saving plan, net 21 28,672 16,701
Provision for obsolete items 12 115,397 6,535
Reversal of provision for expected credit losses 13 (443) (4,391)
Loss on disposal/write-off of property, plant and equipment 29 4,252 30,904
Loss on derecognition due to termination of leases 29 4,019 -
Financial costs 28 160,966 151,688
Financial income (8,827) (36,734)

(8,796) 403,639
Changes in operating assets and liabilities:

Inventories 643,164 430,900
Trade receivables 217,571 30,746
Prepayments and other receivables 172,528 (207,330)
Other non-current assets 24,105 (428,991)
Trade payables 464,774 410,806
Accrued and other current liabilities (336,902) 158,652

Cash flows from operations 1,176,444 798,422

Financial income received 8,827 36,734
Financial costs paid (37,713) (27,818)
Employees' benefits paid 21 (31,384) (43,607)
Zakat settled to SABIC 30 (111,844) (120,201)

Net cash flows from operating activities 1,004,330 643,530

INVESTING ACTIVITIES
Purchase of property, plant and equipment 7 (377,710) (848,673)
Purchase of intangible assets 9 (2,360) (27,112)

Net cash flows used in investing activities (380,070) (875,785)

FINANCING ACTIVITIES
Repayment of lease liabilities 20 (162,466) (141,390)
Repayment of interest bearing loans and borrowings 19 (161,235) (160,343)

Net cash flows used in financing activities (323,701) (301,733)

NET INCREASE/(DECREASE) IN CASH AND CASH EQUIVALENTS 300,559 (533,988)

Cash and cash equivalents at the beginning of the year 533,541 1,067,529

CASH AND CASH EQUIVALENTS AT THE END OF THE YEAR 15 834,100 533,541

Saudi Iron and Steel Company (Hadeed)

The attached notes 1 to 35 form part of these financial statements.________________________________________________________________________________________________
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Saudi Iron and Steel Company (Hadeed)
(Owned by one person) (A Limited Liability Company)
STATEMENT OF CASH FLOWS (continued)
For the year ended 31 December 2020

Note 2020 2019
SR '000 SR '000

SIGNIFICANT NON-CASH TRANSACTIONS:
Transfer of general reserve to the accumulated losses 18 (1,500,000) -

19 950,000 -

19 657,225 -

Remeasurement losses on employees' benefits 21 (507,818) (276,818)
Interest cost on employees' benefits 21 79,749 84,655
Interest cost on lease liabilities 20 38,365 41,033
Additions to right-of-use assets 8 47,730 641,424
Additions to lease liabilities 20 (47,730) (564,441)
Right-of-use assets derecognised due to termination 8 (22,364) -
Lease liabilities derecognised due to termination 20 (18,345) -

21 19,695 (25,465)

Transfer of trade payables to interest bearing loans and borrowings

Employees' benefits transferred adjusted against accrued and
   other current liabilities

Purchase of property, plant and equipment acquired by interest
   bearing loans and borrowings

The attached notes 1 to 35 form part of these financial statements.________________________________________________________________________________________________
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Saudi Iron and Steel Company (Hadeed)

(Owned by one person) (A Limited Liability Company)

FINANCIAL STATEMENTS AND INDEPENDENT AUDITOR'S REPORT

FOR THE YEAR ENDED 31 DECEMBER 2021









Saudi Iron and Steel Company (Hadeed)
(Owned by one person) (A Limited Liability Company)
STATEMENT OF FINANCIAL POSITION
As at 31 December 2021

Notes 2021 2020
SR '000 SR '000

ASSETS

NON-CURRENT ASSETS
Property, plant and equipment 7 8,612,241 9,893,956
Right-of-use assets 8 469,430 633,159
Intangible assets 9 63,644 82,263
Investments in a joint venture 10 176,846 -
Other non-current assets 11 1,240,237 493,673

TOTAL NON-CURRENT ASSETS 10,562,398 11,103,051

CURRENT ASSETS
Inventories 13 4,812,929 3,189,657
Trade receivables 14 2,077,142 1,863,431
Prepayments and other current assets 15 1,222,863 857,994
Cash and cash equivalents 16 665,179 834,100

TOTAL CURRENT ASSETS 8,778,113 6,745,182

TOTAL ASSETS 19,340,511 17,848,233

EQUITY AND LIABILITIES

EQUITY

Share capital 18 1,070,000 1,070,000
Statutory reserve 19 321,000 321,000
General reserve 19 8,208,194 9,952,194
Actuarial loss reserve 19 (137,679) (353,425)
Retained earnings / (accumulated losses) 689,924 (1,293,500)

TOTAL EQUITY 10,151,439 9,696,269

NON-CURRENT LIABILITIES
Interest bearing loans and borrowings 20 1,606,694 1,688,638
Lease liabilities 21 421,988 566,585
Employees' benefits 22 3,359,832 3,335,819

TOTAL NON-CURRENT LIABILITIES 5,388,514 5,591,042

CURRENT LIABILITIES
Current portion of interest bearing loans and borrowings 20 81,563 162,144
Current portion of lease liabilities 21 83,657 89,307
Trade payables 23 1,657,635 1,142,242
Accrued and other current liabilities 24 1,865,696 1,054,472
Zakat provision 31 112,007 112,757

TOTAL CURRENT LIABILITIES 3,800,558 2,560,922

TOTAL LIABILITIES 9,189,072 8,151,964

TOTAL EQUITY AND LIABILITIES 19,340,511 17,848,233

The attached notes 1 to 35 form part of these financial statements.________________________________________________________________________________________________
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Saudi Iron and Steel Company (Hadeed)
(Owned by one person) (A Limited Liability Company)
STATEMENT OF INCOME AND OTHER COMPREHENSIVE INCOME
For the year ended 31 December 2021

Notes 2021 2020
SR '000 SR '000

Sales 25 12,791,456 9,521,229
Cost of sales 26 (11,423,477) (10,116,078)

GROSS PROFIT / (LOSS) 1,367,979 (594,849)

Selling and distribution expenses 27 (417,666) (430,092)
General and administrative expenses 28 (540,733) (500,567)

OPERATING INCOME / (LOSS) 409,580 (1,525,508)

Financial costs 29 (138,860) (160,966)
Financial income 2,964 8,827
Other income, net 30 80,950 46,026
Share of results of a joint venture 10 (3,203) -

INCOME / (LOSS) BEFORE ZAKAT 351,431 (1,631,621)

Zakat 31 (112,007) (112,757)

NET INCOME / (LOSS) FOR THE YEAR 239,424 (1,744,378)

OTHER COMPREHENSIVE INCOME

Remeasurement gains / (losses) on employees' benefits 22 215,746 (507,818)

TOTAL COMPREHENSIVE INCOME / (LOSS) FOR THE YEAR 455,170 (2,252,196)

Items that will not be reclassified to statement of income:

The attached notes 1 to 35 form part of these financial statements.________________________________________________________________________________________________
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Saudi Iron and Steel Company (Hadeed)
(Owned by one person) (A Limited Liability Company)

For the year ended 31 December 2021

Share capital Statutory reserve General reserve
Actuarial loss

reserve
Retained earnings /

(accumulated losses) Total
SR '000 SR '000 SR '000 SR '000 SR '000 SR '000

Balance as at 1 January 2020 1,070,000 321,000 11,452,194 154,393 (1,049,122) 11,948,465
Net loss for the year - - - - (1,744,378) (1,744,378)
Other comprehensive loss - - - (507,818) - (507,818)

Total comprehensive loss - - - (507,818) (1,744,378) (2,252,196)
Transfers (note 19.2) - - (1,500,000) - 1,500,000 -

At 31 December 2020 1,070,000 321,000 9,952,194 (353,425) (1,293,500) 9,696,269

Net income for the year - - - - 239,424 239,424
Other comprehensive income - - - 215,746 - 215,746

Total comprehensive income - - - 215,746 239,424 455,170
Transfers (note 19.2) - - (1,744,000) - 1,744,000 -

At 31 December 2021 1,070,000 321,000 8,208,194 (137,679) 689,924 10,151,439

STATEMENT OF CHANGES IN EQUITY

 The attached notes 1 to 35 form part of these financial statements._________________________________________________________________________
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Saudi Iron and Steel Company (Hadeed)
(Owned by one person) (A Limited Liability Company)
STATEMENT OF CASH FLOWS
For the year ended 31 December 2021

Notes 2021 2020
SR '000 SR '000

OPERATING ACTIVITIES
Income / (loss) before zakat 351,431 (1,631,621)
Adjustments to reconcile income / (loss) before zakat to net cashflows:

Depreciation of property, plant and equipment 7 937,774 941,633
Depreciation of right-of-use assets 8 132,909 135,300
Amortisation of intangible assets 9 18,627 15,810
Amortisation of other non-current assets 11 46,806 46,806
Share of results of a joint venture 10 3,203 -
Provision for employees' benefits, net 22 172,096 179,240
Provision for employees' saving plan, net 22 43,726 28,672
(Reversal of ) / allowance for obsolete items 13 (9,926) 115,397
Allowance for / (reversal of) expected credit losses 14 357 (443)
Loss on disposal/write-off of property, plant and equipment 30 22,557 4,252
(Gain) / loss on derecognition due to termination of leases 30 (4,039) 4,019
Financial costs 29 138,860 160,966
Financial income (2,964) (8,827)

1,851,417 (8,796)
Changes in operating assets and liabilities:

Inventories (1,613,346) 643,164
Trade receivables (214,068) 217,571
Prepayments and other current assets (364,869) 140,788
Other non-current assets 106,376 55,845
Trade payables 515,393 464,774
Accrued and other current liabilities 811,794 (336,902)

Cash flows from operations 1,092,697 1,176,444

Financial income received 2,964 8,827
Financial costs paid (44,463) (37,713)
Employees' benefits paid 22 (51,473) (31,384)
Zakat settled to SABIC 31 (112,757) (111,844)

Net cash flows from operating activities 886,968 1,004,330

INVESTING ACTIVITIES
Purchase of property, plant and equipment 7 (578,362) (377,710)
Addition to investment in a joint venture 10 (180,049) -
Purchase of intangible assets 9 (8) (2,360)

Net cash flows used in investing activities (758,419) (380,070)

FINANCING ACTIVITIES
Payment of lease liabilities 21 (134,945) (162,466)
Repayment of interest bearing loans and borrowings 20 (162,525) (161,235)

Net cash flows used in financing activities (297,470) (323,701)

NET (DECREASE) / INCREASE IN CASH AND CASH EQUIVALENTS (168,921) 300,559

Cash and cash equivalents at the beginning of the year 834,100 533,541

CASH AND CASH EQUIVALENTS AT THE END OF THE YEAR 16 665,179 834,100

The attached notes 1 to 35 form part of these financial statements.________________________________________________________________________________________________
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Saudi Iron and Steel Company (Hadeed)
(Owned by one person) (A Limited Liability Company)
STATEMENT OF CASH FLOWS (continued)
For the year ended 31 December 2021

Notes 2021 2020
SR '000 SR '000

SIGNIFICANT NON-CASH TRANSACTIONS:
Transfer of general reserve to the accumulated losses 19 (1,744,000) (1,500,000)

20 - 950,000

20 - 657,225

Remeasurement gain / (losses) on employees' benefits 22 215,746 (507,818)
Interest cost on employees' benefits 22 74,840 79,749
Interest cost on lease liabilities 21 19,557 38,365
Additions to right-of-use assets 8 63,256 47,730
Additions to lease liabilities 21 (63,256) (47,730)
Right-of-use assets derecognised due to termination, net 8 (86,734) (22,364)
Lease liabilities derecognised due to termination 21 (90,773) (18,345)

7 899,746 -

Transfer of trade payables to interest bearing loans and borrowings
Purchase of property, plant and equipment acquired by interest
   bearing loans and borrowings

Transfer form property, plant and equipment to other
   non-current assets

The attached notes 1 to 35 form part of these financial statements.________________________________________________________________________________________________
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