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Dividend Distribution Policy
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1.  Dividend Distribution Policy LY s Aalaw Oy -1
Statement
SMN Power Holding SAOG (the |("ASs&dl") £.8.a.0% 4addll jgb o) ) (ol S a3
“Company”) is committed to delivering {Bliall aa dgaablual Jal) Ayghy daldics dad (8o
sustainable and long-term value to its Llas | 4 ) el ladag 5 98 (Ao 38 pa Ao
shareholders while maintaining a strong
financial position and ensuring business
continuity.
This Dividend Distribution Policy (the [plau) ) (Mawbnd™) o3 LY aajgh dabiw Ciags
“Policy”) establishes a transparent ‘cteﬂi clagjgl o8 ey Al alay maly Jos
framework governing the declaration, Aia cidlia aa (381 gi Loy Wiy (gd yay g dnasill g
recommendation, and payment of W3, .l Al B Ly ("Aigd") Al cleadd)
dividends, in compliance with the il slll s il sBY gy ¢(M2025/3 aseill) (2025/3)
requirements of the Financial Services Ot Adlalas 8 gy Jpenal)
Authority (“FSA”), including Circular No. ’ -
3/2025  (“Circular  3/2025”), and
applicable laws and regulations of Oman.

2. Objective and Purpose of the Policy ) Giaa 2

The purpose of this Policy is to:

o) Alaad) pda iags

a) enhance transparency and clarity
to the shareholders and enable
investors to make better-informed

Ay cpaalaall Az gl Laal s (0
Gl ST @l g8 MRS e el

decisions;

b) communicate the Company’s [ghu¥) Glaisi Laad oLy AS,dl ggd s (@
approach to dividend slgde Lol Al g Lgid gl
determination, timing, and
disclosure;

c) balance shareholder returns with [Jisai Cllliag cpatluall dlge G 0I5 G5 (2
the Company’s funding |5 ¢ saill Lmhad) dal g ¢ gaally Adlasial) Jlgila) Jil) g AS ydul)

requirements, debt obligations,
and growth strategy; and

d) align with Muscat Stock Exchange
(“MSX”) guidelines and
international best practices on
dividend disclosure.

il jlaall Juabl g Jalia duage oL ) aa (38631 (9
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Dividend Philosophy

LY s ddutd -3

Any dividend recommendation is not
guaranteed and remains dependent on
the Company’s financial performance,
liquidity, regulatory requirements,
covenants under the  financing
documents, future capital expenditure
requirements, prevailing market
conditions and availability of distributable
profits and sufficient cash flows. Dividend
distribution may vary depending on the
Company’s operational and financial
outlook. The Board of Directors (“Board”)
of the Company may, at its discretion,
recommend the declaration and payment
of dividends to shareholders.

Aadld gl Ligadaa gll gish Luag f o ¥
Cilalbiall g (gl A gacdd) (5 ginay AS Hal ) o050
Cliiiaa A B lel Ll cla) JiNI g Apagasil)
gl g daliioeal) Mlacd ) GUY) cilaliial g o gail)
Aahi BB g a5 ol ALG FL ) 81 gig Bailad) (3 guud)
Aaladil) gl g3 W L) ey j g5 Alids 9B A8
ASpdl) B (ulaal  Jsagy  AS,AN Al
g (e L gil) «(3llaall o a8l B g g o(" ulanall”)

COablasall 7l ) cilay 3 65

The Company seeks to adopt a balanced
and prudent dividend approach that:

Buda g A0 ) e Ll s Al A ) A Al
B

a) provide shareholders of the Company
with a stable return on
investment;

AL e dpaaluall Sl adile 6 (1)

b) preserves sufficient capital to support
operations, maintenance, and
growth of the Company;

cllaadl aodl A Jladl Gl e Bliadl (@)
AN i) gail) g Aluall g

c) maintains adequate liquidity and AS Al A0 3Dl g 4818 A ga Ao BliaY) ()
solvency for the Company; and
d) protects the Company’s long- A Al Ja¥) AL ght) 4llal) dal i) dlea (1)

term financial sustainability.

Forms of Dividends

gL Luall g8 Jlsdi 4

Subject to the requirements of the
applicable laws and regulations of Oman,
dividends may be distributed to
shareholders in one or more of the
following forms:

«Clas thgél.g.adw\ Gl g8l lthatia Ble) ja 2a
JSEY) aaly cppafiiaal) ozl gigh Seae 4

-

ALl

a) Cash dividends; L3 a6 (1)
b) Stock dividends, if deemed DY) uay (agal) Glay 58 ()

appropriate; and

N www.smnpower.com
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c) any other form permitted under f dsarall Al Uy 4 ¢ sama AT 0SS 1 A ()

applicable laws and regulatory Asalatil) clatlaial) g
requirements.
5. Key Determinants for Dividend b Y sl Basaal) Jalgall -5
Declaration

In determining the amount and timing of | (s G A8 (gl ga g LY clay ) gi dad yaail
any dividend distribution, the Company’s | Je (Jalge 32 eV Gumy 3AY) A4S 301 5 13) Gulaa
Board will take into consideration various +yaad) ¥ i) Jas
factors, including but not limited to:

a) the Company's net profits, [4aS)_iall 3 jaiaall gL ¥ g AS il gLl Ala ()

accumulated retained earnings, sl ALY cilbbliay) ) g g
and availability of distributable
reserves;

b) cash flow generation, liquidity fissey gl Aoy (Ayabil) ‘3‘354}5‘ 5 (<)
position, and overall financial ale Jedy ddlal) A4S i)
flexibility;

c) planned capital expenditure, [Aiuall cililliag dabial) dllewd ) ClBil ()
maintenance requirements, and lead) Jy gall) claliial g
operational funding needs;

d) the Company's debt profile, | JUbe¥y Jasalll culufi fig (AS )& Ggaa JSab (2)

financing arrangements, and Allal) ey
compliance with financial
covenants;

e) prevailing macroeconomic |§8ly aludl 4Kl LalaBY)  Gag okl ()
conditions and the regulatory, |3l Jiaa 8 4 gudll 5 (AalaEill g Araudaisl) £ Uadl)
operational, and market outlook A AN A Jaad o4 A8

of the power generation sector in
which the Company operates;

and
f) any applicable legal and Al Al g A 538 cilallatia (6 ()
regulatory requirements.
6. Dividend Frequency e ey zu Y miisi b -6

The Company shall consider dividend [sis cubal o zLUY) &) 58 Al Sale A8 i) g g8
distributions on an annual or semi-annual | &, il ddlall bl slaie) sy i g ¢ 5 g ciual g
basis, following the approval of its audited Ol g8l WBhg g duatad) daladl dmand) d-\ﬂ O ABBaall
financial statements at a general meeting Al cildhiall g Ly J garall
and in accordance with applicable laws
and regulatory requirements.

2

Declared dividends shall accrue on the | 4masdl b Walaie) gl ga gl ) Clag jgi @adiud
date of the general meeting which |  saiuiy dalall Lmandl oasad AT &yl gf i dalal
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approved such dividends or any other
date determined by the general meeting.
In all cases dividends shall accrue to the
holders at the end of working hours on the
record date which shall in all cases be a
day on which banks are open for
business in Oman.

Al — J1 Y aan B — agud) Adaad 7L Y1 Cilay S g
Jaad La gy ¢ oS g ¢ (8ad) ludis) GJU@M\ alelu
Oles Alabur 8 dgid) 4

Legal and Regulatory Requirements

Agadatil) 5 A Il cithial) -7

Dividend distributions shall be made
strictly in accordance with the Omani
Commercial Companies Law and shall
not be declared if:

4 ) S i) o 58 alsal 1Bd g L Y1 cilay g5 248
AN eyl b dle) s Y o Aland)

a) itnegatively affects the Company's [4bel Jill g L gad faud o 4S5l 3,8 o Ll J-" 13)
ability to pay its debts and L A A
financial liabilities on time; or

b)  the dividend is paid out of A pa gl e ) cadd )
fictitious profits; or

c) the Company has sustained a loss W slika) ol ol il A8yl s 1)

which  has not been

extinguished.

fully

sl

No distribution shall be made except from
the audited retained earnings of the
Company after deduction and setting
aside the appropriations including legal
and voluntary reserves (if any), and any
part of the profits allocated by the
Company for the increase of the share
capital.

Biadaal) zLY G ¥) LM s @l sl Al O
ladl pamadiy awad sy dlly A Al ASBaall
Of) A LSRN g A I cldaliad) elld A Lay cda D)
Bl Al Wgiawad AN LY (e 50 glg (g

Jah Gl

Approval and Disclosure

Chaldyls ey -8

Dividend recommendations are proposed
by the Board and are subject to approval
by shareholders at a general meeting. All
dividend-related announcements,
including the declaration date, record
date, ex-dividend date, and payment
date, shall be communicated in bilingual
form (English and Arabic) through
relevant platforms including but not
limited to the MSX disclosure channels,
Muscat Clearing and Depository
Company (MCD) platform in accordance

padiy TLUY gUs Glhuag S gulaa £
e oY) alig Aalal) dmand) B (pranluall A38) gal
A A L LY clagjgiy Allaial) cldeY) ama
&j‘gﬁ‘ &UUJ céﬂ‘ s &UUJ cgﬂﬁﬁ\ &UU
A julady) Aalll Aull Ao B cadall fo Uiy bl
Al 8 Ly Alal) @l Aalai¥) g cilbalall e (duadly
e Jsarall (il g8 183 gl daliall abusa

Agalatil) cilyllaial) g
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with applicable laws and

requirements.

regulatory

Transparency

FIRTRANS)

The Company shall make this Policy
publicly available to ensure transparency
and provide clarity to shareholders and
the investors community. The Policy shall
be disclosed on the Company’s official
website and through the MSX disclosure
platform.

ALY Cladal gl Aulad) oda AS AN pfiu
Py (el g Cpaaluall Tadagl LAy
MR a9 AS Hall pan ) (9 S 28 gal) e A

s dua gl dalil) LadY) Laia

Such disclosure enables shareholders
and the investing public to understand the

Company’s approach to dividend
distribution,  including its  guiding
principles, procedures, and factors

considered in determining dividends, in
accordance with applicable laws and
regulations.

pgd Cpafiiall jsganly Gpadluall FLaBY) 134
gaall AY A Ly gL mig B Al pgd
e A WAL Al Al Jal gl g Cile) ) g Aagas sl
U sanall il slll g il g8l LBy @lldy (b Y1 paad xie

L

10.

Disclaimer

Al gpmall £34) -10

This Policy does not constitute a
commitment to declare or pay dividends.
Actual dividend declarations depend on
the Company’s financial performance,
cash availability, regulatory approvals,
and other prevailing circumstances.

aaini g Ll aasi ol Dol Ll il Aulacd) o S5 Y
Agig A Al ) o)) o Abadl) L) ey 58
Bl Gag kg %Aw‘ ilad) gall g :ﬁj;wd\

11.

Amendments

el -11

The Board of Directors reserves the right
to amend this Policy from time to time in
response to changes in the business
environment, regulatory updates,
variations in financial performance, or
strategic  realignments. Any  such
amendments shall be approved by the
Board and disclosed publicly in
accordance with MSX rules and
applicable regulatory requirements.

B g (oa Auabpual) 038 Jpaad (B (gadly B 10 (ulana Badiay
laadl o (Jue) Ay b sl Qi) AY
dagi Bale) g Al sl B cLdEll g cAadaiil
8 e CBladll odd (ha (ol Aaie) Gy Al Au)
a5 sl il Gy Ule Lgie ladYly 5 00Y) (ulya

L Jsanall Lpandatil) cilullaial) g abowa
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12. Contact Information Juai) cilaglaa =12
Mr. Abdullah Al Naimi ) dlas [l
Chief Financial Officer ) Al i

i A
SMN POWER HOLDING SAOG b % e m
£.8.0.05 daadll gl o)) a)
Email: (AN & )
abdullah.alnaimi@smnpower.com abdullah.alnaimi@smnpower.com
Tel: +968 24935819 +ATA YEAroAY 4 syl

Disclosure Officer
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