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Press Release

Takaful Emarat — Insurance PSC (Takaful Emarat), a
leader in providing innovative and comprehensive
insurance solutions, is pleased to announce a
series of strategic measures aimed to enhance its
financial position and ensuring long-term business
stability. The company's Board of Directors has
made a recommendation to the Shareholders of
the Company for a special resolution at the
upcoming Annual General Meeting (AGM) on June
14, 2024, seeking shareholder approval to
increase the company's share capital.

Strong Performance and New Management

Despite recent financial challenges, Takaful Emarat
continues to perform well under its new
management. The company has restructured its
Executive  team, appointing  experienced
professionals in their respective fields. This led
shareholders at the General Assembly on February
27,2024, to approve a capital increase of AED 125
million and to offset the accumulated losses
amounting to AED 132.43 million as of 30
September 2023. This approval demonstrates the
shareholders' confidence in the new management
and the company's future prospects.

In the first quarter of 2024, the Company achieved
a remarkable growth of 79% vs previous year, with
Takaful revenues reaching AED 84 million
compared to AED 47 million. This growth is
attributed to strategic initiatives implemented by
the new management, focusing on enhancing
customer engagement, expanding market reach,
and improving operational efficiency.

Proposed Capital Increase

In line with the Company’s commitment to
strengthening its financial position to meet market
developments, the Board of Directors have called
for the AGM on June 14, 2024, to vote on an
additional capital increase of AED 60 million. This
increase will bolster the Company’s capital base,
providing new opportunities for business
expansion and bringing the total capital increase
to AED 185 million. This ensures the necessary
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operations, with the restructured total capital
amounting to AED 210 million.

Compliance with Regulations and Liquidation
Option

As part of the Company’s continued efforts to
strongly comply with regulatory and legal
requirements, in liaison with the Securities and
Commodities Authority and in line with the
requirements of Federal Law No. 32 of 2021 on
Commercial Companies, Article 309, the company
has included as part of the agenda of the AGM, a
special resolution in order to consider making a
decision in regards to the Company’s continuation
of its activity or dissolution prior to the expiry of
its term.

This step reaffirms the Company’s commitment to
complying with all laws and regulatory obligations
to protect the rights and interests of its
shareholders.

The Board of Directors, in their strategic vision for
the Company foresee a number of key initiatives
which will contribute to the Company’s future
success and will advise the shareholders on the
expansion business plans on the Company in the
upcoming AGM.

Commitment to Growth and Stability

Takaful Emarat remains committed to its vision of
providing exceptional insurance solutions and
delivering value to its shareholders. We believe
that the proposed capital increase, along with our
strategic initiatives, will position the company for
sustainable growth and profitability in the coming
years. Furthermore, the company is developing a
long-term business plan focusing on profitable
underwriting in the individual and corporate
health insurance sectors as well as Takaful
insurance, while enhancing IT systems to improve
customer service and expedite insurance
processes.

Additionally, investment portfolios and channels
have been restructured, with a Chief Investment
Officer appointed to optimize and maximize the
company’s investment returns.
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