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Ahmed Al-Jaber Street, Sharg

Dar Al-Awadi Complex, Floors 7 & 9
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Mobile Telecommunications Company K.S.C.P.
Kuwait

INDEPENDENT AUDITOR'S REVIEW REPORT TO THE BOARD OF DIRECTORS

Report on Review of Condensed Consolidated Interim Financial Information

Introduction

We have reviewed the accompanying condensed consolidated statement of financlal position of Mobile
Telecommunications Company K.S.C.P. (the “Company”) and its subsidiaries {together called “the Group”) as at
30 June 2020 and the related condensed consolidated statements of profit or loss, profit or loss and other
comprehensive income for three-month and six-month periods then ended and the related condensed censolidated
statements of changes in equity and cash fiows for the six-month period then ended. Management is responsible for
the preparation and presentation of this condensed consolidated interim financial information Jn accordance with
International Accounting Standard 34 - Interim Financial Reporting. Our responsibility is to express a concluslon on
this condensed consclidated interim financial information based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410, “Review of
Interim Fipancial Information Performed by the Independent Auditor of the Entity”. A review of interim financial
information consists of making inquirles, primarily of persons responsible for financial and accounting matters, and
applying analytical and other review procedures. A review is substantially fess in scope than an audit conducted In
accordance with International Standards on Auditing and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be Identified in an audit, Accordingly, we do not express

an audit opinion.

Basis of Qualified Conclusion

As disclosed in note 2 to the condensed consolidated interim financial information, the Group has excluded the
effects reported therein of applying International Accounting Standard (IAS) 29: Financial reporting In
Hyperinfiationary Economles with respect to its subsidiaries in the Republic of Sudan, It is not possible to determine
with reasonable certainty the exact impact of appiying hyperinflationary accounting for these subsidiaries as the
Group has not performed the required calculations. In these circumstances, we are unable to quantify the effect of

the departure from IAS 29,

Qualified Conclusion

Based on our review, with the exception of the matter described in the preceding paragraph, nothing has come to
our attention that causes us to believe that the accompanying condensed consolldated interim financial information
is not prepared, in all material respects, in accordance with International Accounting Standard 34 - Interim Financlal

Reporting.
Emphasis of matter

We draw attention to note 16 to the consolidated financial statements, which describes the uncertainty related to
the outcome of a claim against the Group’s subsidiary in Irag. Our apinion Is not modified in respect of this matter.




Deloitte

Mobile Telecommunications Company K.S.C.P.
Kuwait

INDEPENDENT AUDITOR'S REVIEW REPORT TO THE BOARD OF DIRECTORS (Continued)

Report on Other Legal and Regulatory Requirements

Furthermore, based on our review, the condensed consolidated interim financial information is in agreement with
the books of account of the Company. We further report that, to the best of our knowledge and belief, we have not
become aware of any violations of the Companies Law No. 1 of 2016 and Its Executive Regulations or of the
Company’s Memorandum of Incorporation and Articles of Association during the six-month period ended 30 June
2020 that might have had-a material effect on the business of the Company or on its financial position.

s

Al-Wazzan & Co.

Kuwait
15 July 2020
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Mobile Telecommunications Campany K.S.C.p

Kuwalt

Candensed Consolidated Statement of Financial Position as at 30 Ju

Assets

Current assets

Cash and bank balances

Trade and other recelvables

Contract assels

Inventories

Investment securities at FYTPL

Assets of dispasal group classified as held for sale

Non-current assets

Contracl assets

Investment securities at FYOC]
Investments In associates and joint venture
Other non-current assets

Right of use of assels

Property and equipment

Intangible assets and goodwill

Total Assets

Liabilities and Equity
Current liabilities
Trade and other payables
Deferred revenue
Income tax payables
Due to banks

Lease liabilities

Liabilities of disposal group classified as held for sale

Non-current liabilities
Due to banks

Lease liabilities

Other non-current liabilities

Equity

Attributable to the Company’s shareholders
Share capital

Share premium

Legal reserve

Foreign currency translation reserve
Investment fair valuation reserve

Other reserves

Retained earnings

Non-controtling interests

Total equity
Total Liabilities and Equity

3

4.a

4.b

10

11

ne 2020 (Unaudited) . —~

ited
Unaudited Audited ({[j{r;:::tl::)
i i T 30 June
0Jjune 31 December
30 020 . ,ANZIJ__,J_-Q..%,,_,,AEB%%%
................... T kD000
375,157 296,985 336,297
609,219 555,398 602,629
68,781 66,889 72,680
52,824 48,513 43,330
7,854 8,540 8553
6350 17,611 13,557
1,120,185 993,936 1,077,148
23,137 28,134 20,432
5,932 6,360 4,956
73,626 72,612 71,823
55,743 64,669 ;;,223
179,405 181,052 179,
1,241,592 1,229,291 1,166,91;
2,199,535 2,160,039 2,169,00
3,779,970 3,742,157 3,623,886
4,900,155 4,736,093 4,701,034
982,184 857,512 911,480
89,422 98,495 94,405
61,276 61,775 55,889
244,740 180,274 449,068
38,659 42,795 44,690
1,247 5,397 4,214
1,417,528 1,246,248 1,559,746
1,211,358 1,218,450 1,043,485
158,680 144,278 141,461
493,941 448,518 427,661
1,863,979 1,811,246 1,612,607
432,706 432,706 432,706
1,707,164 1,707,164 1,707,164
216,354 216,354 216,353
(1,381,833) (1,371,841}  (1,365,687)
(1,030) (1,088) (1,279)
(5,453) (3,044) (3,359)
259,436 318,509 199,061
1,227,344 1,298,760 1,184,959
391,304 379,839 343,722
1,618,648 1,678,599 1,528,681
4,900,155 4,736,093 4,701,034

The accompanying nates are an integral part of this condensed conselidated interim financial information,

This condensed consolidated interim financial information was approved and authotized for issue by the Board of

Chairman

.
g it

Bader Nasser Al Kharafi
Vice Chairman & Chief Executive Officer




Mobile Telecommunications Company K.S.C.P
Kuwait

Condensed Consolidated Statement of Profit or Loss -~ 30 June 2020 (Unaudited)

Three months ended

Six months ended

77777 30 June 30 June _
2020 2019 2020 2019
Note KD'000 KD'c00
Revenue 378,091 406,636 787,371 811,127
Cost of sales (92,176) (103,940) (202,284) (222,950)
Operating and administrative expenses (109,295) (118,135%) (227,903) (220,360)
Depreciation and amartization (91,624) (90,761} (179,804) (181,009)
Expected credit ioss on financial assets (ECL) (12,007) (7,852) {21,499} (13,461)
Interest income 1,137 2,403 2,522 3,157
Investment income 12 (86) 962 9 772
Share of results of associates and joint venture 5 42 394 439 1,972
Other income 2,532 7,504 1,298 4,888
Gain on sale and lease back transaction 4 - - 4,758 -
Finance costs {23,250) (28,372) (49,298) (56,602}
Loss from currency revaluation (9,148) (4,083) (2,209) (5,852)
Net monetary gain 18 3,243 835 3,475 4,075
Profit before contribution to KFAS, NLST, ZAKAT,
income taxes and Board of Directors' remuneration 47,459 65,591 109,875 127,757
Contribution to Kuwait foundation for
Advancement of Sciences (KFAS) (341) (520) (836) (979)
National Labour Support Tax (NLST) and Zakat (1,439) (1,827) (3,578) (3,457)
Income tax expenses and other levies (5,578) {4,817) {9,673} {9,031)
Board of Directors’ remuneration (127} (105) (255) (210)
Profit for the period 39,974 58,322 95,533 114,080
Attributable to:
Shareholders of the Company 36,143 50,205 83,720 97,291
Non-controlling interests 3,831 8,117 11,813 16,789
39,974 /58,322 95,533 114,080
Earnings per share 13
Basic and diluted - Fils 8 12 19 22

The accompanying notes are an integral part of this condensed consolidated interim financial information.




Meobile Telecommunications Company K.S.C.P
Kuwait

Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income -
30 June 2020 (Unaudited)

Three months ended Six months ended
30 June 30 June
2020 2019 2020 2019
KD'000 M KD'000
Profit for the period 39,974 58,322 95,533 114,080
Other comprehensive income
Items that will be reclassified to profit or loss:
Exchange differences on translating foreign operations (18,060) 411 (4,830} 1,292
Cther reserves {(B77) (3,618) (6,374) (9,058)
(18,937) (3,207) (11,204) (7,766)
Items that will not be reclassified to profit or loss!
Changes in the fair value of equity investments at FVOCI 53 (2,193) 58 (2,143)
Total comprehensive income for the petiod 21,090 52,922 84,387 104,171
Total comprehensive income/ (expense) attributable to:
Shareholders of the Company 21,622 48,335 71,377 93,124
Non-controlling interests (532) 4,587 13,010 11,047
21,090 52,922 84,387 104,171

The accompanying notes are an integrai part of this condensed consolidated interim financial inforrmation.




