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(Article 25 of SAMA Corporate Governances Principles)
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Related SAMA Observations

Background checking for Board Members

Observation

The board should disclose the mechanism used to oversee the integrity and performance of members, taking care not to nominate any
member already sentenced by a court judgment or convicted of a crime involving moral turpitude and honesty. It was noted that the bank
neither checks SIMAH records nor there is any evidence that other requirements in this regard are being checked. The bank relies on the fit

and proper form submitted to SAMA. (5.2 is updated to include this responsibility)

Lack of BoD Succession Policy and Planning

Observation

According to Article 25 of SAMA Corporate Governances Principles, “The board should set an appropriate succession policy for replacement
of its members to ensure continuity and graduation in the process of replacement”. Although the bank has set a succession policy at
management level, however; inspection team has noted that the bank has not prepared a BoD succession policy and plan in order to comply

with the above referred regulation. (Added as a new point 5.8)
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