11 June 2020

The Chief Executive Officer
Kuwait Bourse

State of Kuwait

Dear Sir,

Subject: Comment on News

Pursuant to the provisions of Chapter Four of the Executive
Bylaw “Disclosure and Transparency” of the Executive
Regulations of Law No. (7) of 2010 and its amendments issued
by the Capital Markets Authority on 9/11/2015 regarding
dealing with rumors and news, and in response to what was
published in some daily newspapers regarding (the
announcement of Kuwait Banking Association not to distribute
cash dividends to bank shareholders for the year 2020).

Reference is also made to the e-mail received from Kuwait
Bourse Company dated 10/6/2020, we would like to inform in
this regard that in light of the package of control measures
taken by the Central Bank of Kuwait to address the
consequences of Corona and in particular easing the regulatory
requirements for the capital adequacy and liguidity standards,
as the Central Bank of Kuwait made adjustments to the capital
adequacy criterion (Basel 3), by allowing banks to release the
Capital Conservation Buffer of 2.5 percent, which led to lower
requirements for the minimum capital adequacy standard In
the same proportion. The Central Bank has also eased the
requirements of liquidity standards such as lowering the
minimum liquidity coverage ratio (LCR) and the minimum net
stable funding ratio (NSFR).

Hence, in the event that our bank takes advantage of the
aforementioned regulatory package issued by the Central Bank
of Kuwait in the light of the directives of the “Basel Committee”,
and in particular the use of the released capital hedge fender
for the capital adequacy standard as well as the criteria for
reduced liquidity , there might not be distribution of cash
dividends, in compliance with the standards issued by the
"Basel Committee", as making cash dividends would decline the
capital adequacy ratio and adversely affect the liquidity
position of our bank.
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Moreover, our bank stresses that the decision to distribute  pla) (&l ageed of Lasll) ¥l 22igs D13 of e Ldpae WSy din
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the end of the fiscal year and based on the results of the final T RN I w R it SSs
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recommendations made By the Board of Directors to the . " . .
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General Assembly in this regard, and after obtaining the AalallTnanlly goall gl Elts gn U8 0 W

necessary approvals by both the Central Bank of Kuwait and
the General Assembly of our bank.
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For Ahli United Bank k.s.c.p.
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