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Independent Auditors’ Report

M.S / Director and Members of Board of Directors
Credit Rating and Collection Company

K.S.C. (Public)

And its Subsidiaries

State of Kuwait

Report on the Audit of the Consolidated Financial Statements

Opinion

We have audited the consolidated financial statements of Credit Rating and Collection Company K.S.C. — Public
(Parent company) and its subsidiaries (the Group), which comprise the consolidated statement of financial position
as at December 3i, 2020 and the consolidated statement of profit or loss and other comprehensive income,
consolidated statement of changes in equity and consolidated statement of cash flows for the year then ended, and
notes to the consolidated financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects, the
consolidated financial posiiion of rhe Group as at Deceniber 31, 2020 and its corsolidated financial performance
and its consolidated cash flows for the year then cnded in accordance with International Financiai Reporting
Standards (IFRSs).

Basis for Opinion

We coiducied out audit in accordence with International Standards on Auditing (J& As). Our responsibilities undet
those standards are further described in the Auditor’s Responsibilities tor ihe Audit of the Consolicated Financial
Statements section nf our report. We are independent of the Group in accordwice with the International Ethics
Standards Board for Accountants’ Code of Ethics for Professionai Accountants (IESBA Caode) together with
ethical requirements that are relevant to our audit of the consolidated financial stateinents in the State of Kuwait.
and we have fulfilied our other ethical responsibilities in accordance with those requirements and (IESBA Code).
We believe that the audii evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Material Uncertainty Related To Going Concern
We draw attention to Note (28) in the financia! statement on the Grouvp's abilily to continue as a going concern.
our opinion is not modified in respect of this matter. ‘

Other matter
The financial statements of the Group for the comparative figures, were audited by another auditor who expressed
an unmodified opinion dated 3 February 2020.

Key Audit Matters

Key audit matters are itiose matters that, in our professional judgmeni. were of most significance in our audit of the
consolidated financial statemerits of the current year. These matters were addressed in the context of our audit of
the consolidated financial statements as a whole, and in forming our opinion thereon, and we do not provide a
separate opinion or these matters. We identified the foliowing key audit raatters.
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Key Audit Matters (continued)

Property investment

The evaluation of property investment is one of the key audit matter which include judgments and estimates. It
represent a significant part of total assets of the group. The group’s policy is to evaluate the property investment at
the end of the financial year by independent valuers. We have reviewed the evaluation report by independent
valuers as we focused in disclosing the property investment in (Note No 7).

Other Information

Management is responsible for the other information. The other information comprises the information included in
the Annual Report, but does not include the financial statements and our auditor’s report thereon.

Our opinion on the consolidated financial statements does not cover the other information attached to it, and we do
not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit, or otherwise appears to be materially misstated. If, based on the work we have
performed, we conclude that there is a material misstatement of this other information; we are required to report
that fact. We have nothing to report in this regard.

Responsibilities ¢f Management and Those Charged with Governance for the Consolidated Financial
Statements

Management is responsible for the preparation and fair presentation of the consolidated financia! statements in
accordance with IFRSs. and for such internal control as management determines is necessary to enable the
preparation of consolidated financial statements that are free from material misstatement, whether due to fraud or
error. In preparing the consolidated financial statements, management is responsible for assessing the Group’s
ability to continue as a gomg concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends tc iiquidate the Group or to cease operations,
or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Group’s financiai reporting process.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these consolidated financial statements.

As part of an audit in accordance with [SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

- Identify and assess the risks of material misstatement of the consolidated financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

- Obtain an understanding of internal control relevant to the audit in order tc design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the Group’s internal control.

- Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.
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- Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a materiai uncertainty exists related to events or conditions that may
cast significant doubt on the Group’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the
consolidated financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the Group to cease to continue as a going concern.

- Evaluate the overall presentation, structure and content of the consolidated financial statements, including
the disclosures, and whether the consolidated financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

- Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business
activities within the Group to express an opinion on the consolidated financial statements. We are responsible
for the direction supervision and performance of the Group audit. We remain solely responsible for our audit
opinion.

We communicate with those charged with governance regarding. among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

We zalso provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of
most significance in the audit of the consolidated financial statements of the current period and are therefore the
key audit matiers. We describe these matters in owr auditor’s report unless law or regulation precludes public
disclosure about the matter or when, n extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of deing so would reasonably be expected to
outweigh the public interest benefits of such commuinication.

Report on Other Legal and Regulatory Requirements

Also in our opinion. the consolidated financial statements include the disclosures required by the Companies Law
No. 1 of 2016, its Executive Regulations and the Parent Company’s Articles of Association and Articles of
Incorporation, and we obtained the information we required to perform our audit. In addition, proper books of
account have been kept, physical stocktaking was carried out in accordance with recognized practice, and the
accounting information given in the Director's Report is in agreement with the Parent Company’s books.
According to the information available to us, there were no contraventions during the financial year ended
December 31, 2020 of either the Companies l.aw No. 1 of 2016, its Executive Regulations or the Parent
Company’s Articles of Association and Articles of Incorporation which might have materially affected the Group’s
financial position or resylts i

Dr. Ali Owaid Rukheyes
Public Accountant —72A
Member of Nexia internationa! - (Engiand)

AL-Waha Auditing Office Kuwait on January 25, 2021
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Credit Rating And Collection Company
K.S.C. (Public)

And its subsidiaries

State of Kuwait

Consolidated statement of financial position as at December 31, 2020

Assets Note 2020 2019
Current assets KD K.D
Cash and cash equivalent 3 85,736 - 248,774
Term deposit 4 1,206,254 1,906,466
Financial assets at fair value through profit or loss 5 195,488 227,149
Account receivable and other debit balances 6 696,768 175,113
Total current assets 2,184,246 2,557,502
Non-current assets

Investments in purchased debts 1 1
Investment properties 7 3,118,043 3,207,085
Property and equipment 8 2,125 3,666
Intangible assets 9 1 i
Total non-current assets 3,120,170 3,210,753
Total assets 5,304,416 5,768,255
Liabilities and equity

Current liabilities

Account payable and other credit balances 10 186,758 211,121
Total current liabilities 186,758 211,121
Non-current Liabilities

Provision for end of service indemnity 192,976 159,194
Total non—current liabilities 192,976 159,194
Total liabilities 379,734 370,315
Equity -

Share capital 11 16,500,000 16,500,000
Foreign currencies' translation reserve 10,531 (2,600)
Revaluation surplus 409,191 409,191
Accumulated losses (12,013,258) (11,527,985)
Total equity attributable to Parent Company's 4,906,464 5,378,606
shareholders

Non-controlling interests 18,218 19,334
Total equity 4,924,682 5,397,940
Total liabilities and equity ' 5,304,416 5,768,255
Abdullah Mishari A}~ Homaidhi Ibrahimi Abbas Al-Sukhi
Chairman Vice chairman and chief executive officer

The accompanying notes are an integral part of the consolidated financial statement




Credit Rating And Collection Company
K.S.C. (Public)

And its subsidiaries

State of Kuwait

Consolidated statement of profit or loss for the year ended December 31, 2020

Collection commissions

Income from purchased debts collected
(Loss) profit from investments

Net income from property rent _
Changes in fair value of investment properties
Other income

Total revenue

General and administrative expenses
Depreciation

Net loss for the year

Attributable to:
Parent Company's shareholders
Non-controlling interests

Net loss for the year

Loss per share attributable to parent company

shareholders ( fils)

The accompanying notes are an integral part of the consolidated financial statement

Note

14

15

2020 2019
K.D KD
38,949 100,25
2,816 8,371
(29,688) 103,986
101,540 116,160
(166,228) (64,861)
191,157 187,385
138,546 451,292
(623,427) (694,926)
(1,541) (1,722)
(486,422) (245,356)
(485,273) (245,199)
(1,149) (157)
(486,422) (245,356)
2.94 -1.49




Credit Rating And Collection Company
K.S.C. (Public)

And its subsidiaries

State of Kuwait

Consolidated statement of profit or loss and other comprehensive income for the vear ended
December 31, 2020

Net loss for the year

Other comprehensive income (loss):
Exchange differences on translating foreign currencies
Total other comprehensive icome (loss) for the year

Total comprehensive loss for the year

Attributable to:
Parent Company's shareholders
Non-controlling interests

Total comprehensive loss for the year

The accompanying notes are an integral part of the consolidated financial statement

2020 2019
K.D K.D
(486,422) (245,356)
13,164 (6,121)
13,164 (6,121)
(473,258) (251,477)
(472,142) (255,448)
(1,116) 3,971
(473,258) (251,477)




