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Translation From Orginally Issued In Arabic

1) Retain the amount of 500 million EGP as minimum for the issued share capital and paid-up
2) The bank maintains a ratio of 10% or more of total regulatory capital to its risk-weighted
assets and liabilities.

The capital adequacy ratio numerator comprises two tiers:

Tier 1 capital:
Consists of two parts, Going concern capital and additional going concern

Tier 2 capital:

Gone concern capital, qualifying subordinated loan capital, consists of :

- 45% of the value of foreign currency translation differences reserve .

- 45% of the value of the special reserve.

- 45% of the increase in fair value the carrying value of financial investments (if positive).

- 45% of reserve fair value of available-for-sale financial investments.

- 45% of the increase in fair value the carrying value of financial investments held to maturity.

- 45% of the increase in the fair value of the book value of financial investments in subsidiaries
and affiliates.

- Other financial convoluted instruments.

- Subordinated loans with amortization of 20% per year in the last 5 years of maturity.

- Loan loss provision “General® by not more than 1.25% of total assets and contingent
liabilities weighted risk weights.

Type of Risk:

- Credit Risk.
- Market Risk.
- Operations Risk.

The risk weighted assets are between zero and 100% classified according to the nature of the debit
party for each assets which reflect the assets related credit risk taking into consideration the cash
guarantees. The same treatment is used for the off balance sheet amounts after performing the
adjustments to reflect the contingent nature and the expected losses for these amounts.

The bank complied with local capital requirements and with the countries requirements where
outside branches (based on Basel II) were operating in the last two years.

31 December 2018 31 December 2017

LE.000 LE.000
Going Concern Capital 5,269,451 4,087,039
Gone Concern Capital 885,704 850,775
Total Capital 6,155,155 4,937,814
Credit Risk 24,083,882 21,409,797
Market Risk 52,012 68,842
Operation Risk 5,211,057 4,401,099
Top 50 Effect 962,251 746,316
Total Risks 30,309,202 26,626,054
Capital Adequacy Ratio % %20.31 %18.55
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Translation From Orginally Issued In Arabic

Leverage Ratio:

31 December 2018 31 December 2017

LE.000 LE,000
Going Concern Capital 5,269,451 4,087,039
On Balance Sheet Risk 53,381,511 45,578,748
Derivatives Risk 6,913 9,458
Off Balance Sheet Risk 6,040,114 5,353,187
Total Risks 59,428,538 50,941,393
Leverage Ratio % %8.87 %8.02

4. Critical accounting estimates and judgments

The bank makes estimates and assumptions that affect the presented amounts of assets and liabilities
within the next financial year. Estimates and judgments are evaluated on a continuous basis, and are
based on past experience and other factors, including expectations with regard to future events which
believed to be reasonable during the current conditions and available information.

A. Impairment losses on loans and advances

The bank reviews its loan portfolios to assess impairment at least on a quarterly basis. In
determining whether an impairment loss should be recorded in the income statement, the bank
makes judgments as to whether there is any observable data indicating an impairment trigger
followed by measurable decrease in the estimated future cash flows from a portfolio of loans
before the decrease can be identified with that portfolio. This evidence may include observable
data indicating that there has been an adverse change in the payment status of borrowers in a
group, or national or local economic conditions that correlate with defaults on assets in the bank.
Management uses estimates based on historical loss experience for assets with credit risk
characteristics and objective evidence of impairment similar to those in the portfolio when
scheduling its future cash flows.

B. Impairment of available-for-sale equity investments
The bank determines that available-for-sale equity investments are impaired when there has been
a significant or prolonged decline in the fair value below its cost. This determination of what is
significant or prolonged requires judgment. In making this judgment, the bank evaluates among
other factors, the volatility in share price. In addition, objective evidence of impairment may be
deterioration in the financial health of the investee, industry and sector performance, changes in
technology, and operational and financing cash flows.

If considered that all declines in fair value below cost been considered significant or prolonged,
the bank would have recognized an additional loss presented in the transfer from the fair value
reserve to the in the income statement.

C. Fair value of Derivatives
The fair values of financial instruments where no active market exists or where quoted prices are
not otherwise available are determined by using valuation techniques. In these cases, the fair
values are estimated from observable data in respect of similar financial instruments or using
models. Where market observable inputs are not available, they are estimated based on
appropriate assumptions. Where valuation techniques (for example, models) are used to determine
fair values, they are validated and periodically reviewed by qualified personnel independent of
those that sourced them. All models are certified before they are used, and models are calibrated

A
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Translation from Orginally Issued in Arabic

The capital adequacy ratio numerator comprises two tiers:

Tier 1 capital:
Consists of two parts, going concern capital and additional going concern

Tier 2 capital:
Gone concern capital, qualifying subordinated loan capital, consists of:

e 45% of the value of foreign currency translation differences reserve.

®  45% of the value of the special reserve.

45% of the increase in fair value the carrying value of financial investments (if positive).

45% of reserve fair value of available-for-sale financial investments. )

45% of the increase in fair value the carrying value of financial investments held to maturity.

45% of the increase in the fair value of the book value of financial investments in subsidiaries

and affiliates.

e Other financial convoluted instruments.

e Subordinated loans with amortization of 20% per year from its value in the last 5 years.

e Loan loss provision “General” by not more than 1.25% of total assets and contingent
liabilities weighted risk weights.

Type of Risk:

e Credit Risk.
e Market Risk.
e Operations Risk.

The risk weighted assets are between zero and 100% classified according to the nature of the debit
party for each assets which reflect the assets related credit risk taking into consideration the cash
guarantees. The same treatment is used for the off balance sheet amounts after performing the
adjustments to reflect the contingent nature and the expected losses for these amounts.

The bank complied with local capital requirements and with the countries requirements where
outside branches (based on Basel II) were operating in the last two years.

31 December 2018 31 December 2017

LE.000 LE.000
Going Concern Capital 5,269.451 4,087,039
Gone Concern Capital 885,704 850,775
Total Capital 6,155,155 4,937,814
Credit Risk 24,083,882 21.409.797
Market Risk 52,012 68.842
Operation Risk 5.211,057 4,401,099
Top 50 Effect 962,251 746,316
Total Risks 30,309,202 26,626,054
Capital Adequacy Ratio % %20.31 %18.55
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Translation from Orginally Issued in Arabic

Leverage Ratio:

31 December 2018 31 December 2017

LE.000 LE.000
Going Concern Capital 5,269,451 4,087,039
On Balance Sheet Risk 53,381,511 45,578,748
Derivatives Risk 6,913 9.458
Off Balance Sheet Risk 6,040,114 5,353,187
Total Risks 59,428,538 50,941,393
Leverage Ratio % %8.87 %8.02

4. Critical accounting estimates and judgments

The group makes estimates and assumptions that affect the presented amounts of assets and liabilities
within the next financial year. Estimates and judgments are evaluated on a continuous basis, and are
based on past experience and other factors, including expectations with regard to future events which
believed to be reasonable during the current conditions and available information.

A. Impairment losses on loans and advances

The group reviews its loan portfolios to assess impairment at least on a quarterly basis. In
determining whether an impairment loss should be recorded in the income statement, the group
makes judgments as to whether there is any observable data indicating an impairment trigger
followed by measurable decrease in the estimated future cash flows from a portfolio of loans
before the decrease can be identified with that portfclio. This evidence may include observable
data indicating that there has been an adverse change in the payment status of borrowers in a
group, or national or local economic conditions that correlate with defaults on assets in the group.
Management uses estimates based on historical loss experience for assets with credit risk
characteristics and objective evidence of impairment similar to those in the portfolio when
scheduling its future cash flows.

B. Impairment of available-for-sale equity investments
The group determines that available-for-sale equity investments are impaired when there has been
a significant or prolonged decline in the fair value below its cost. This determination of what is
significant or prolonged requires judgment. In making this judgment, the group evaluates among
other factors, the volatility in share price. In addition. objective evidence of impairment may be
deterioration in the financial health of the investee, industry and sector performance, changes in
technology, and operational and financing cash flows. '

If considered that all declines in fair value below cost been considered significant or prolonged,
the group would have recognized an additional loss presented in the transfer from the fair value
reserve to the in the income statement.

C. Fair value of Derivatives

The fair values of financial instruments where no active market exists or where quoted prices are
not otherwise available are determined by using valuation techniques. In these cases, the fair
values are estimated from observable data in respect of similar financial instruments or using
models. Where market observable inputs are not available, they are estimated based on
appropriate assumptions. Where valuation techniques (for example, models) are used to determine
fair values, they are validated and periodically reviewed by qualified personnel independent of
those that sourced them. All models are certified before they are used, and models are calibrated
to ensure that outputs reflect actual data and comparative market prices. To the extent practical,
models use only observable data; however, areas such as credit risk (both own credit risk and
counterparty risk), volatilities and correlations require management to make estimates. Changes in
assumptions about these factors could affect the disclosed fair value of financial instruments.
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