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Global Company for Auditing and Accounting

The Shareholders'
Methaq Takaful Insurance P.S.C.
United Arab Emirates

Report on the Review ofthe Interim Financial Statements

Introduction
We have reviewed the accompanying interim financial statements of Methaq Takaful Insurance
P.S.C., as at 30 September 2022 wttrch comprise the interim statement of financial position as at 30
September 2022 atld the related interim statement of profit or loss, related interim statement of
comprehensive income, related interim statanent of changes in equity and interim statement ofcash
flows for the period from I January 2022 to 30 September 2022 atd explanatory notes. Management
is responsible for the preparation and presentation ofthese interim financial statements in accordance
with Intemational Financial Reporting Standard IAS 34 interim Financial Reporting ("IAS 34',). Our
responsibility is to express a conclusion on these interim financial staternents based on our review.

Scope o.f review
We conducted our review in accordance with Intemational Standards on Review Engaganants 2410,
"Review of interim Financial Information Performed by the Independent Auditor of the Company." A
review of financial information consists of making inquiries, primarity of persons responsible for
financial and accounting matters, and applying analyical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with International Standards on
Auditing and consequently does not enable us to obtain assurance that we would become aware of all
sigrificant matters that might be identified in an audit. Accordingly, we do not express an audit
opinion.

Basis for Qualijied Conclusion
- The management of the Company transfer from accumulated loss amounting to AED 17,720,000

to investment fair value reserve as explained in Exhibit C to reduce accumulated loss of the
Company.
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Material Uncertainly Related to Going Concern
We draw attention to Note 3 in the interim financial statements, which indicates that the Company

incurred a net loss of AED 13,994,238 during the period ended 30 Septernber 2022, accumulated

losses of AED 67,806,354 (31 December 2021 : AED 71,532,116) as of that date. As stated in Note
3, these events or conditions, along with other matters as set forth in Note 3 indicate that a material
uncertainty exists that may cast sigrificant doubt on the Company's ability to continue as going

concern.

QualiJied Conclusion
Based on review, except for the effects of the matter discussed in the basis for qualified conclusion
paragraptr, these interim financial statements presents fairly, in all material respects, the interim
financial position of the company as at 30 Septembff 2022, and of its interim financial performance

and its interim cash flows for Nine months period then ended in accordance with the International
Accounting Standards 34 - International Financial Reports.

Talal Abu & Co. International

Firas Kilani
Licensed Auditor No. 632

c Co.

l0 November 2022 t
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INTERIM STATEMENT OF PROFIT OR LOSS FOR THE PERIOD
FROM l JANUARY 2022TO 30 SEPTEMBER 2022

(AMOUNTS ARE EXPRESSID IN U.A.E. DIRHAMS)

EXIIIBIT B

Gross contribution written

Retakafu I contributions
Net takaful contributions

NOTE

18(d)

18(c)

Change in net unearned contribution provision

Net takaful contributions earned
Commissions eamed 18 (c )

Gross takaful contributions
Gross claims paid

Retakaful share of claims paid

Net claims paid
Changes in net claims recovery

Change ia outstanding claims

Change in retakaful share of outstanding claims
Change in incuned but not reported claims reserve

Change in retakaful share of incurred but not reported claims reserve

Change in unexpired risk reserves

Change in allocated loss adjustment expense

Net claims incurred
Takaful income
Technical expenses

Bad debts written off
Takaful operating pro{it
Wakala fees

Surplus of takaful results for the period
Shareholders' investment and other income (net)
Wakalah fees from policyholders 16

Income from real estate (net) l2 (0

Takaful expenses

Change in fair value of investrnents at fair
value through profit or loss '1 (c)
Change in provision ofloan to policyholders' fund
General and administrative expenses

Net (loss) for the period - Exhibit D
Basic and diluted earnings per share t'7

30 Sentember 2022

(Unaudited)

225,150,646

Q5,433,441)

30 SeD er 2021

(Unaudited)

221,713,707
(88,349,886)

199,717,205

152.-400,274

18,050,123

133,363,821
(20,1r3,388)

170,450,397
(u3,883,922)
l0 l19

113,250,433

JJ 866 2

147,t16,935
(188,2s8,866)

91,7t3,356
(71,401,803)

36,541,078
(23,420,892)

(9,351,571)

12,939,468
(10,227,707)

(122,257)

785,380

(96,s45,510)

(22,030,1t9)

15,196,454

11,528,752
(2,360,649\

5,299,622

463,868)
(64,258,304) (89,375,318)

106,192,093
(16,391,975)

(L7,041,897)

57,74r,617

(

72.-758,221
(61,700,000)

57,74t,61'7
(ss,833,901)

1r,058,22r 1,907 ,716
109,968

61,700,000

230,978
(58,482,447)

(r16,891)

11,058,221

Q8,494,067)

232,299

55,833,901

357,339
(46'374,972)

r 05,215

t,907,716
(28,419,7'ts)

(13,994,238) (16,3s8,27'7)

(0.0e3)

THE ACCOMPANYING NOTES ARE AN
INTEGRAL PART OF THESE INTERIM FINANCIAL STATEMENTS
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METHAO TAKAFUL INSURANCE P.S.C.
UNITED ARAB EMIRATES

Nine months ended

(47,316,931\



(AMOUNTS ARE EXPRESSED IN U.A.E. DIRHAI\IS)

Nine months ended

NOTE 30 September 2022 30 Seotember 2021

(Unaudited)(Unaudited)

(Loss) for the period (13 (r6,3s8,27'7)

Total comprehensive (loss) for the period - Exhibit C (13,994,238) (16,358,277)

TEE ACCOMPAATYINC NOTES ARE AN INTEGRAL

INTEGRAL PART OF THESE INTERIM FINANCIAL STATEMENTS

8

METHAO TAKAFUL INSURANCE P.S.C.
UNTTED ARAB EMIRATES

EXHIBIT B
INTERIM STATEMENT OF PROFIT OR LOSS FOR TIIE PERIOD

F'ROM 1 JANUARY 2O22TO 30 SEPTEMBER 2022
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Nine months ended

CASH FLOWS FROM OPERATING ACTIVITIES:
(hss) for the period - Exhibit B
Excess oftakaful results for the period

Adiustment to reconcile net income to net
cash provided bv operatins activities
Depreciation of property and equipment
Movement of uneamed contributions (net)

Net fair value gain on investment desigrated at FVTPL
lnvestment and other income
End of service benefits obligation
Recovery for loan policyholders fund
Operating profit before working capital changes

Chanses in the comDonents of workine caoital:
(Increase) in prepaid and other assets (net)
(lncrease) in contribution
and re{akaful balances receivables
([ncrease)/ decrease in differed policy acquisition costs
Decrease / (increase) in outstanding claims (net)
Increase in takaful payables

(Decrease) in retakaful payables

(Decrease) in trade payables

(Decrease) in accrued expenses and other liabilities
(Decrease) in uneamed re-takaful commission income
Cash / (loss) from operations
Settlement of end of service benefit obligation
Net cash flows from / (used in) operating activities

35,324,886 4,67r,792

(2,591,560) (2,963,897)

30 September 2022

(Unaudited)

(13,994,238)

11,058,221

s66,304

47,316,931
116,891

(109,968)

1,429,966
(l1,058,221)

30 September 2021

(Unaudited)

(16,3s8,277)

1,907,716

702,s00
20,113,388

(l0s,2l s)
(232,298)

551,694
(1,9o7 ,716)

(34,675,686)
(4,064,777)

29,397,s79

31,834,055
(31,930,317)

(428,729')

(936,893)

(18,413,781)

(s,s68,817)
467,887

(r8,423,449)
54,159,890

(22,ss7,884)
(446,794)

(4,s64,6s4)
(9,863,640)

3,514,777 (s,089,s66)
(264,s80)(l 31,563)

2,183,214 (5,354,146)

TIIE ACCOMPANYING NOTES ARE AN
INTEGRAL PART OF THESE INTERIM FINANCIAL STATEMENTS
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METHAO TAKAFUL INSURANCE P.S.C.
UNITED ARAB EMIRATES

TNTERIM STATEMENT OF CASH FLOWS FOR THE PERIOD
FROM 1 JANUARY 2022 TO 30 SEPIEMBER 2022

(AMOUNTS ARE EXPRESSED IN U.A.E. DIRHAMS)

EXHIBIT D



METHAO TAKAFUL INSURANCE P.S.C.
UNITE D ARAB EMIRATES

CONT. EXHIBIT D
INTERIM STATEMENT OF CASH FLOWS FOR THE PERIOD

FROM l JANUARY 2022TO 30 SEPTEMB ER 2022
(AMOUNTS ARE EXPRESSED IN U.A.E. DIRHAMS)

Niue months ended

30 Seotember 2022

(Unaudited)
30 Seotember 2021

(Unaudited)

CASH FLOWS FROM FINANCING ACTIVITIES :

Decrease in term deposits
Net cash flows from frnancing activities
NET CASH FLOWS GENRATED / (USED) DURING THE PERIOD

Cash and cash equivalents at beginning ofthe period
CASH AND CASH EQUMLENTS AT END OF THE PERIOD - Note s

(12,054\

109,968

2,630,000
(1,949,5s9)

232,298
97,914 912,739

27,401
27,401

2,281,129

4,339,729

(4,4t4,006)
11,340,514

6,620,857 6,926,508

THE ACCOMPANYING NOTES ARE AN
INTEGRAL PART OF I:EESE INI:ERIM FINANCIAL STATEMENTS

11

CASH FLOWS FROM INVESTING ACTTVITIES:
Decrease in bank fixed deposits
Purchase of property and equipment
Investment and other income
Net cash (lows from / (used in) investing activities



METHAO TAKAFUL INSURANCE P.S.C.
UNITED ARAB EN{IRATES

(AMOUNTS ARE EXPRESSED IN U.A.E. DIRHAMS)

I. STATUS AND ACTIVITIES

a) Methaq Takaful Insurance P.S.C. (the "Company'') is a public shareholding company

registered with the Department of Economic Development - Abu Dhabi - United Arab

Emirates. The Company are incorporated in the Emirate of Abu Dhabi on 24 March 2008 with

a trade license number 1 142419.

b) The Company's principal activity are accidents and civil responsibility insurance, fire

insurance, land, marine and air transportation dangers insurance, reinsurance, health insurance

and onshore and offshore oil and gas fields and facilities services.

c) The Company operates through its head office in Abu Dhabi and branch oflices in Dubai. The

Company is domiciled in the United Arab Emirates and its registered offrce address is P.O.

Box 32774, Abu Dhabi, United Arab Emirates.

d) The Company's ordinary shares are listed on Abu Dhabi Securities Exchange.

The Company has adopted all the applicable new and revised standards and interpretations

issued by the lntemational Accounting Standards Boad (IASB) and the Intemational Financial

Reporting Interpretations Committee (IFRIC) of the IASB that are relevant to its operations and

effective for the period beginning on I lanuNy 2022.

IFRS-16 - Covid - 19 related Rent Concession:

In May 2020, the IASB issued covid-I9 Rent concessions (Amendment to IFRS -16) that

provides practical relief to lessees in accounting for rent concessions occurring as a direct

consequence of covid-l9, introducing a practical expedient to IFRS-16. The practical

expedient permits a lessee to elect not to assess whether Covid-l9 related Rent Concession is a

lease modification. A lessee that makes this election shall account for any change in lease

payments resulting from the Covid-l9 related rent concession the same way it would account

for the change applying IFRS -16 ifthe change were not a lease modification.

However, the company has not received covid-I9-related rent concessions, but plans to apply

the practical expedient if it becomes applicable within allowed period of application.

12

NOTES TO INTERIM FINANCIAL STATEMENTS

2. STANDARDS, INTERPRETATIONS ISSUED AND EFFECTIVE
FORTIIECURRTNT YEAR



METHAO TAKAFUL INSURANCE P.S.C.
UNITED ARAB EMIRATES

NOTES TO INTERIM FINANCIAL STATEME NTS
(AMOUNTS ARX EXPRESSED IN U.A.E. DIRIIAMS)

Amendments to IFRS 9, 7,4,16 and LAS 39 - Interest Rate Benchmark reforms - Phase 2:

The amendments provide temporary reliefs which address the financial reporting effects when

an interbank offered rate (IBOR) is replaced with an altemative nearly risk-fiee interest rate

(RFR). The amendments include the following practical expedients:

- A practical expedient to require contractual changes, or changes to cash flows that are directly

required by the reform, to be treated as changes to a floating interest rate, equivalent to a
movement in a market rate of interest.

- Permit changes required by IBOR reform to be made to hedge designations and hedge

documentation without the hedging relationship being discontinued.

- Provide temporary relief to entities from having to meet the separately identifiable requirement

when an RFR instrument is designated as a hedge ofa risk component.

These amendments had no impact on the financial staternents of the Company. The Company

intends to use the practical expedients in future periods if they become applicable.

Standerds, interpretations and amendments in issue not yet effective :

IFRS 16 - Amendment Covid- 19 related Rent Concessions-

beyond Septemb er 30, 2021.

IAS I - Amendment Classification of Liabilities as Current or
Non-current.

1 lanuary 2022

1 lanluary 2022

IAS 16- Amendment Property, plant and equipment: Proceeds I January 2022

before indented use.

IFRS 3 - Amendment Reference to the Conceptual Frame work. 7 laotuy 2022

IAS 37 - Amendment Onerous Contract - Cost of fulfilling I laruary 2022

IFRS standards 201 8-2020 Annual lmprovernents. I laruaty 2022

IFRS- 17 -New Insurance Contracts. 1 lmuary 2023

IAS 1- Amendment & IFRS Disclosure of Accounting Policies. I January 2023

practice statement 2

IAS 8- Amendment Definition of Accounting Estimate. I Jantary 2O23

IAS 12- Amendment Deferred tax related assets & liabilities 1 January 2023

arising from single transactions.

The management anticipates that the adoption of the above standards and interpretations in

future periods will have no material impact on the interim financial statements of the Company.

If applicable, the Company intends to adopt these new and amended standards and

interpretations when they become effective.
l3



AMOUNTS ARE EXPRESSED IN U.A.E. DIRHAMS)(

3. GOING CONCERN

a) During the reporting period, the Company didn't submit its corrective plan to insurance

authority. The managanent didn't make any corrective plan to reduce its underwriting activities

in different lines ofbusiness until it concludes on corrective measures, which wiil be based on

technical recommendations suggested by management.

b) The Financial Regulations for Insurance Companies (the "Regulations") issued by the IA sets

specified limits for assets distribution and allocation. Holding inadmissible investments or non-

compliance with the set limits affects the Company's ability to meet the Regulations' solvency

requirements. The deadlines for compliance with the Regulations requirements vary between

end of January 2021 md end of January 2022. Compliance with these requirements requires

significant restructuring of the Company's investments portfolio based on different milestones

within the current year, with fuIl implementation.

The Company incurred a net loss of AED 13,994,238 during the period ended 30 September

2022, acatmulated losses of AED 67,806,354 (31 Decemb er 2021 '. AED 71,532,116) as of that

date. These events or conditions, indicate that a material uncertainty exists that may cast

sigrrificant doubt on the company's ability to continue as going concem. However, the

consolidated interim frnancial statements are prepared on the assumption that the Company is a

going concem and will interim continue in operation for the foreseeable future with the

financial support of shareholders.

These conditions indicate the existence of multiple materiai uncertainties that may cast

significant doubt on the Company's ability to continue as a going concem and therefore that it

may be unable to realize its assets and discharge its liabilities in the normal course ofbusiness.

In the absence of the company's ability to achieve malagement's planned measures, the going

concem basis would be invalid and adjustments would have to be made to reduce the values of

the assets as presented in the statement of frnancial position to their recoverable amounts, to

provide for further liabilities that might arise and to reclassiff non-current assets and liabilities

as current assets and liabilities.

14

METHAO TAKAFUL INSURANCE P.S.C.
T]NITED ARAB EMIRATES

NOTES TO INTERIM FINANCIAL STATEMENTS

The Company might not be able to meet its financial obligations for the coming 12 months if it
does not generate sufficient cash flows through the operating activities and the disposal of
additional assets.



(AMOUNTS ARE EXPR.E,SSED IN U.A.E. DIRHAMS)

4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies adopted by the Company is consistent with those applied in prior years

except for the new and amended IFRS's effective as of I January 2022 as detailed in Note 2
which did not have material impact on the interim financial statements of the Company. The
significant accounting policies adopted by the Company in the preparation of the interim
financial statements are as follows:-

a. Interim Financial Statements Prepantion Fnmework
The interim financial statements have been prepared in accordance with Intemational Financial
Reporting Standards.

b. Basis ofpresentation
As at 30 Septernber 2022, lhe Company accumulated losses amounted to AED 67,806,354 (31

December 2021: AED 71,532,116) which represents 45.20o/o (31 Deconber 2021 : 47.69Yo) of
the share capital ofthe Company.

The interim financial statements are prepared in accordance with the historical cost principle.

Historical cost is generally based on the fair value of the consideration given in exchange for
goods and services, while Fair value is the price that would be received to sell an asset or paid to
transfer a liability in an orderly transaction between market participants at the measurernent
date, regardless of whether that price is directly observable or estimated using another valuation
technique. In estimating the fair value ofan asset or a liability, the Company takes into account
the characteristics ofthe asset or liability if market participants would take those characteristics
into account when pricing the asset or liability at the measurement date.

In additioq for financial reporting purposes, fair value measurements are categorized into Level
1,2 or 3 based on the degree to which the inputs to the fair value measurements are observable
and the significance of the inputs to the fair value measurement in its entirety, which are
described as follows:

- Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or
liabilities that the entity can access at the measurement date;

- Level 2 inputs are inputs, other than quoted prices included within Level 1, that are
observable for the asset or liability, either directly or indirectly; and

- Level 3 inputs are unobservable inputs for the asset or liability.
c. Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a

financial liability or equity instrument of another entity. Financial instruments are either
financial assets or financial liabilities.
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d. Financial assets

Any asset that is: cash, an equity instrument of another entity, or a debt instrument of another

entity (a contractual right to receive cash or another financial asset from another entity, or to

exchange financial assets or financial liabilities with another entity under conditions that are

potentially favorable to the entity, or a contract that will or may be settled in the entity's own

equity instruments).

The Company does not have debt instruments that qualifu for measurement at fair value through

other comprehensive income nor at fair value through profit or loss. Moreover the Company's

financial assets does not have any equity instrument financial assets.

Initial
Financial assets are recognized when the Company becomes party to the contractual provisions

of the instruments. At initial recognition, the Company measures a financial asset at its fair

value plus, in the case of a financial asset not at fair value through profit or loss, transaction

costs that are directly attributable to the acquisition of the financial asset. Transaction costs of
financial assets carried at fair value through profit or loss are expensed in profit or loss.

i) Cash and cash equivalents

Cash and cash equivalents includes cash on hand, cash at banks - current accounts, dernand

deposits and other short+erm highly liquid investments with original maturities of three months

or less.

ii) Bankfixeddeposits
Bank fixed deposits are measured at amortized cost using the effective interest method

iii) Takaful and retakaful receivables

Takaful and retakaful that have fixed or determinable payments that are not quoted in an active

market are classified a loans and receivables. Loans and receivables are measured at amortised

cost using the effective rate or retum method, less any impairment. Retum income is recognized

by applying the effective rate ofretum, except for short term receivables when the recogrition of
retum income would be immaterial.
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E f;e c tiv e inter es t method

The effective interest method is a method of calculating the amortized cost of a financial asset

and of allocating interest income over the relevant year. The effective interest rate is the mte that

exactly discounts estimated future cash receipts (including all fees and points paid or received

that form an integral part of the effective interest rate, transaction costs and other premiums or

discounts) through the expected life ofthe debt instnrment, or, where appropriate, a shorter year,

to the net carrying amount on initial recogtition.
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De.linition
Takaful contracts are those contract when the Company (the operator) has accepted takaful rate

on behalf of takaful funds from another party (the policyholders) by agreeing to compensate the

policyholders if any specified uncertain future event (the insured event) adversely aflects the

policyholders.

Recosnition and measurement

Takaful contracts are classified into two main categories, depending on the duration of risk and

whether or not the terms and conditions are fixed.

These contracts are casually and property takaful contracts.

Casually takaful contracts protect the policyholders against the risk of causing harm to third

parties as a result of their legitimate actives. Damages covered include both contractual and no

contractual events. The typical protections offered is desigred for employers who become

legally liable to pay compensation to injued employees (employers liability) and for individual

and business customers who become liable to pay compensation to a third party for bodily harm

or property damage (public liability).

Property takaful contracts mainly compensate the policyholders for damage suffered to their

properties or for the value of property lost. Policyholders who undertake commercial activities

on their premises could also received compensation for the loss of eamings caused by the

inability to use the insured properties in their business activities (business intemrption cover).

For all this takaful contracts, contributions are recognized as revenue (eamed contributions)

proportionally over the period of coverage. The portion of contributions received on in force

contracts that relates to unexpired risks at the end of the reporting period date is reported as the

unearned contribution liability.

Claim and loss adjustment expenses are charged to the interim statement of profit or loss

(attributable to the policyholders) as incurred based on the estimated liability for compensation

owed to contract holders or third parties damaged by the contract holders.
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Re takaful c ont rac t as s e ts

Retakaful contract asset include ratakaful share of outstanding claims (including share of claims

incurred by not reported - IBNR) and retakaful share of uneamed contribution.
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Contracts entered into by the Company for retakaful under which the Company is compensated

for losses on one or more contracts issued by the Company and that meet the classification

requirernents of takaful conhacts are classified as retakaful contracts held. Contracts that to not

meet these classification requirements are classified a financial assets'

Takaful contracts entered in to the Company under which the contract holder is involved in

takaful activities are included with takaful contracts. The benefits to which the Company is

entitled under its retakaful contracts held are recogaized a retakaful contract assets. The

Company assess its retakaful contract assets for impairment on regular basis. If there is objective

evidence that the retakaful contract asset is impaired, the Company reduces the carrying amount

of the retakaful contract assets to its recoverable amount and derecognizes that impairment loss

in the statement of profit or loss. Amounts recoverable from or due to retakful holders are

measured consistently with the amounts associate with the retakaful contracts and in accordance

with the terms of each retaful contract.

Taka I t liabilitie
Takaful contract liabilities include outstanding claims (OSLR), claims incurred but not reported

C'IB}IR,), uneamed contribution reserve (UCR) and provision for allocated, unexpired risk

reserve (UPR) and unallocated loss adjustment expenses (ALAEfuAE)'

Takaful contract liabilities towards outstanding claims are made for all claims intimated to

company and still unpaid at the interim statement of financial positon date, in addition for

claims incuned by not reported.

The unearned contribution reserve considered in the Takaful contract liabilities comprise the

estimated proportion of the gross contribution written which relates to the period of Takaful

subsequeni to the reporting period date. Unearned contribution are calculate done a time

p.opo.tion basis over the effective period of the policy. The proportion attributable to

subsequent period is deferred as uneamed contributions reserye. The company provide

unearned contributing reserve based on actual terms of the policy'

The liability relating to IBNR and ALAEAJLAE reserve is calculated at the reporting date using

a range of standard actuarial claim projection techniques, based on empirical data and current

u.so-ption. that may include a margin for adverse deviation. The liability is not discounted for

the time value of moneY.

The takaful portion towards the above outstanding claims, claims incurred but not reported and

uneamed contributions reserye is classified as retakaful share of outstanding claims and

retakaful share of unearned contributions in the interim financial statements.
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Liabilitv ddeauqcy test

At the end of each reporting period, liability adequacy tests are performed to ensure the

adequacy of retakaful contract liabilities ne to related deferred policy acquisition costs. In

performing these tests, current test estimates of future contractual cash flows and claims hand

doing an administration expenses, as well as investment income from the assets backing such

liabilities, are used. Any deficiency is immediately charged to the interim statement of profit or

loss initially by wring offthe deferred policy acquisition costs and by subsequently establishing

a provision for losses arising from liability adequacy tests.

Receivables and payab les related to takaful contracts

Receivables and payables recogrrised when due. These include amounts due to and from agents,

brokers and takaful contract holders.

If there is objective evidence that the takaful receivable is impaired, the Company reduces the

caring amount of the takaful receivable accordingly and recognizes that impairment loss in the

interim statement ofprofit or loss.

iv) Financial assets at fair value through profit or loss @VTPL)
A financial asset is classified as fair value through profit or loss if it is classified as held for

trading or is designated as such upon initial recognition. Directly attributable transaction c.sts

are recogrized in profit and loss as incurred. Financial assets at fair value through profrt or loss

are measured at fair value and changes therein, including any interest or dividend income, are

recognized in profit or loss.

v\ Financial assets at fair value through other comprehensive income (FWOCD

FWOCI financial assets may include equity instruments that are not held principally for the

purpose of selling in the near fuhre or debt instruments with fixed or determinable payments

and fixed maturity dates that the Company has no positive intent and ability to hold to maturity.

FVTOCI financial assets are stated at fair value for listed securities and it cost for unlisted

securities. Gains and losses arising from changes in fair value are recognized in other

comprehensive income and accumulated in the investments revaluation reserve with the

exception of impairment losses, interest calculated using the effective interest method and

foreigr exchange gains and losses on monetary assets, which are recognized directly in the

interim statement of comprehensive income.
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Salvage and subroqation reimbursements

Emirates of salvage and subrogation reimbursements are considered as an allowance in the

measurements of the takaful liability for claims.



(AMOT]NTS ARE EXPRXSSED IN U.A.E. DIRIIAMS)

Impairment

IFRS 9 replaces the 'incurred loss'model in IAS 39 with an'expected credit loss' (ECL) model.

This requires considerable judgement about how the changes in economic factors affect ECLs,

which will be determined on a probability-weighted basis. This model applies to financial assets

measured at amortized cost, contract assets and debt investments at FVOCI, but not to

investments in equity instruments. Under IFRS 9, credit losses are recogrized earlier than under

IAS 39.

In respect ofFVTOCI equity securities, any increase in fair value subsequent to an impairment

loss is recognized in other comprehensive income.

Property and equipment
property and equipment held for use in the supply of goods or services, or for administrative

purposes, are initially recognized at their cost being their purchase price plus any othel costs

iirectly attributable to bringing the assets to the location and condition necessary for them to be

capable ofoperating in the manner intended by management.
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The cumulative gain or loss previously recognized in the investments revaluation reserve is

included in the staternent of comprehensive income upon the disposal of investment. Dividends

on FVTOCI equity instruments are recogrdzed in profit or loss when the Company's right to

receive payments is established.

Derecoenition

The Company derecogr.izes a financial asset when the contractual rights to the cash flows from

the financial asset expire, or it transfers the rights to receive the contractual cash flows in a

transaction in which substantially all of the risks and rewards of ownership of the financial asset

are transferred or in which the Company neither transfers nor retahs substantially all of the risks

and rewards of ownership and it does not retain control of the financial asset'

The Company enters into transactions whereby it transfers assets recognized in its statement of

financial position, but retains either all or substantially all of the risks and rewards of the

hansferred assets. In these cases, the transferred assets are not derecognized'

With the exception of FVTOCI equity instruments, if, in a subsequent yeaI, the amount of the

impairment loss decreases due to an event occurring after the impairment was recognized, the

prwiously recogrized impairment loss is reversed through profit or loss to the extent that the

"r..Vlng 
amount of the investment at the date the impairment is reversed does not exceed what

the amortized cost would have been had the impairment not been recognized.
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After initial recognition, the property and equipment are carried in the interim statement of

financial position, at their cost less any accumulated depreciation and any accumulated

impairment. The depreciation charge for each year is recognized in the interim statement of

p.ofit o. loss. Depreciation is calculated on a straight line basis, which reflects the pattem in

which the asset's futule economic benefits are expected to be consumed by the Company over

the estimated useful lives of the assets. The useful lives of the assets are estimated as follows:

Category Usefu I life

Fumiture, fixtures and offrce equipment

Computer equipment and accessories

f. Investment proPerties

5 years

3 years

The estimated useful lives, residual values and depreciation method ale reviewed at each year-

end, with the effect of any changes in estimate accounted for on a prospective basis'

Thecarryingvaluesofpropertyandequipmerrtarereviewedforimpairmentwheneventsor
changesinthecfucumstancesindicatethecarryingvaluemaynotberecoverable.Ifanysuch
indiclation of impairment exists, impairments losses are calculated in accordance with Note 4

(g).

On the subsequent derecogrrition (sale or retirement) of the property and equipment' the

resultant gain or loss, being the difference between the net disposal proceeds, if any, and the

carrying amount, is included in the interim statement of profit or loss'

Investment property (land or building ) is property: (a) held by the Company to eam rentals' (b)

for capital appieciation rather than fo, ,,." io production or supply of goods or services or for

aa.i,'i,trativepurposes'orforsaleintheordinarycourseofbusiness,and/orforundetermined
use.lnvestmentpropertyismeasuredinitiallyatitscost'includingtransactioncostsand
revalued annually by independent evaluators'

After initial recogrr'ition, investment property is carried, in the interim statement of financial

position, at its cost less any u""lr-rilutk depreciation and any accumulated impairment. Land is

not depreciated. Buildings depreciation charge for each year is recognized in the- interim

statement ofprofit or loss. Depreciation is calculated on a straight line basis, which reflects the

pattem in *hi"h,h" buildings' future economic benefits are expected to be consumed by the

group over their estimated useful life of 10 years'
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The estimate.d useful lives, residual values and depreciation method are reviewed at each year

end, with the effect ofany changes in estimate accounted for on a prospective basis.

g. hnpairment of tangible assets

At each interim statement of financial position date, the Company reviews the carrying amounts

of its tangible assets to determine whether there is any indication that those assets have been

impaired. If any such indication exists, the recoverable amount ofthe asset is estimated in order

to determine the extent of the impairment loss, if any, being the amount by which the carrying

amount of the asset exceeds its recoverable :rmount. The recoverable amount is the higher of
asset's fair value less costs to sell and the value in use. The asset's fair value is the :rmount for
which that asset could be exchanged between knowledgeable, willing parties in arm's length

hansaction. The value in use is the present value ofthe future cash flows expected to be derived

from the asset. An impairment loss is recognized immediately in the interim statement of profit
or loss, unless the relevant asset is carried at a revalued amount, in which case the impairment

loss is treated as a revaluation decrease.

Where an impairment loss subsequently reverses, the carrying amount of the asset is increased to

the revised estimate of its recoverable amount, but the increased carrying amount due to reversal

should not be more than what the depreciated historical cost would have been if the impairment

had not been recognized in prior years. A reversal of an impairment loss is recognized

immediately in the interim statement of profit or loss unless the relevant asset is carried at a

revalued amount, in which case the reversal of the impairment loss is treated as a revaluation

increase.

h. Financial liabil ities
Initial recosnition and measurement

Financial liabilities are recoglized when the Company becomes a party to the contractual

provisions of the financial instrument. The Company determines the classifrcation of its
financial liabilities at initial recognition.

All financial liabilities are recognized initially at fair value plus in the case of financial

liabilities not at fair value through profit or loss, directly attributable transaction costs.

Subsequent measurement

After initial recognition, financial liabilities that are not carried at fair value through profit or
loss are subsequently measured at amortized cost using the effective interest method. Gains and

losses are recognized in profit or loss when the liabilities are derecognized, and through the

amortization process.
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The carrying values of investment properties are reviewed for impairment when events or

changes in the circumstances indicate the carrying value may not be recoverable. If any such

indication of impairment exists, impairments losses are calculated in accordance with Note 4 (g).
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Dereco ition
A financial liability is derecognized when the obligation under the liability is discharged or
cancelled or expires. When an existing financial liability is replaced by another from the same
lender on substantially different terms, or the terms of an existing liability are substantially
modified, such an exchange or modification is treated as a derecognition of the original liability
and the recognition of a new liability, and the difference in the respective carrying amounts is
recognized in profit or loss.

i. End of service benefits obligation
- Provision for employees' end-of-service benefits is calculated in accordance with the Federal

labour Laws of United Arab Emirates. The Company measures its obligations under employees'
benefits as described in IAS I 9 using actuarial valuation method unless the differences between
actuarial valuation and actual liability and service cost is immaterial.

- Pension funds for UAE nationals has been computed as per rates approved by Abu Dhabi
Retirement Pension and Benefits Fund (Law No. 2 of2000).

j. Provisions

Provisions are present obligations (legal or constructive) resulted from past events, the settlement
of the obligations is probable and the amount of those obligations can be estimated reliably. The
amount recognized as a provision is the best estimate of the expenditure required to settle the
present obligation at the interim statement of financial position date, that is, the amount that the
Company would rationally pay to settle the obligation at the interim statement of financial
position date or to transfer it to a third party.

Provisions reviewed and adjusted at each interim statement of financial position date. If
outflows, to settle the provisions, are no longer probable, reverse of the provision is recorded as

income. Provisions are only used for the purpose for which they were originally recognized.

k. Legal reserve

Pursuant to the Company's Articles of Association, 10% ofnet profit for the year to be withheld
annually and retained in the legal reserve account. The deduction shall be suspended when the
balance in this reserve account amounts to at least 50oh of the Company's capital and is not
available for distribution for shareholders'.

l. Genenl reserve
In accordance with the Article 64 of the Company article of association l0%o ofnet profit for the
year is to be transfer to a general reserve. No transfer was made during year as the company in
accumulated [osses position.
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m. Revenue recogaition

Revenue is measured based on the consideration to which the Company expects to be entitled in

exchange for transferring promised goods or services to a customer, excluding amounts collected

on behalf ofthird parties.

Revenue is recognized when the Company satisfies a performance obligation by rendering the

promised service to the customer, which is when the customer enjoys the benefits from the

service. The Company's performance obligations are satisfied at a point in time. The amount of
revenue recognized is the amount allocated to the satisfied performance obligations.

Gross and r ful contribution

Contribution from gross and retakfaful contracts is measured under revenue recogrrition criteria

stated under takaful contracts in these interim financial statements.

Dividend income

Dividend income from investments is recogrized when the shareholders' rights to received

payment have been established.

Rental income

Rental income arising on investment properties sis accounted for on a straightline basis over the

lease terms on ongoing leases and is recorded in the interim statement ofprofit or loss.

Other incoue
Other income is accrued on a time basis, by reference to the principal outstanding and at the

effective rate of retum applicable.

Other income / exoense retakaful

Retakaful income is recogrrized when retakaful is entered into and retakaful expenses are

recognized when the policies are issued.

Commission revenue

Commission revenue is recognized when the customer has finalized contracts with its clients and

the right to receive the commission is established.
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n. Foreign currencies

Company's functional crurency. In preparing the interim financial statements, transactions in
currencies other than the Company's functional currency (foreign currencies) are recorded at the

rates of exchange prevailing at the dates of the transactions. At each interim statement of
financial position date, monetary items denominated in foreigr currencies are retranslated at the

rates prevailing at the interim statement of flnancial position date (closing rate). Non-monetary
items that are measured in terms of historical cost in a foreigr currency are translated using the
exchange rate at the date of the transaction. Non-monetary items that are measured at fair value
in foreign currency are translated using the exchange rates at the date when the fair value was
determined.

Exchange differences arising on the seftlement of monetary items or on translating monetary
items at rates different from those at which they were translated on initial recogrition during the
period or in previous interim financial statements shall be recogrized in the interim statement of
profit or loss in the period / year in which they arise.

o. Contingent lidbilities
Contingent liabilities are possible obligations depending on whether some uncertain future
events occur, or they are present obligations but payments are not probable or the amounts
cannot be measured reliably.

p. Critical accountingjudgments and key sources of estimation uncertainty
In the application of the Company's accounting policies, the Management is required to make
judgements, estimates and aszumptions about the carrying amounts of assets and liabilities that
are not readily apparent from other sources. The estimates and associated assumptions are based
on historical experience and other factors that are considered to be relevant. Actual results may
differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognized in the period in which the estimate is revised if the revision
affects only that period or in the period of the revision and future periods if the revision affects
both current and funre periods.

The following are the key assumptions concerning the future, and other key sources of estimation
uncertainty at the date of the interim statemert of financial position, that have a significant risk
of causing a material adjustment to the carrying amounts of assets and liabilities within the next
financial period.

25

METHAO TAKAFUL INSURANCE P.S.C.
UNITED ARAB EMIRATES



NOTES TO INTERIM FINANCIAL STATEMENTS
(AMOUNTS ARE EXPRESSED IN U.A.E. DIR,HAMS)

1) Unearned contribution reserve

The provision for unearned contribution represents that portion of contribution received or

receivable that relates to risks that have not yet expired at the reporting date. The provision is

recogrised when contracts are entered into and contribution are charged, and is brought to

account as contribution income over the term of the contract in accordance with the paftem of
takaful service provided under the contract.

11) Fair value of unquoted equity investments

Extemal valuers were involved for valuation of sigrrificant investment properties. Selection

criteria for valuers include market knowledge, rcputation, independence and whether

professional standards are maintained. The management decides, after discussions with the

Company's extemal valuers, which valuation techniques and inputs to use for each case.

111) Impairment of contibutions and retakaful balances receivables

An estimate of the collectible amount of takaful and other receivables is made when collection of
the full amount is no longer probable. This determination of whether the takaful and other

receivables are impaired entails the Company in evaluating the credit and liquidity position of
the policyholders and the takaful companies, historical recovery rates including detailed

investigations carried out and feedback received from the legal department. Impairment of
takaful and other receivables as at 30 Septernber 2022 amounted to AED 49,209,208 (31

Decernber 2021: AED 49,209,208).

iv) The ultimate liability arisingfrom claims made under takaful contracts

The estimation of ultimate liability arising from the claims made under takaful contracts is the

Company's most critical accounting estimate. There are sources of uncertainty that need to be

considered in the estimate of the liability that the Company will eventually pay for such claims.

Estimates have to be made both for the expected ultimate cost of claims reported at the end of
the reporting period and for the expected ultimate cost of claims incurred but not reported

('IBNR') at the end of the reporting period. Liabilities for unpaid reported claims are estimated

using the input of assessments for individual cases reported to the Company and management

estimates based on past claims settlement trends for the claims incurred but not reported. At the

end ofeach reporting period, prior year claims estimates are reassessed for adequacy and changes

are made to the provision. Gross provision for IBNR as at 30 September 2022 amounted to AED

289,715,398 (31 Decernber 2021 : AED 279,897,097) as detailed in Note 8.
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Cash and bank balances

Total - Exhibit D

ii) Takaful and operations assets - Exhibit A
Shareholders' assets - Exhibit A
Total - Note 5 (a) (i)

ii) Takaful and operations assets - Exhibit A
Shareholders' assets - Exhibit A
Total

7. INVESTMENTS IN FTNANCIAL ASSETS

a) This itern consists ofthe following:

Investment desigrated of fair value througtr other

comprehensive income (FVTOCI) - Note 7 (b) - Exhibit A
Investment designated at a fair value through

profit or loss (FVTPL) - Note 7 (c ) - Exhibit A
Total

b) T FAIR

Fair value at 1 January
Fair value at 30 September / 31 December - Note 7 (a)
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30 Seotember 2022 3l December 2021

(Unaudited)

6,620,857

(Audited)

4,339,729

6,620,857 4,339,729

4,119,049

2,502,808

3,140,526

1,r99,203
6,620,957 4,339,729

b) i) Term deposits represent deposits held with Islamic financial institutions in the UAE, are

denominated in UAE dirhams and carry profit at the prevailing market rates ranging from 2.5o/o Io

2.87o per annum (3 1 December 2021: 2.5To to 2.8%).
30 Seotember 2022

(Unaudited)

27,401
375,568

(Audited)

27,40t
375,568

31 er 2021

6 STATUTORY DEPOSM

In accordance with the requirement of Federal Law No. 6 of 2007, c,onceming lnsurance Companies

and Agents, the Company maintains a bank deposit amounting to AED 6,000,000 as of 30

September 2022 wlnch caffrot be utilized without the consent of the UAE lnsurance Regulatory

Authority.

30 SeDtemb er 2122 31 December 2021

(Unaudited) Audited

17,000,000 17,000,000

624,762 741,653

Changes in investments designated at fair value through other comprehensive income (FVTOCI)

for the period / year are as follows:

ME

30 September 2022

(Unaudited)

December

(Audited)

17,000,000 17,000,000

____u49q4!_ __-l-z!99!99-

5. CASHANDCASHEQUTVALENTS
a) i) This item consists of the following:

__-___402! 6e_ ___l 02 2 6e_

____t7_,62!l 62_ ___)U-!J,6 s3 _
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C) INI/ESTMENTS DESIGNATED AT FAIR VALAE THROUGH PROFIT OR LOSS GVTPL)

Changes in investments designated at fair value through profit or loss (FVTPL) for the period / year

are as follows:
30 September 2022 3l December 2021

(Unaudited) (Audited)

Fair value at 1 January
(Decrease) / increase in fair value taken to
profit or loss

Fair value as at 30 September / 3l December - Note 7 (a)

741,653 713,552

(r r6,891) 28,101

624,762 7 41,653

d) the geographical distribution for the investments in financial assets is as follows
30 September 2022 31 Dec er 2021

(Unaudited) (Audited)

withinuAE
Total-Note7(b&c)

17,624,762 17,'741,653

17,624,762 11 ,t 41..653

8. TAKAFT]L CONTRACT LIABILITTES AND RE-TAKAFUL CONTRACT ASSETS

a) This item consists ofthe following 30 Seotember 2022 31 December 2021

(Unaudited) (Audited)

Gross outstanding claims
Outstanding claims
Incurred but not reported reserve

Unallocated loss adjusfinent expense reserve

Unexpired risk reserve

Total - Exhibit A
11,664,422

289,715 98 279,897,097

135,301,456

r37,114,584
5,634,936

1 1 1,880,564

150,054,052

6,420,316
11,542,165

Outstanding claims
Incurred but not reported reserve

Total - Exhibit A

30 September 2022

(Unaudited)
December 20

(Audited)

60,542,270
106,533,629

51,190,699
96,305,922

621 167,075,899

28

147 96

b) Retakaful share of outstanding claims



NOTES TO INTERIM FINANCIAL STATEMENTS
(AMOUNTS AR.E EXPRESSED IN U.A.E. DIRHA]\{S)

c) Net technical provision

Outstanding claims
Incurred but not reported reserve

Unallocated loss adjustment expense reserve

Unexpired risk reserve

Total

Due from policyholder

Due from insurance and reinsurance companies

Due from related parties - Note 2l
Total-Note9 (d)

Impairment of takaful & retakaful contract receivable - Note 9(b)
Impairment of related party receivable - Note 9(c)
Balance at 30 September / 31 December - Exhibit A

b) Imoairment of takaful & retakaftL I contr,act receivable

This item consists of the following:

Balance at 1 January

Balance at 30 September / 31 December - Note 9 (a)

c) Impairment ofrelated Darties - receivables

This item consists of the following

Balance at 1 January
Balance at 30 September / 31 December - Note 9 (a)

d) Ageing of takaful and retakaful receivables are as follows:

I - 90 days

91 - 180 days

181 - 360 days

Above 360 days

Balance at 30 September / 31 December - Note 9 (a)

29

(s,196,806)

30 Seotember 2022 31 D 2021
(Unaudited) Audited

84,110,757

40,808,662

5,634,936

11,664,422

51,338,294

43,520,423

6,420,3t6
11,542,t65

142,2t8,771 tt2,82t,198

9. CONTRIBUTIONS AND RETAKAFUL BALANCES RECEIVABLE
a) This item consists ofthe following: 30 September 2022 31 December 2021

(Unaudited) (Audited)

156,947,981

198,713,887

5,196,806

144,790,064

17 6,\96,r18
5,196 806

326,182,988
(44,0r2,402)

(s,196,806)

360,858,674
(44,012,402)

(5,196,806)

311,649,466 276,973,780

30 September 2022 31 December 2021

(Unaudited) (Audited')

(44,0t2,402) 44,0t2,402)
44,012,402') (44,012,402

30 September 2022 3 1 Dec her 2021

(

(Unaudited)

(s,196,806)

(Audited)

73,197,978
43,253,028

14,123,529

83,158,583

7,002,220
35,488,922

200,s33,263230,,284 139

360,858,674 326,182,988

METHAO TAKAFT]L INST]RANCE P.S.C.
UNITED ARAB EMIRATES

____Gl2!fgq. ____Is,uqi9q

30 Seotember 2022 3l December 2021

(Unaudited) (Audited)



NOTES TO INTERIM FINANCIAL STATEMENTS
(AMOUNTS ARX EXPRESSED IN U.A.E. DIRIIAMS)

Advances towards formation of companies

Prepaid expenses

Accrued profits from investrnent deposits
Refundable deposits

Advances for investments

Other receivable and advances to suppliers
Total
Impairment of advances and other receivables - Note l0 (b)

Net - Exhibit A

ii) This item consists of the following:

Takaful operations assets - Exhibit A
Shareholders' assets - Exhibit A
Total

30 Seotember 2022 3l December 2021

(Unaudited) Audited

822,178
4,940,886

127430
2,946,399
3,506,950

6,996,679

822,178

3,148,014

93,773

2,834,374

3,506,950

6,243,673
19,,240,522

(6,223,,218)
16,648,962
(6,223,218)

13,017,304 10,425,744

7,124,477

5,892,827

5,t67,477
5,258,267

13,017,304 t0,425,'144

(6,223,218) (6,223,218)
6,223,21 6,223,2r8

30

METHAO TAKAFUL INSURANCE P.S.C.
UNITED ARAB EMIRATES

10. PREPAID EXPENSES AND OTHER ASSETS
a) i) This item consists of the following:

b) Imoatrment of advances and other receivables
This item consists of the following:

Balance at 1 January

Balance at 30 September / 3l December - Note 10 (a)

30 September 2022 3l December 2021

(Unaudited) (Audi(ed)

30 Sept€mber 2022 3l December 2021

(Unaudited) (Audited)
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METHAO TAKAFUL INSURANCE P.S.C.
PUBLIC JOINT STOCK

UNITED ARAB EMIRATES

NOTES TO INTERIM FINANCIAL STATEMENTS
(AMOI'NTS ARE EXPRESSED IN U.A.E. DIRHAMS)

12. INVESTMENTSPROPERTIES

a) This item consists of the following : Buildinss Total

At 1 January 2022 (Audited)

Balance'30 September 2022 (Unaudited) -

Exhibit A

172,905,500 172,905,500

172,905,500 172,905,500

d) The fair value were determined based on capitalization of net income method, where the

market rentals of all lettable units of the properties in the neighborhood. The capitalization

rate adopted is made by reference to the yield rates observed by the valuer for s'imilar

properties in the locality and adjusted based on factor specific to the respective properties.

In estimating the fair value of the properties, the highest and best use of the properties in

current use.

0 The rental income for the period amounted to AED 333,786 (31 December 2021 : AED

585,551) and building expenses 30 September 2022 amounted to AED 102,808 (31

December2021 : AED 108,823)

32

b) A building, located in Abu Dhabi, purchased in 201 0 and held for long term rental yields.

c) Investment properties are stated at fair value which represents the amount at which the

assets could be exchanged between a knowledgeable, willing buyer and a knowledgeable,

willing seller in an arm's length transaction at the date of valuation. The fair value of the

investrnent properties at 3 I December 2021 are determined by independent values using the

income and comparable methods. Managernent believes that fair value has not changed

significantly during the year.

e) The investment properties are classified as level 3. There were no transfers between level 1

and 2 or to level 3 during current and previous year.



NOTES TO INTERIM FINANCIAL STATEMENTS
(AMOUNTS ARE EXPRESSED IN U.A.E. DIRHAMS)

13. END OF SERVICE BENEFITS OBLIGATION
The details of movement in the accounts during the period lyear arc as follows:

Balance at I January

Charge during the period / year
Settlements

Balance at 30 September / 31 December - Exhibit A

30 September 2022 3l December 2021

(Unaudit€d)

3,401,539

1,428,966
(1,331 ,s63)

_:,4e3f a___l4u]g_

30 Seotember 2022 llDecember 2021
(Unaudited) (Audited)

(Audited)

3,090,479
997,177

(686,117)

14. LOAN FROM SIIAREIIOLDERS
a) This itern consists ofthe following:

15. SIIARE CAPITAL
This item consists ofthe following:

Authorized, issued and fully paid
150,000,000 shares ofAED I each

Policyholdersr fund
At 1 January

(Surplus) / Deficit for the period / year

Balance at 30 September / 3l December - Exhibit A

Loan from shareholders to policyholders
At I January

Net movement during the period / year

Totrl
Allowance for loan to policyholders

Balance at 30 September / 31 December - Exhibit A

184,830,356 195,888,577

195,888,577
(r1,058,221)

184,613,960

tt,274,611

b) The deficit in the policyholders' fund is financed by the shareholders through a Qard Hassan Loan.
The shareholders have funded the deficit in the policyholders' fund in accordance with the
company's policy through a Qard Hassan (free of finance charge) of AED 184,830,356 as of 30
September 2022 (2021 : AED 195,888,577) with no repa)ment terms. During the period, eard
Hassan with a nominal value of AED 11,058,221 (31 December 2021 : 17,274,617) was recovered
and the recovery of the same amount was recognised to the interim statement of profit or loss
attributable to shareholders.

Although recoverability ofthe remaining loan balance is uncertain, management expects to recover
it from future profits from takaful operations.

184,613,960

11,274,617
195,888,577

(19s,888,577)

METHAO TAKAFUL INSURANCE P.S.C.
UNITED ARAB EMIRATES

195,898,577
(11,058,221)

184,830,356
(184,830,356)

30 Seotember 2022 3l December 2021
(Unaudited) (Audited)

33

1s0,000,000 t50.000.000



METHAO TAKAFUL INSURANCE P.S.C.
UNITED EMIRATES

AMOUNTS ARE EXPR.ESSED IN U.A.E. DTRIIAMS)

16. MUDAREB SIIARE AND WAKALAH FEES

a) The shareholders manage the takaful operations for the policyholders and charge the following

range of percentages ofgross takaful contributions as Wakalh fees:

30 September 2022 30 September 2021

(Unaudited) (Audited)

(Loss) for the period - Exhibit B

Ordinary shares in issued

(r3.994.238) (l,6,3s8,277)

150.000.000 1s0,000,000

300/,

l5o/o

300h

30%
l5o/o

30%

b) The shareholders manage the policyholders' investment fund and charge 10% (30 September 2022 :

10%) of investment income eamed by policyholders' investment find as Mudareb share. Investment

income earned by policyholders' investment frnd as well as Mudareb share amounted to AED nil (30

September 2021 : nil).

17. BASIC AND DILUTED EARNINGS PER SIIARE-a; 
Basic eamings per share is calculated by dividing the net (loss) for the period by the weighted

average number ofshares outstanding during the period as follows:
Nine months ended

Basic and diluted eamings per share 0.093) (0. l oe)

34

NOTES TO INTERIM FINANCIAL STATEMENTS

Motor
Medical
All other takaful classes

30 Seotember 2022 30 Seotember 2021

runaudited) (Unaudited)

b) The company has not issued any instruments which would have a dilutive impact on impact on

earnings per share when converted or exercised.
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(AMOUNTS ARE EXPRESSED IN U.A.E. DIR]IAMS)

19. CONTINGENTLIABILITIES
This item consists of the following:

Letters of guarantee 8,950,180 8,950,180

The Company monitors and manages the financial risks relating to its business and operations.

These risks include takaful risk, capital risk, credit risk, interest rate risk, market risk, foreign

currency risk and liquidity risk.

a) Takaful risk
The risk under any one takaful contract is the possibility that the insured event occurs and the

uncertainty of the amount of the resulting claim. By the nature of an takaful contract, this risk is

random and therefore unpredictable.

For a portfolio of takaful contracts where the theory of probability is applied to pricing and

provisioning, the principal risk that the Company faces under its takaful contracts is that the

actual claims and benefit payments exceed the estimated amount of the takaful liabilities. This

could occur because the fiequency or severity of claims and benefits are greater that estimated.

takaful events are random and the actual number and amount of claims and benefits will vary

from period to period from the estimate established using statistical techniques.

Experience shows that the larger the portfolio of similar takaful contracts, the smaller the relative

variability about the expected outcome will be. In addition, a more diversified portfolio is less

likely to be affected across the board by a change in any subset of the portfolio. The company

has developed its takaful underwriting strategy to diversifu the type of takaful risks accepted and

within each of these categories to achieve a sufficiently large population of risks to reduce the

variability of the expected outcome.

METHAO TAKAFUL INSURANCE P.S.C.
UNITED ARAB EMIRATES

NOTES TO INTERIM FTNANCIAL STATEMENTS

30 September 2022 31 December 2021

(Unaudited) (Audited)

20. RISKMANAGEMENT

The Company seeks to minimize the effects of these risks by diversiffing the sources of its capital.

It maintains timely reports about its risk management function and monitors risks and policies

implernented to mitigate risk exposures.

The Company manages risks through its underwriting strategy, adequate retakaful arrangements

and proactive claims handling. The underwriting strategy attempts to ensure that the

unda'written risks are well diversified in terms of type and amount of risk, industry and

geography. Underwriting limits are in place to enforce appropriate risk selection criteria.
38



AMOUNTS ARE EXPRESSED IN U.A.E. DIRHAMS)

b) Capital risk
The Company's objectives when managing capital are :

- To comply with the insurance capital requirements required by UAE Federal Law No. 6 of 2007

conceming the formation of Insurance Authority of UAE.

- To safeguard the Company's ability to continue as a going concem so that it can continue to

provide reh.rms for shareholders and benefits for other stakeholders.

- To provide an adequate retum to shareholders by pricing takaful contracts commensurately with

the level of risk.

In UAE, the local insurance regulator specifies the minimum amount and type of capital that

must be held by the Company in relation to its insurance liabilities. The minimum required

capital (presented in the table below) must be maintained at all times throughout the year. The

Company is subject to local insurance solvency regulations with which it has complied with

during the period.

The table below summarizes the minimum regulatory capital of the Company and the total

capital held.
30 September 2022

(Unaudited)
3l 2021

(Audited)

150,000,000 150,000,000

100,000,000 100,000,000

c) Credit risk
Credit risk refers to the risk that a counterparty will default on its contractual obligations

resulting in financial loss to the Company.

Key areas where the Company is exposed to credit risk are :

Re-takafulers' share of takaful liabilities.

Amounts due fiom re-takafulers' in respect of claims already paid'

Amounts due from takaful contract holders.

Amounts due from takaful intermediaries (Note 8).

Amounts due from banks for its balances and fixed deposits (Note 5)'

The company has adopted a policy ofonly dealing with creditworthy counterparties as a means

of mitigaiing the risk of financial loss from defaults. The Company's exposure and the credit

ratings of its counterparties are continuously monitored and the aggregate value of transactions

concluded is spread amongst approved counterparties. Credit exposure is controlled by counter

party limits that are reviewed and approved by the management annually'
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Re{akaful is used to manage takaful risk. This does not, however, discharge the Company's
liability as primary insurer. If a re-insurer fails to pay a claim for any reason, the Company
rernains liable for the payment to the policy holder. The creditworthiness of re-insurers is
considered on an annual basis by reviewing their financial strength prior to fi-nalization of any
contract.

The Company maintains record of the payment history for significant contract holders with
whom it conducts regular business. The exposure to individual counterparties is also managed
by other mechanisms, such as the right of offset where counterparties are both debtors and
creditors of the Company. Management information reported to the Company includes details of
provisions for impairment on takaful receivables and subsequent write offs . Exposures to
individual policy holders and Company's of policy holders are collected within the ongoing
monitoring of the controls. Where there exists significant exposure to individual policy holders,
or homogenous Company's ofpolicy holders, a financial analysis equivalent to that conducted for
re-insurers is carried out by the Company.

The carrying amount of financial assets recorded in the interim financial statements, which is net
of impairment losses, represents the company's maximum exposure to credit risk for such
receivables and liquid funds.

d) Interest rate risk
The Company is exposed to interest rate risk resultant from its banking facilities and bank fixed
deposit. Management try (to the extent possible) to manage interest rate risk through maintaining
an appropriate mix between fixed and floating interest rates balances at the start of the financial
year.

e) Market risk

Market prices risk is the risk that the value of a financial instrument will fluctuate as a result of
changes in market prices, whether those changes are caused by factors specific to the individual
instrument or its issue or factors affecting all instruments traded in the market.

The Company is exposed to market risk with respect to its investments in financial assets
available for sale, investments desigrated at fair value through profit or loss and investments
properties.

f) Foreign carrency risk
The Company undertakes certain transactions denominated in foreign currencies, which imposes
sort of risk due to fluctuations in exchange rates dr:ring the year. The UAE Dirham is effectively
pegged to the US Dollar, thus foreign cur:ency risk occurs only in respect of other currencies.
The company maintains policies and procedures to manage the exchange rate risk exposure.
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g) Liquidity risk
The Company's board of directors adopted an appropriate liquidity risk management framework
as the responsibility of liquidity risk management rests with them.

The following table shows the maturity dates of Company's financial assets and liabilities as at 30
September 2022 (Unaudited).

Less More
Financial assets than I vear than I vear Total

Cash and cash equivalents

Term deposits

Statutory deposits

Retakaful share of uneamed contributions
Investrnents designated at fair value
through other comprehensive income
(FWOCD
Investrnents designated at fair value
through profit or loss (FWPL)
Contributions and retakafu I

balances receivables

Defened acquisition costs

Retakaful share of outstanding claims

Total

Financial liabilities
Takaful payables

Outstanding claims
Retakaful payables

Accrued expenses and other liabilities
Trade payables

Uneamed retakafu I commission income

Uneamed contributions
Other payables

End of service benefits obligation
Total

6,620,857

402,969

6,o0o,oo0

10,199,880

17,000,000 17,000,000

624,762 624,762

311,649.466
41,752,435

147,496,621

311,649,466
41,752,435

147,496,621

166,610,625

289,715,398
41,327,899

7,113,154
1,221,530

1,941,623

145,823,524
1,242,869

3,498,942
654,996,622 3,498,942 658,495,564

535,746,990 6,000,000

6,620,857

402,969

6,000,000

10,199,880

166,610,625

289,715,398
41,327,899

7,113,154
1,221,530

1,941,623

145,823,524

1,242,869
3,499,942
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The following table shows the maturity dates of Company's financial assets and liabilities as at 3l
Decernber 202 I (Audited).

kss
than I vear

More
Financial assets than 1 year Total

Financial liabilities

Takaful payables

Outstanding claims

Retakaful payables

Accrued expenses and other liabilities
Trade payables

Uneamed retakaful commission income

Uneamed contributions
Other payable

End of service benefits obligation
Total

568,455,807 6,000,000 574,455,807

4,339,729

402,969

64,234,119

17,000,000

741,6s3

276,9'73,780

37,687,658

16'1,0'7s,899

6,000,000

4,339,729

402,969

6,000,000

64,234,119

17,000,000

7 41,653

276,973,"180

37,687,658
167,075,899

t34,776,s70
279,897,09'1

73,258,216
7,164,504
1,650,259

20,355,404

152,540,832

2,128,412
3,401,539

134,'776,570
279,897,097

73,258,216
'7,164,504

1,650,259
20,355,404

152,540,832
2,128,4r2
3,401,539

6'71,7'71,294 3,401,539 675,172,833
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Cash and cash equivalents

Term deposits

Statutory deposits

Retakaful share of unearned contributions
Investments desigrrated at fair value
through other mmprehensive income
(FVToCD
Investrnents designated at fair value
tkough profit and loss (FVTPL)
Contributions and retakafu I

balances receivables

Deferred acquisition costs

Retakaful share of outstanding claims
Total
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21. RELATEDPARTIES
This item consists of the following: 30 Sentember 2022 3l December 2021

(Unaudited) (Audited)

2,340,533

2,856,273

2,340,533
2,856,273

s,196,806
(5,196,806)

22. GENERAL

The figures in the interim financial statements are rounded to the nearest Dirham of United Arab
Emirates.

23. APPROVAL OF INTERIM FINANCIAL STATEMENTS

The interim financial statements were approved by the Board of Directors and authorized for issue.

On their board meeting dated 10 November 2022.

q)

Emirates Aqua Technologies Caviar Factory
Bin Salem Group

Total-Note9(a)
Impairment of related parties receivables - Note 9 (c)
Total-Note9(a)

5,r96,806
(5,196,806)


