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Fund Characteristics Fund  S&P Saudi Arabia-Price USD Index

Relative Return (12 Months) -3.28% -
Beta (12 Months) 0.93 -
Volatility (12 Months) 15.51% 16.38%
Sharpe Ratio 0.54 0.70
Number of Up Months/Down Months Since Inception 34 / 24 33 / 25
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Fund Objective & Classification
To achieve long-term capital appreciation primarily through investing in publicly traded Saudi equity
securities.

Fund Benchmark
The S&P Saudi Arabia Composite Index in USD is a broad market indicator that measures the set of
investable, float adjusted equities that have an aggregate market cap of 70-80% of the total market cap of
the TASI.

Investment Strategy & Management Style
The Fund employs an active fund management style with a blend of growth and value. Emphasis is on
bottom-up stock selection guided by analysis of top-down macro-economic drivers.

24 April 2012 YTD: 14.89%NAV: USD 9.3242 Per Share *
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Market Commentary

The Saudi Gateway Fund declined -2.42% in April vs. a fall of -3.63% for the S&P Saudi Arabia Index. The Saudi 
market declined through the month on profit booking ahead of earnings season which generally gives retail 
investors cause for pause. The Tadawul however remains up around +15% YTD, one of the best performing 
markets of the world.

Global markets have put in a choppy month as we expected in our recent note, with a mixed bag of macro data 
and the ever present concerns on European debt reigning in the previous month’s unbridled exuberance. All is 
certainly not rosy yet as imbalances in the global economy remain and politics and policy measures remain key 
market drivers. Although we remain watchful of game changing negative developments, thus far our base case 
of gradually improving global growth and disaster aversion in Europe near term stands firm amidst slowly 
improving US economic indicators, expectations of EM central banks easing as well as a thus far solid first 
quarter earnings season. However, as summer approaches and macro/policy indicators become more uneven, 
we expect markets to be more volatile.

Two key developments in Saudi bear mentioning this month. Firstly, in line with our expectations stated last 
month, the surge in speculative activity in the Saudi Arabian market abated through earnings season with 
investor focus returning to the fundamentally sound names. The resulting outperformance of these solid names 
- evident in the fund’s performance - goes to show how strong the retail/speculative activity on the Tadawul 
had become. Although we do not expect the speculation to end completely, the very public efforts being made 
by the King to arrest it coupled with the opening up of the Saudi market to foreigners should check it a little 
near term. Secondly, also as we highlighted last month, first quarter earnings have been largely solid with the 
Tadawul posting an aggregate increase in earnings of 15% Year on year. This is a solid start to 2012 and further 
support to our constructive stance on Saudi Arabian equities over the medium to long term.
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Portfolio Diversification - Asset Class Fund %  S&P Saudi Arabia-Price USD Index %
Cash and Equivalent 2.37% 0.00%
Equities 97.63% 100.00%

Performance vs. SGF S&P Saudi Arabia -
Benchmark Net of Fees Price USD Index
Current NAV * 9.3242 337.6206 Sector Allocation - Equities Fund %  S&P Saudi Arabia-Price USD Index %
MTD -2.42% -3.63%
YTD 14.89% 16.36% Financials 33.87% 36.89%
2011 -5.83% -3.90% Materials 37.01% 37.20%
2010 10.77% 8.09% Telecommunication Services 7.14% 8.61%
2009 22.38% 32.74% Consumer Staples 4.82% 5.00%
2008 -55.21% -58.98% Industrials 6.37% 5.98%
Since Inception -6.76% -22.30% Energy 1.48% 1.78%

Utilities 0.00% 2.18%
Consumer Discretionary 5.40% 1.82%

SGF - Performance ** Health Care 1.54% 0.54%
Cash 2.37% 0.00%

Fund Information
Fund Type: Open-Ended
Subscription/Redemption Frequency: Weekly
Next Subscription Deadline: Weekly Monday
Next Redemption Deadline: Weekly Monday
Inception Date: 25 June 2007
Management Fees: 1.5% p.a.
Performance Fees: 10% over 8% Hurdle Rate
Investment Manager: SHUAA CAPITAL psc.

Top three Holdings Fund %  S&P Saudi Arabia-Price USD Index % Administrator: Close Fund Services Ltd.
Global Custodian: HSBC

SABIC 14.88% 12.48% Auditors: Deloitte & Touche
Al Rajhi Bank 11.97% 11.32% Incorporation: Cayman Islands
Ettihad Etisalat 7.12% 4.83% Fund Size: USD 9.735 Million

* Note: All NAV's are net of all fees and charges
* Note: Benchmark / Index YTD performance represent the combined performance of the MSCI Index (Year till 31st of august) and the respective S&P Index (31st of August to Date)

This document is provided for informational and illustration purposes only. It does not constitute a solicitation, recommendation or offer to buy or sell any investment product or subscribe to any investment management or advisory service. Past performance of the Fund as illustrated herein is not a guarantee of
future returns. Prospective investors in the Fund must obtain and carefully read the Fund's most current [Information Memorandum/Prospectus] prior to making an investment in the Fund. The information contained herein, including any expression of opinion, has been obtained from or is based upon sources
believed to be reliable, and is believed to be fair and not misleading, however, SHUAA Capital does not guarantee its accuracy or completeness. This document is not for distribution to the general public. It is directed at persons authorized to invest in the Fund and residing in jurisdictions where the Fund is
authorized for distribution or where no such authorization is required. The information contained herein must not be reproduced in whole or in part without the prior written consent of SHUAA Capital.
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We note that despite the short term volatility and the abundance of short term opportunities to make a quick 
buck the fund remains committed to our fundamentally sound and solid core conviction list. Through the month 
we remained OW petrochemicals, EW banks and booked gains in retail rotating to Food and Beverage ahead of 
summer. Our cash level also stayed rather low in line with our bullish views on the Saudi market.


